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TO SHAREHOLDERS, BUSINESS
PARTNERS AND EMPLOYEES.

The year 2021 was marked by the
pandemic and the related ongoing
measures that have had an impact
on the global business sphere and
economy. Production and logistics
chains around the world, which
had been operating as normal
until then, were disrupted and the
supply and prices of raw materials,
energy and other input materials,
which are also important for
metallurgy, were affected as well.
More significant issues were also
experienced in related industries
to which we supply our products

— the automotive industry is

a typical example. Combined with
the EU’s pressure on the Green Deal,
together with the rising price of
emission allowances, this situation
has led to a significant increase in
inflation in Europe and the world,
with significant impacts on the
living standard of citizens.

Despite all these difficulties, the
economy stabilised during the second
half of 2021, with positive signs for the
period ahead. However, the military
conflict in Ukraine has dealt a new blow
to this outlook, with widespread global
implications not only for the supply of
raw materials such as iron ore, but also
for other commodities, including food
for developing countries. These difficult
times continue and the MORAVIA
STEEL (MS) Group will once again have
to look for methods and solutions

to manage these complications
successfully.

The MS Group consists mainly of
companies focused on iron metallurgy,
metalworking, engineering production
and trade in related products. The
Group also includes firms that focus

on the creation and production of
live-action motion pictures and other
audio-visual works, or the field of
sports activities. The long-term positive
economic results of the MS Group
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are favourably affected by the long-
term, appropriately defined strategy,
which focuses on products with

a higher degree of processing and on
the creation of product chains.

The MS Group reported a profit
of CZK 3.037 billion in the 2021
reporting period

I would therefore like to express my
sincere thanks to all employees of

the MS Group as well as to our business
and other corporate partners for their
cooperation to date. I am convinced
that it will continue purposefully in
the coming period.

Yours sincerely,

Tomas Chrenek

Chairman of the Supervisory Board

of MORAVIA STEEL a.s.
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@ MORAVIA STEEL

THE MORAVIA
STEEL
GROUP’S PROFILE

Il THE MORAUIA STEEL GROUP’S PROFILE

The MS Group consists mainly

of companies focused on iron
metallurgy, metalworking,
engineering production and trade in
related products. The MS Group also
includes companies that focus on
the creation and production of live-
action motion pictures and other
audio-visual works, or the field of
sports activities.

The MS Group holds a stable and

strong position among the leading
sellers of metallurgical products in

the Czech Republic as well as foreign
markets, primarily in EU countries. An
integral part of the activity is also the
provision of domestic and international
transport, the purchase and sale of raw
materials and other inputs needed for
metallurgical production.

The key economic indicators of the MS
Group between 2019 and 2021 prove
the Group’s ability to cope with less
favourable periods in global economic
development and in the metallurgical
and steel industry.

The consolidated sales include sales

to final consumers and external
customers. These include, in addition
to metallurgical products, which is the
Group’s main programme, also the sale
of drop forgings including complete
service, the sale of fasteners, sale of
buffers, draw gears, screw couplers
and towing hooks for rolling stock and
locomotives, forgings and mouldings
for railway and other industries,

sales related to custom engineering
production and construction
activities, sales of energy and energy
services, sales of steel and cast iron
castings, sales of wide ranges of
chains, sales of refractory materials,
sales of automation technology and
equipment for secondary technological
processes, sales of fasteners, mainly
screws, nuts and special fasteners and
forgings, sales of undercarriage springs
for railway and automotive industries,
sales of modified wire e.g. through
galvanising and pickling, sales for wind
energy sector.
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MS GROUP ECONOMIC INDICATORS BETWEEN 2019 AND 2021

SaLes OF PRODUCTS, SeRVICES anD GOODS
OPERATING PROFIT OR LOSS

PROFIT OR LOSS BEFORE TaRartion
PROFITORLOSS FOR THE REPORTING PERIOD
ROS BEFORE Taxarion

EBITDA

EBITDA MARGIN

T0TaLassers

FIHeD assers

CURRENTassers

EQUITY

LiaBILITIES

TOTaLDeBTTOo EQUITY

CZKMmILLION
CZKmiLLion
CZKMILLION
CZKMmILLION
%
CZKMILLIoN
%
CZKmiLLion
CZKmILLIon
CZKmILLIon
CZKMILLION
CZKmILLIon

%

51424
2936
2858
2204
5,6
5264
10,2
97006
29803
27204
40900
15445
27|

47615
1590
1619
1256
34
4093
8,6
59371
30305
29066
4211
16672
279

58210
4228
3791
3037
6,9
6792
17
61788
29169
32619
43121
17932
29,0
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STATUTORY BODIES s
AND MANAGEMENT =
OF THE COMPANY

SUPERVISORY BOARD OF THE GOMPANY AS OF 31 DECEMBER 2021

TOMAS CHRENEH
EVZEN BALKO
JAn MODER
MaRia BLaSHOVA

BOARD OF DIREGTORS OF THE COMPANY AS OF 31 DECEMBER 2021

PETR POPELAR
KRZYSZTOF ROCH RUCISHI
MOJMIR KASPRISIN
URSULA NOVOTNG
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@ IMORAVIA STEEL

ORGanisarionaL STRUCTURE OF MORAVIA STEEL a.S.

GENERAL MEETING

SUPERVISORY BOARD

BOARD OF DIRECTORS

TRANSPORT DIRECTOR SALES DIRECTOR

FINANCE DIRECTOR ASSET MANAGEMENT DIREGTOR

T e o P - SALEOFRAILS, CONTINUOUS CASTINGS — TAXES — EXTERNAL RELATIONS
- ROAD TRANSPORT - SALE OF WIRE - CONTROLLING - PRAGUE OFFICE
- TRANSPORT- PROCUREMENT AND SERVICES - SALE OF BARSTEEL — FINANCE AND HR — I
— LOGISTICS - SALE - SECONDARY PRODUCTION — CLAIMS MANAGEMENT — PERSONAL TRANSPORT
L BILLING, COMPLAINTS ON TRANSPORT - SALE OF SEAMLESS TUBES — BANKS AND LOANS - INTERNALAUDIT
e E——
- PURCHASE OF RAW MATERIAL

—
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DEVELOPMENT OF THE CZECH
ECONOMY

In 2021, the Czech economy
continued to recover from the
pandemic downturn. However,
after the restrictions on trade
and services had been lifted, the
problems with the shortage of
components, which hindered the
industry especially in the second
half of the year, became apparent.
Price increases also intensified in
the second half of the year.

Overall, gross domestic product
grew by 3.3% in 2021. The growth
was fully supported by domestic
consumption and capital spending.
In contrast, external demand
impeded economic development.
According to the Czech Statistical
Office (CZS0O), domestic consumption
was boosted by the lifting of
restrictions on retail trade and
services in May. Household
consumption was thus a key
contributor to the year-on-year
growth of the economy, especially
in the second half of the year. At the
same time, however, the disruption

in supply chains, which severely
impeded the export of goods, became
fully apparent.

The shortage of components in 2021
had a particularly negative impact

on the production of motor vehicles.
According to the CZSO, the high
weight of this segment of the Czech
industry significantly influenced the
decline in economic performance in
the second half of the year. However,
other industrial sectors performed
well and most services also developed
favourably. Gross value added grew by
3% overall last year, but in real terms
most of the economy lagged behind
2019 levels.

Industrial producer price growth accele-
rated sharply, with total producer price
increases reaching 7.1% last year, the
highest since 1995. This is because pri-
ces of a number of raw materials, inclu-
ding oil, natural gas, metals and lumber,
continued to rise, which was reflected in
related industries.

Industrial producer price growth
accelerated sharply, with total producer

—
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price increases reaching 7.1% last year,
the highest since 1995. This is because
prices of a number of raw materials,
including oil, natural gas, metals and
lumber, continued to rise, which was
reflected in related industries.

For the entire 2021, industrial growth
was driven mostly by the production
of metal structures and fabricated
metal products. This was also related
to a recovery in domestic and foreign
demand in metallurgy, where last
year’s performance grew the most
since 2010 (+11.4%).

Nominal sales of industrial enterprises
increased by 10.8% year-on-year in
2021. However, in Q4 alone, they have
only grown by 3.1%, significantly less
than the cost of production expressed
through industrial producer prices.
Direct export sales were even slightly
below their level at the end of 2020,
partly because they were more
affected by the weakening of car
manufacturers.

Aggregate sales grew most in the
metallurgy industry (by 41.0%) in

the fourth quarter, but similarly to
coal mining (+26.3%), wood processing
(+21.8%) and metalworking (+13.1%), this
was solely due to sharp price growth.

The value of new industrial orders
rose by 3.6% year-on-year in Q4 2021,
with domestic demand increasing

at a slightly higher rate than foreign
demand. However, the rapid growth
in orders in the metallurgy (36.5%),
chemical (46.0%) and paper (18.0%)
industries was largely offset by rising
production costs of firms.

DEVELOPMENT OF THE STEEL
INDUSTRY

Raw steel production in the Czech
Republic reached approximately

4.8 million tonnes in 2021, representing
a year-on-year increase of nearly 8%.
The domestic steel industry has thus
recovered from the COVID-19 crisis of
2020.

Thanks to a strong recovery in
demand, production grew in almost
all categories. Production increased in
both long products and flat products,
to around 3.1 and 1.1 million tonnes,

respectively. This reconfirmed the
Czech Republic’s long-standing strong
position in long products.

Demand for steel products grew
particularly strongly in the first half
of 2021. According to the Steel Union,
domestic companies often produced at

the limits of their production capacity.

IV REPORT OF THE BOARD OF DIRECTORS
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The economic recovery is also confirmed
by data on exports and imports of steel
products. Imports rose sharply in 2021,
reaching a historical high of 8.3 million

tonnes of steel, totalling CZK 182.3 billion.

Exports grew as well, reaching a total
volume of 4.9 million tonnes, with a total
value of CZK 122.6 billion. EU member
states, especially our neighbouring
countries of Germany, Poland and
Slovakia, remained the key markets

for Czech steel.

Tfinecké Zelezarny (TZ), a joint-stock
company belonging to the MS Group,
produced 2.4 million tonnes of raw
steel in 2021. TZ’s production fell by 7%
year-on-year, mainly due to the repair
of Blast Furnace No. 6.

Global raw steel production rose by
3.7% to a record 1,950 million tonnes
in 2021. China, as the world’s largest
producer of raw steel, was forced to
cut back operations in the second half
of the year, resulting in a 3% year-on-
year reduction. However, it produced
approximately 1,033 million tonnes

in total.

The European Union, already without
the UK, produced almost 153 million
tonnes of raw steel in 2021. This
represented a year-on-year increase
of more than 15%. Germany produced
the highest amount of raw steel — over
40 million tonnes, followed by Italy at
24.4 million tonnes, Spain at 14 million
tonnes and France at 13.9 million
tonnes. The share of EU countries in
global raw steel production rose from
7% in 2020 to the current 7.8%.

MORAVIA STEEL GROUP

In the year ended 31 December 2021,
the MS Group reported a profit of

CZK 3.037 billion, with sales of products,

services and goods of CZK 58.210 billion.

The total assets of the MS Group
amounted to CZK 61.788 billion.

MORAVIA STEEL a.s. generated a profit
of CZK 988 million in the 2021 reporting
period. Sales volume of metallurgical
products exceeded 2,279 kilotonnes (kt).
More than 1,595 kt were exported, while
almost 684 kt of the products sold went
to the domestic Czech market.

In the long term, the most important
export territory for MORAVIA STEEL
a.s. is the EU countries. Germany has
traditionally had the largest share of
EU exports. In 2021, its share exceeded
28%. The second most important
country is Italy with almost 17%

and Slovakia came third with EU
export share exceeding 15%. Other
important partner countries are Poland
(share of 12.6%) and Hungary (8.2%).
Approximately 3% of total exports to
the EU went to Romania.

The 2021 results of MORAVIA STEEL

a.s. reflect the long-term strategy of the
MS Group. This strategy concentrates on
products with a higher processing grade
and the creation of product chains, with
a focus on products intended for the
engineering, energy, oil or automotive
industries. For this reason, the group
prefers the production of rolled wire

for the production of screws, springs,
bearings and cords, special bar steel,
steel treated in the final phase, and
wide and flat tool steel.

—
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DEVELOPMENT IN SALES OF MORAVIA STEEL A.S. BETWEEN 2019 AND 2021

SUPPLES I Tomes I T )

EXPORT 1574912 1637796 1595294
pomesTic 761967 717793 683747
TOTAL 2336879 2355589 2279041

STRUCTURE OF EXPORTS AS A PERCENTAGE OF THE TOTAL SUPPLIES OF MORAVIA STEELA.S.

STRUCTURE O PO % mmm

EUROPEaAN union - INGLUDING THe UK

OTHER EUROPEanN CounTries 0,5 0,6 0,7
AFRICA 0l 0,0 0,0
ASIa 0. 03 02
AmeRica 7,0 29 42
AUSTRaLIa 0,0 0,0 0,0
SLovaRia 15,1 13,6 14,8
TOTAL 100,0 100,0 100,0

—
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DEVELOPMENT IN THE PRODUCT RANGE STRUCTURE OF METALLURGICAL PRODUCT SALES OF MORAVIA STEEL A.S.

saLes nT0mnes T T

WIRE ROD (INCLUDING DRAWN, anneaLep anb PHOSPHaTE cOaTen WIRES) 999180 1023116 966048
BILLETS ano conTinuous casTings 281943 299784 24949
REINFORCING STEEL 26118 32277 6769
RAILS 234878 222917 229812
PRODUCTS OF TZ IN KLADNO 266050 262593 276246
UTBOHUMIN 41932 41684 42877
PRODUCTS OF VF - TZ STARE MESTO FACILITY 75519 79581 91373
OTHER (BaRS, SecTions, eT1c.) 302156 294855 312 247
PIPES - UTTZ 0STRAVA 94830 87437 92 463
RAIL FASTENINGS 14273 11345 11715
TOTAL 2336879 2355589 2279041

—
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Accounting for 42.1% of the total
production, WIRE ROD has been the
most significant item of the production
programme of TZ in the long term.

It includes the production of the
Continuous Wire Rodi Mill (KDT) and
the Continuous Fine Section Mill (KJT).

In 2021, we sold 959.3 kilotonnes (kt)
of wire rod, of which approximately
845.4 kt from KDT and 113.9 kt from
KJT. This represents a decrease of 63.2
kt for KDT and an increase of 5 kt for
KJT compared to the previous year.
However, given the favourable market
situation, this represents a total
increase in sales of around 24%.

The year 2021 was marked by

high demand for wire rod, which
started in the fourth quarter of the
previous year. The sharp rise in
demand was driven by a significant
increase in construction investment
and a favourable situation in the
mechanical engineering sector. The
automotive sector showed some issues
due to the shortage of chips and the
related disruption in production flow.
From the beginning of the year, we

faced a sharp increase in raw material
prices, which we were able to reflect
in selling prices only from the second
quarter onwards. Prices subsequently
continued to increase throughout the
year. The second half of the year was
partly affected by the planned repair
of the blast furnace VP No. 6 and the
associated lower inventory of billets

and lower sales.

Territorially, 28% of production
was sold domestically and 72% was
exported abroad.

In terms of the quality structure of steel
groups produced at KDT, medium and
high carbon steel accounts for 62.4%,
low-carbon steel accounts for 16.2%,
and bolting steel accounts for 9.3%.

The remaining approximately 12% is
attributable to other types — electrode,
spring, chain and bearing steel.

At KJT, the most significant
commodity are screw-type wires with
a share of 43.6%, followed by carbon
steel with 23.8%, low-carbon with
15.8% and free-cutting with 9.8%. The
rest consists of a minor amount of
spring, chain and bearing steel.

The second most important portfolio
item in terms of volume is BAR
STEEL. It includes the production

of the Medium Section Mill and the
Continuous Fine Section Mill in Tfinec
and the wire rod mill at the TZ Kladno
plant. The sales of bar steel in 2021
amounted to 589.2 kt.

IV REPORT OF THE BOARD OF DIREGTORS
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Demand for bar steel was very

strong in the first half of 2021. It was
mainly driven by the automotive
industry. In the second half of the
year, however, problems with the
supply of semiconductors (chips)

and other components needed for

car production began to emerge,
particularly in this industry. This led
to a significant slowdown in demand
in the months August to October,
when car manufacturers resorted to
plant shutdowns. The decline was
particularly noticeable for smaller
diameter bars up to 80 mm, produced
at the Tfinec Fine Section Mill. Lower
demand was partly compensated by
production and sales of concrete steel
(6.7 kt) in this period.

For the dimensions produced at the
Kladno plant (100 mm - 300 mm),
market conditions were favourable
throughout 2021. The sectors to which
bar steel from Kladno is supplied
were not significantly affected by

the aforementioned semiconductor
problems. Lower demand from the
truck sector at the turn of Q3-Q4 was
compensated by a higher number of

orders from other industries or, more
precisely, from the distribution sector.

The sales volume of bar steel increased
by 6% compared to 2020.

The actual sales of WIDE AND FLAT
STEEL from the Universal Strip Mill
in Bohumin (UT) amounted to 42.9 kt,
an increase of approx. 1.2 kt compared
to 2020.

In 2021, less than 13% of

UT’s production went to the domestic
market and 87% was exported to
European countries, the German
market remained key.

The share of deliveries to warehouses
and traders was around 78%. Basic
structural brands of steels continued

to be UT’s main product range,

with a share of around 89% of the
production portfolio, almost unchanged
compared to 2020.

The sales of DRAWN STEEL were still
affected by the COVID-19 pandemic in
2021. However, demand has increased
substantially. Companies focused on

finishing production quickly resumed
their activities. Increased but very
uneven demand in the automotive
sector was characteristic, driven by

a shortage of electronic components
for the assembly of road vehicles.

Further increases in the value added of
the most profitable product ranges were
achieved in the peeling, grinding and
cutting sectors. Higher stock turnover
and reduced logistics times during
dispatch were achieved by operating the
Kasto 1 and 2 stacking systems.

Thus, in 2021, the sales of drawn steel
amounted to 91.4 kt and represented,
despite the unfavourable persistent
effects caused by the pandemic, 11.8 kt
higher sales than in 2020.

The MORAVIA STEEL Group further
strengthened its position as a reliable
manufacturer with a focus on high
quality of supply to the domestic and
European markets by introducing new
production technologies at TZ in Staré
Mésto (near Uherské Hradisté).

—
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Sales of drawn, annealed and phosphate
coated wire in coils from Staku drawing
line amounted to 6.741 kt in 2021. This
amount was 1.08 kt higher compared

to 2020 and it was primarily directed

at automotive customers and bearing
producers. The main reason was the
recovery of business after the COVID-19
pandemic. Despite the fact that many
pandemic measures were still in force,
companies increased their consumption
and returned to the production volumes
of previous years. Furthermore, the line
performance was also affected by the
high share of double-drawing.

Sales of SEAMLESS TUBES reached

the level of 93 kt in 2021, with major
volumes targeted at EU markets (96%).
Due to continued demand, sales were
mainly driven by heavy engineering
(machining and hydraulic cylinder
production) and infrastructure projects.

In the OCTG tubing business (4%), we
made sales in limited quantities to
the EU (geothermal drilling) and US
(couplings) markets.

IV REPORT OF THE BOARD OF DIREGTORS GENERAL SECTION 17



The sale of RAILS n 2021 builds on
long-term contracts from previous
years and is based on deliveries to
German Railways, Canada and the USA,
Poland and the Czech Republic. The
renewed contract with Israel Railways
is also an important addition to the
overall implementation portfolio.

Total deliveries in 2021 amounted to
almost approx. 230 kt, and the trend of
rail development and construction is
also promising for the future. In 2021,
we saw a very positive outcome in the
German Railways tender, the US steel
import duty was lifted, and planned
investments in the construction and
modernisation of railway lines in the
Czech Republic, Poland and the rest of
Europe are also good news.

Despite the restrictions caused by

the impact of the pandemic situation,
strong demand is expected for the
period ahead. Nevertheless, the
introduction of production of hardened
rails, the consumption of which is
constantly increasing, will be very
important in the near future. This
type of rails is needed in virtually

all markets and should enable us to
expand to other destinations where we
can supply our rails in addition to our
existing market portfolio.

RAILWAY ACCESSORIES in the form
of rail fastenings are an important
accompanying production programme
for the supply of rails. In 2021, sales

of this commodity recorded a stronger
growth compared to the previous year,
although the volume of deliveries

was slightly below the plan, mainly
due to lower consumption on the
Polish market in the first half of 2021.
However, the order structure resulted
in a performance of 11.8 kt and a higher
price. The Czech Republic, Poland,
Switzerland, Slovakia, Hungary and
France remain key markets for sales of
rail fastenings. For the next period, we
expect a positive trend in sales of rail
fastenings, which should be supported
by the modernisation of the line for the
finishing of base plates.

The sale of CONTINUOUS CASTINGS
and BILLETS has been experiencing
a long-term favourable development of
demand and custom filling. This is due

to the appropriate diversification and
focus on two basic sectors — rail and
energy, partly mechanical engineering.
Both of these sectors are undergoing
long-term development and demand
seasonally exceeds our capacity.

In addition, in 2021, our supply
capability was partially constrained
by the overhaul of the blast furnace
and therefore it was necessary to
allocate supply appropriately among
key customers. These are mainly
manufacturers of railway wheelsets,
wheels and axle shafts both in the
Czech Republic and in other European
countries. Similarly, the basic
customers are the buyers of continuous
castings for the production of bearing
rings for wind power plants. Sales of
continuous castings reached almost
202 kt in 2021, with deliveries mainly
to the domestic market, to Italy, Spain,
Germany and Poland. Rolled semi-
finished products are mainly supplied
to manufacturers of railway carriage
axle shafts in the Czech Republic and
Germany, with a smaller part of the
volume produced also being supplied
to Poland. The volume of deliveries in
2021 reached 47 kt.

—
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The purchase of RAW MATERIALS
and OTHER INPUTS for TZ and other
subsidiaries is a significant part of
the Company’s turnover. To secure

production at TZ, strategic raw
materials include ores, coal, coke,
scrap, ferrous alloys, metals and basic
additives.

MORAVIA STEEL a.s. procures the
essential raw materials with respect
to availability, required quality and
optimum acquisition costs.

During 2021, there were further
significant increases in iron ore prices,
triggered by global demand for this
commodity.

From the current events taking

place on the international scene it is
necessary to mention the war conflict
in Ukraine and the associated persistent
uncertainty with regard to the supply
of raw materials, especially iron ore.
We have started to work immediately
on strengthening the spectrum of

ore suppliers and set our production
processes to to react promptly to
developments of the war conflict.

At the same time as the EU’s increasing
pressures to transform steel production
using green technologies, the demand
for scrap metal is increasing. This
reduces its availability and leads to
significant price increases for this raw
material.

Coking coal, in view of the changes
caused by OKD’s gradual production
dampening, also creates the need

to replace these supplies from other
sources, including imports of coking
coal from overseas. The reduced
availability of this raw material
dramatically increases its price.

LOGISTICS, FREIGHT
TRANSPORTATION

2021 was a turbulent year for all of
us. Production, logistics and business
processes in the steel industry were
also tested for their resilience.

The transport of goods has suffered
substantially as a result of the
pandemic. Stabilisation in this

sector was particularly impeded by
rising energy and fuel prices, lack

of availability of qualified human
resources, limitations in transport
infrastructure, congestion, including
sudden disruptions or reorganisation
of maritime transport.

We assess the 2021 business year as
a successful one. It is apparent that
we remain an important partner with

—
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growth potential for our business partners
and customers. We intend to continue to
maintain our position.

In connection with the strategic pillars
of the MS/TZ Group, we continuously
cooperated on environmental projects,
digitalisation and product innovations.

Project activities primarily focused
on the following areas:

Risk Management

— Higher segmentation and differentiation
of supply chains (decline of coal mining
in the Czech Republic);

— Elimination of the impact of large-scale
investments in harbour and transport
infrastructure;

— Availability, ordering rolling stock;

— legislative measures resulting from the
EU Road Package, EU climate targets
— "GREEN DEAL"; and

— Cyber risks, traffic fraud.

IV REPORT OF THE BOARD OF DIRECTORS

DEVELOPMENT OF THE TOTAL TRANSPORTATION

VOLUME OF MORAVIA STEEL A.S. (KT)

10 000
9500 9721
9594
9 000
8 500
8 000
7500
7000
2019 2020 2021
TRANSPORTATION VOLUME STRUCTURE (KT)
5518 5594 o
21 2772 o,
I 1495
1362 1355 .
Transportation Transportation Transportation — services
— sale of goods — purchase of goods for other companies
Year 2019 Year 2020 — Year 2021
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RISING TRANSPORT COSTS BY SEVERAL INDEXES,
INDEX 100 = LONG-TERM AVERAGE

Process and capacity optimisation

— Road transportation of goods —
infrastructure for the movement of

road vehicles in manipulation areas, 200
contactless processing of shipments, 450
facilities for road vehicle crews;

— Railway transportation - railway 400
siding operation; Innofreight modular 350

transport system;
— Predictive analytics to expand 300
throughput in logistics flows;

— Computerisation of service billing 250
and accompanying documents; 200
— Business optimisation with the use
of digital technology, compatibility it
of information systems; and 100
— Reverse product logistics.
50
MORAVIA STEEL a.s. continued to
0

foster cooperation with professional I . l . . . . . . | |

aSSOCiationS and the state 1/11 1/12 1/13 1/14 1/15 1/16 1/17 1/18 1/19 1/20 1/21
administration.

. ... . Bloomberg Industries’ GL Container Shipping Index
The difficulties in international g e

transport and the resulting disrupted Baltic Dry Index
supply chains have been an important s = Shanghai Containerized Freight Index
topic not only for economists, see the [ Container Ship Time Charter Assessment Index

chart below:

Source: Bloomberg Note: The value 100 indicates the average of the index over last
10 years.
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MANAGEMENT SYSTEM,

HUMAN RESOURCES

The MS Group’s approach towards
employees is based on openness and
mutual respect. During 2021, no
significant changes were made in
the HR strategy, where there is an
ongoing process of improvement and
increasing efficiency in the area of
HR management.

As in previous years, the MS Group
supports the education and professional
development of its employees on

an ongoing basis, primarily in the
form of specialised training courses,
workshops, language and IT courses.
The main objective is to ensure the
qualification level of employees,

to deepen and broaden their
professional knowledge and skills,
which results in increased efficiency
and competitiveness.

The Group also provides its employees
with above-standard benefits, e.g. in
the form of contribution for company
catering, or the provision of elective
employee benefits, which it endeavours
to continuously expand. In cooperation

with the Czech Industrial Health
Insurance Company (CPZP), a number
of preventive health initiatives were
implemented to support the health of
the employees, in particular spa stays
or supplementary reconditioning care,
including physical activities, massages,
relaxation procedures and nutrition
counselling.

The basic principles of the MS

Group’s conduct, including its relation
to employees, corporate culture and
corporate social responsibility, are set
out in the “Company’s Code of Conduct”,
with which all employees have

been made duly familiar. The Group
continued to pay increased attention
to the personal data protection system
in 2021 in order to further meet the
requirements of Regulation (EU)
2016/679 of the European Parliament
and the Council on the protection of
personal data, the GDPR, along with
continuous monitoring and updating
of individual related areas.
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In 2021, due to the ongoing
unfavourable epidemiological situation,
great emphasis was placed on the

safety and health of all employees

in the workplace, by observing all

strict hygiene rules together with the
setting of organisational measures

by the Company’s management in
cooperation with the Commission for
the Epidemiological and Pandemic Plan
and sufficient communication at all
levels within the Company as well as the
MS Group. In cooperation with the Agel
Hospital Tfinec-Podlesi, the employees
of the MS Group were given the
opportunity to be vaccinated against the
COVID-19 disease within the premises
of TZ.

Development and research have long
been focused on the introduction of
new technologies in various areas
across the production flow, where active
cooperation takes place within the
whole MS Group in the work on research
projects. MORAVIA STEEL a.s. does not
conduct research and development
independently.

In 2021, environmental activities and
assistance of the MS Group employees
to non-profit organisations continued
within the MS Group.

The MS Group performs its activities
in accordance with the applicable
environmental legislation.

The MS Group has no branch or any
other part of its business abroad.

In the year ended 31 December 2021,
MORAVIA STEEL a.s. was not a controlled
entity within the meaning of Section

74 of Act No. 90/2012 Coll., on Business
Corporations and Cooperatives, since

in the relevant reporting period, no
person had the opportunity to directly or
indirectly exercise controlling influence
over MORAVIA STEEL a.s. and thus
become its controlling entity. For this
reason, MORAVIA STEEL a.s. was also not
obliged to prepare a report on relations
pursuant to Section 82 et seq. of the
above-mentioned Act.
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AUDITOR'S
REPORT

- Deloitte Audit s.r.0.
Churchill |
s Italsks 2581/67
- 120 00 Praha 2 - Vinohrady
Czech Republic

Tel: +420 246 042 500

Fax: +420 246 042 555
Deloitte(Z@deloftteCE.com
www.deloitte.cz

Registered by the Municipal Court
in Prague, Section C, File 24349

1D, No.: 49620592
Tax ID. No.: €Z49620592

INDEPENDENT AUDITOR’S REPORT
To the Shareholders of
MORAVIA STEEL a.s..

Having its registered office at: Primyslové 1000, Staré Mésto, 739 61 Tfinec
Opinion

We have audited the accompanying financial statements of MORAVIA STEEL a.s. (hereinafter also the “Company”)
prepared on the basis of accounting regulations applicable in the Czech Republic, which comprise the balance sheet as
of 31 December 2021, and the profit and loss account, statement of changes in equity and cash flow statement for
the year then ended, and notes to the financial statements, including a summary of significant accounting policies and
other explanatory information.

We have audited the acc ing ¢ i financial of the MORAVIA STEEL a.s. consolidation group
(hereinafter also the “Group”) prepared on the basis of accounting regulations applicable in the Czech Republic, which
comprise the consolidated balance sheet as of 31 December 2021, and the consolidated profit and loss account,
consolidated statement of changes in equity and consolidated cash flow statement for the year then ended, and notes
to the consolidated financial statements, including a summary of significant accounting policies and other explanatory
information.

In our opinion:

The accompanying financial statements give a true and fair view of the financial position of MORAVIA STEEL a.s. as
of 31 December 2021, and of its financial performance and its cash flows for the year then ended in accordance with
accounting regulations applicable in the Czech Republic.

The acc ing ¢ I financial give a true and fair view of the consolidated financial position
of the MORAVIA STEEL a.5. consolidation group as of 31 December 2021, and of its consolidated financial performance
and its consolidated cash flows for the year then ended in accordance with accounting regulations applicable in
the Czech Republic.

Basis for Opinion

We conducted our audit in accordance with the Act on Auditors and Auditing Standards of the Chamber of Auditors
of the Czech Republic, which are International Standards on Auditing {ISAs), as amended by the related application
guidelines. Our responsibilities under this law and regulation are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements and Consolidated Financial Statements section of our report. We are independent
of the Company in accordance with the Act on Auditors and the Code of Ethics adopted by the Chamber of Auditors
of the Czech Republic and we have fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to Note 8 to the financial statements and Note 9 to the consolidated financial statements, which
describe the impacts resulting from the Russian-Ukrainian conflict. Our opinion is not modified in respect of this matter.

Deloitre refers to one or more of Deloitte Touche Tohmatsy Liited (DT T its globak network of memoes fitms, and their celated entities. OTTL @lso
referred to as “Delaitte Glabal") an vach of s merber firms entities. DITL. d
Please see weow deloitce corniabout 1o leam more.
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Other Information in the Consoli Annual Report

In compliance with Section 2{b} of the Act on Auditors, the other information comprises the information included in
the Consolidated Annual Report other than the financial statements and the consolidated financial statements and
auditor’s report thereon. The Board of Directors is responsible for the other information.

Our opinien on the financial statements and the conselidated financial statements does not cover the other information.
In connection with our audit of the financial statements and the consolidated financial statements, our respensibility is
to read the other information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements and the consolidated financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. In addition, we assess whether the other information has been prepared, in all
material respects, in accordance with applicable law or regulation, in particular, whether the other information complies
with law or regulation in terms of formal requirements and procedure for preparing the other information in the context
of materiality, i.e. whether any non-compliance with these requirements could influence judgments made on the basis
of the other information.

Based on the procedures performéd, to the extent we are able to assess it, we report that:

The other information describing the facts that are also presented in the financial statements and the consolidated
financial statements is, in all material respects, consistent with the financial statements and the consolidated
financial statements; and

The other information is prepared in compliance with applicable law or regulation.

In addition, our responsibility is to report, based on the knowledge and understanding of the Company obtained in
the audit, on whether the ather information contains any material misstatement of fact. Based on the procedures we
have performed on the other information obtained, we have not identified any material misstatement of fact.

Responsibilities of the Company’s Board of Directors and Supervisory Board for the Financial and
the C i Financial

The Board of Directors is responsible for the preparation and fair presentation of the financial statements and
the consolidated financtal statements in accordance with accounting regulations applicable in the Czech Republic and
for such internal control as the Board of Directors determines is necessary to enable the preparation of financial
statements and the consolidated financial statements that are free from material misstatement, whether due to fraud
or error.

in preparing the financial statements and the consolidated financial statements, the Board of Directors is responsible
for assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Supervisory Board is responsible for averseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements and the Consoli Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements and the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion, Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material mi; 1t when it exists. Misst can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements and consolidated financial
statements.

As part of an audit in accordance with the above law or regulation, we exercise pr i judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements and the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

/&647'@

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness

of the Company’s and Group's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and

related disclosures made by the Board of Directors.

« Conclude on the appropriateness of the Board of Directors’ use of the gaing concern basis of accounting and, based

on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast

significant doubt on the Company’s and Group’s ability to continue as a going concern. If we conclude that a material

uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial

and the c i d financial st: or, if such disclosures are inadequate, to modify our opinion.

Our conclusions are based on the audit evidence obtained up to the date of.our auditor’s report. However, future

events or conditions may cause the Company and the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements and the consolidated financial

statements, including the disclosures, and whether the financial statements and the consolidated financial

statements represent the underlying transactions and events in a manner that achieves fair presentation

« Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities
within the Group to express an opinion on the consolidated financial statements, We are responsible for
the direction, supervision and performance of the group audit. We remain solely responsible for our audit opinion
on the consolidated financial statements.

We communicate with the Board of Directors and the Supervisory Board regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

In Prague on 26 May 2022

Audit firm: Statutory puditor:

Deloitte Audit s.r.0. Vaclav foubek
registration ne. 079 registyation no. 2037
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NAME OF THE COMPANY: MORAVIA STEEL @.S.
REGISTERED OFFICE: PRUMYSLOVA 1000, STARE MESTO, 739 61 TRINEC, CZ
LEGAL STATUS: JOINT STOCK company

CORPORATE ID: 63474808

RECORD IN THE REGISTER OF COMPANIES: RECORDED IN FILE 1297, SECTION B OF THE REGISTER OF

COmPanNIes HELD BY THE REGIONGL COURT IN 0STRAVa

NG
STATEMENTS FOR LTI romans

THE YEAR ENDED s s o, St

31 DECEMBER yya
202 A /%/z C

i
MOJMIR KasPRISIN -
MEMBER OF THE BOGRD ,(7

Ul FINANGIAL STRTEMENTS FOR THE YEAR ENDED 31 DECEMBER 2021 CONTENTS  GENERALSECTION  FINANCIAL SECTION 27



@ IMIORAVIA STEEL

BALANCE SHEET FULL VERSION - ASSETS (NCZKTHOUSAND)
31.12. 2021 31.12.2020
GROSS ApJustment NeT Net
TOTAL ASSETS 23707527 1066 367 22641160 21921688
A. RecelvaBLes FOR SUBSCRIBED CaPITaL
B. FIHeD asSers 10150 840 826954 9323886 9477924
B.l. INTanGIBLE FIED asSers 185054 126 277 98771 76004
B.LL DeveLoPment 72 72
B.l.2. VaLuaBLe RIGHTS 184282 125505 58777 76004
B.l.2.1. SOFTWaRe 1678 1678
B..2.2. OTHER VaLUGBLE RIGHTS 182604 123827 68777 76004
B.I4. OTHER INTANGIBLE FIKED @SSETS 700 700
B.II. TanGiBLE FIKED aSSeTs 91633 77663 13970 17824
B.ILI. Lanbanp STRUCTURES 907 38 869 887
B.ILLL Lanp
B.ILI2. STRUCTURES 907 38 869 887
B.IL.2. TaNGIBLE MOVaBLe aSSETS and SETS OF TanGIBLE MOVABLE 8SSETS 9016l 776258 12536 16937
B.ILS. PREPGYMENTS FOR TANGIBLE FIKED aSSETS anb TaNnGIBLE FIKED aSSETS UNDER CONSTRUCTION 565 565
B.l.6.2.  TanGIBLE FIHED aSSETS UNDER CONSTRUCTION 565 566
B.III. NON-CURRENT FInancilaL assers 9874153 623014 9251139 9384096
B.IILI. EQUITY INVESTMENTS - CONTROLLED OR CONTROLLING ENTITY 9870149 623014 9247135 9376200
B.IIL3. EQUITY INVESTMENTS IN @SSOCIaTes 2886
B.IILT. OTHER NON-CURRENT FinanclaL assers 4004 4004 5010
B.IL.72.  PREP@YMENS FORNON-CURRENT FINANCIaL aSSeTs 4004 4004 5010
C. CURRENT asSers 13556 687 239413 13317274 12443764

° TABLE CONTINUES ON THE FOLLOWING PAGE

—
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@ IMIORAVIA STEEL

° CONTINUATION OF THE TABLE FROM THE PREVIOUS PAGE

BALANGE SHEET FULL VERSION - ASSETS INCZKTHOUSAND)
31.12.2021 31.12.2020
GROSS ApJustment NeT Net
C.l. InvenToRies 413 326 413 326 730872
C.LI. MaTeRlaL 1788 1788 2059
C..3. PRODUCTS ano Gooos 411538 411538 728 817
C..3.2. G0ODS 411538 411538 728 817
C.lI. RecelvasLes 11069103 239413 10829 690 8628377
C.ILI. LONG-TERM RECEIVABLES 2 2 2
C.ILLE. ReCceIvaBLes - 0THER 2 2 2
CIlL5.2.  LONG-TERM PREPAYMENTS MaDe 2 2 2
C.l.2. SHORT-TERM RECEIVABLES 11044 497 239413 10805 084 8609495
C..2.1. TRADE RECEIVaBLES 10759740 224954 10534786 8247310
Cll.2.2. RECEIVABLES - CONTROLLED OR CONTROLLING eNTITY 12402 12402
C.ll.24. RECEIVaBLeS - OTHER 272 355 2057 270298 362185
C.l.2.43.  STaTe-TaK RECEIVaBLES 91229 91229 152050
C..2.44.  SHORT-TERM PREPGYMENTS MaADE 8077 8077 12254
C.Il.2.45.  ESTIMATED RECEIVABLES 125491 125491 114119
C.ll.2.4.6.  SUNDRYRECEIVABLES 47558 2097 45501 83762
C.I.3. OTHER assers 24604 24604 18880
C.I1.3.1. DEFERRED EHPENSES 12034 12034 7967
C.Il.3.3.  ACCRUEDIncome 125670 12570 11323
C.IV. CasH 2074258 2074258 3084515
C.IV.1. CasHOon Hano 453 453 442
C.Iv.2. CaSHaT BanK 2073805 2073806 3084073

—
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@ IMIORAVIA STEEL

BALANCE SHEET FULL VERSION - LIABILITIES & EQUITY

(IN CZK THOUSAND)

TOTAL LIABILITIES & EQUITY 22641160 21921688
A EQUITY 15279582 16 291587
Al SHaRE CapiTal 3159000 3159000
ALL SHARe GaPITaL 3159000 3159000
Al FUNDS FROM PROFIT 631400 631400
AIILL OTHBR RESBRVE FUNDS 631400 631400
AV, ReTaINED 6aRNINGS (+/-) 10500909 11745191
AV ACCUMULATED PROFITS OR LOSSBS BROUGHT FORWARD (+/-) 10500909 11745191
AV. PROFIT OR LOSS FOR THE CURRENT PERIOD (+/-) 988273 755996
B.+C. LIaBILITIES 7361578 5630101
B. RESERVES 1580 5202
B.IV. OTHBR RESBRVES 15680 5202
C. PayaBLES 7359998 5624899
C.l. LONG-TERM PAYaBLES 313134 477270
C.1.2. PayaBLeS T0 CREDIT INSTITUTIONS 309213 471525
C..8. DBFERRED TAR LIABILITY 3921 5745
C.IL. SHORT-TERM PayaBLeS 7035678 5137001
C.II.2. PAyaBLES T0 CREDIT INSTITUTIONS 137428 145085
C.IL.3. SHORT-TERM PREPAYMENTS RECEIVED 214624 244 34|
C.Il.4. TRaDe PayaBLeS 6534163 463701
C.I.8. OTHER PayaBLES 149473 110564
C.1.8.3.  PaYaBLES TO BMPLOYEES 10089 11081
C.1.8.4.  SOCIAL SBCURITY anD HBALTH INSURANCE PAYaBLES 4730 5780
C.1.8.5.  STATE-TaK P@4yaBLES anD SUBSIDIES 37055 2244
C.1.8.6.  ESTIMATED PayaBLES 96595 91457
C.I1.8.7. SUNDRY PayaBLES 1004 2
C.II. OTHER LIaBILITIES 11186 10628
C.IILL. ACCRUED BRPENSES 10389 10388
C.lIl.2. DBFBRRED INCOME 797 240

—
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@ IMIORAVIA STEEL

PROFIT AND LOSS AGCOUNT (N GZK THOUSAND)
l. SaLesS OF PRODUCTS anb SeRvICeS 683680 585 468
Il. SaLes OF GOoDS 71317202 56416 072
A. PURCHASED conSumaBLeS ano SeRvICeS 70160 377 56 019 890
Al COSTS OF GOODS SOLD 68596 058 54514853
A2. consumen maTeriaL anb enerGY 6012 5276
A3. SBRVICES 1558307 1499761
D. STAFFCOSTS 360503 265599
D.l. PAYROLL COSTS 280945 198490
D.2. SOCIaL SECURITY anD HeaLTH INSURANCe COSTS anb 0THER CHARGES 79558 67109
D2l S0CIaL SECURITY anb HeaLTH INSURANCE COSTS 76443 64240
D.2.2. 0THER CHARGES 3115 2869
E. ADJUSTMENTS TO VALUes In OPERaTING acTIvITIeS 18 902 43262
E.l ADJUSTMENTS TOVaLues OF INTanaiBLE ano 1anGIBLE FIKED aSSers 24668 28027
E.LL ADJUSTMEeNTS TO vaLuUes OF INTanGIBLE anb TanGIBLE FIKED aSSeTS - PERMANENT 24 668 28 027
E.3. ADJUSTMENTS T0 VaLues OF RecelvaBLeS -5766 15235
M. 0THER OPBRATING INCOMe 45697 19 441
LI SALesS OF FIReD aSSets 824 47
M.2. SaLes OF maTeRliaL 4090 3493
.3. SUNDRY OPERATING INCOME 40783 15901
F. 0THER OPERATING ERPENSES 90036 125135
El. NETBOOK vaLue OF SOLD FIKBD aSSEeTS 423
k2. MaTeRIaL SOLD 3768 3244
F.3. TaXes anb CHARGEeS 362 12125
k4. RESEBRVES RBLATING TO OPERATING aCTIVITIES anD COMPLEX DEFERRED BHPENSES -3622 4227
F.5. SUNDRY OPERATING BHPENSES 89105 105539

° TABLE CONTINUES ON THE FOLLOWING PAGE
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@ IMIORAVIA STEEL

° CONTINUATION OF THE TABLE FROM THE PREVIOUS PAGE

PROFIT AND I.USS AGGUUNT (INGZK THOUSAND)
* OPERATING PROFIT OR LOSS (+/-) 1416 761 567095
V. INCOMe FROM Non-CURRENT FINANCIaL aSSeTs - eQuITY INVESTMENTS 161815 217007
AR INCOME FROM eQuITY INVeSTMENTS - CONTROLLED OR CONTROLLING ENTITY 157962 217007
IV.2. OTHER INCOME FROM eQuITY INVESTMENTS 3853
G. COSTS OF BOUITY INVESTMENTS SOLD 2886
VI, INTEREST INCOME anb SImILaR Income 1657 4466
VLI INTERESTINCOME anb SIMILAR INCOME - CONTROLLED OR CONTROLLING ENTITY 329 320
Vi.2. OTHER INTEREST INCOme anb SIMILaR Income 1328 4146
l. ADJUSTMENTS T0 VaLues anb RESERVES RELATING TO FInanciaL aCTIvITIeS 149 861 -1l
J. INTBREST BRPENSES anb SIMILAR BXPENSes 5287 4290
J.2. OTHEBR INTEREST EXPENSES anDd SIMILAR EXPENSES 5287 4290
VIl OTHER FinanciaL income 715218 1173 826
K. OTHER FInanciaL eKPenses 912 446 1057489
* FInanciaL PROFIT ORLOSS (+/-) -191790 33353l
> PROFIT OR LOSS BEFORE TaH (+/-) 1224 971 900626
L. INCOMe TaH 236698 144 630
LI pueincome TaK 238522 141063
L.2. DEBFERRED INCOME TaK (+/-) -1824 3567
* PROFIT OR LOSS NET OF TaK (+/-) 988 273 755996
i PROFIT OR LOSS FOR THEe CURRENT PERIOD (+/-) 988273 755996
) NET TURNOVER FOR THE CURRENT PERIOD 72925269 58416 280

—
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@ IMIORAVIA STEEL

STATEMENT OF CHANGES IN EQUITY (NCZKTHOUSAND)

SHaRECaPITaL CaPITALFUNDS  FUNDSFROM  ACCUMULATED  OTHERPROFIT  PROFITSHARE PROFITOR  TOTALEQUITY

PROFIT, PROFITS  ORLOSSFROM  PREPAYMenTs LOSS FOR

RESERVEFUND ORLOSSES  PRIORYEARS DECLARED  THE CURRENT

BROUGHT PERIOD

FORWERD

BALANCe aT 31 DECEMBER 2019 3159000 631400 10601976 1143215 15535 591

DISTRIBUTION OF PROFIT OR L0SS 1143215 1143215

PROFIT OR LOSS FOR THE CURRENT PBRIOD 755 996
BALANCE a 31 DECEMBER 2020 3159000 631400 11745191 755996 16 291587
PROFIT SHARES PAID 1244282 755996 -2000278
PROFIT OR LOSS FOR THE CURRENT PERIOD 988 273 988 273
BALANCe ar 31 DECEMBeR 2021 3159000 631400 10500908 988273 15279582

—
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@ IMIORAVIA STEEL

CASH FLOW STATEMENT (N CZK THOUSAND)
P. OPeninG BaLance OF CasH anb CasH equivaLents 3084515 2570878
CasH FLOWS FROM ORDINGRY aCTIVITIES (OPERATING aCTIVITIES)
L. PROFIT OR LOSS BEFORE TaK 1224971 900626
Al ADJUSTMENTS FOR NON-CASH TRANSACTIONS 53650 -150906
ALL DEPRECIATION OF FIKBD aSSeTS 24668 28027
Al2. CHANGe In PROVISIONS anD RBSERVES 140473 19 451
Al3. PROFIT/(LOSS)ONTHE SALB OF FIKED aSSeTS -401 -47
Al4. REBVenues FROM PROFIT SHARBS -157962 -217007
ALb. INTBREST BRPENSE and INTEREST INCome 3630 -176
ALSB. ADJUSTMENTS FOR OTHER NON-CASH TRANSACTIONS 43242 18 846
A” NeTO0PeRatinGg CasH FLOW BEFORE CHanGes In WORRING CaPITaL 1278 621 749720
A2 CHANGe IN WORKING CaPITaL -149768 112 217
A2l CHANGe In OPERATING RECEIVABLES anb 0THER aSSeTS -2 317759 -736 852
A2.2. CHANGE In OPERATING PAYaBLES anD OTHER LIABILITIES 1850444 948526
A.2.3. CHANGe InInvenToRIesS 317547 -99458
A NeTCaSH FLOW FROM OPERATIONS BEFORE TaK 1128 853 861936
A3. INTEREST PAID -H 287 -4290
A4, INTEREST RECEIVED 1657 4466
AD. INCOMeE TaK PaID FROM ORDINGRY OPERATIONS -110763 -155 061
A.6. REeCelveD PROFIT SHARES 157962 217007
A NEeTOPeRatinG GasH FLOWS 1172 422 924 058

° TABLE CONTINUES ON THE FOLLOWING PAGE
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@ IMIORAVIA STEEL

° CONTINUATION OF THE TABLE FROM THE PREVIOUS PAGE

GASH FI.UW STATEMENT (INCZK THOUSAND)

CaSH FLOWS FROM INVESTING acTiviTies

B.l. FIRED aSSETS EHPENDITURES -20914 -881993
B.2. PROCEEDS FROM FIKED aSSETS SOLD 824 47
B NerinvesTment CaSH FLOWS -20090 -881946
CasH FLOW FROM FInancialL activiTies

C.l. CHanGe In PayaBLES FROM FINANCING -162 311 471525
C.2. IMPACT OF CHAaNGes In equITy -2000278 0
C.2.6. PROFIT SHARES/ DIVIDENDS PalD -2000278

C.”" Net FinanciaL casH FLOWS -2162589 471525
k. NeTInCrease OR DeCRease In CasH ano CasH equivaLents -1010 257 513637
R. CLOSING BaLance OF CasH anb GasH equivaLents 2074258 3084515

—
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@ IMIORAVIA STEEL

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2021

1. GENERAL INFORMATION 4 3.2.3.  DEFERRED TaH 10
L1 INCORPORATION AND DESCRIPTION OF THE BUSINESS 4 3.18. IMPAIRMENT 1l
1.2. CHANGES AND AMENDMENTS TO THE REGISTER OF COMPANIES 4 3.14. USE OF ESTIMATES i
1.3. BOARD OF DIRECTORS AND SUPERVISORY BOARD AS OF 31 DEGEMBER 2021 4 3.15. REVENUE RECOGNITION 1l
1.4. ORGANISATIONAL STRUCTURE OF THE COMPANY AS OF 31 DECEMBER 2021 9 3.16. CASH FLOW STATEMENT 12
3.17. YEAR-ON-YEAR CHANGES IN THE CLASSIFICATION AND DESIGNATION OF BALANGE
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I. GBNeRdL INFORMarion

1.1. INCORPORATION anb DESCRIPTION OF THE BUSINESS

MORAVIA STEEL a.s. (hereinafter the “Company”) was formed by a Memorandum of Association as a joint stock company on 27 July 1995 and was
incorporated following its registration in the Register of Companies held at the Regional Court in Brno-venkov on 23 August 1995. At present, the Company
is recorded in the Register Companies held at the Regional Court in Ostrava, Section B, File 1297.

As of 31 December 2021, the Company’s issued share capital is CZK 3,159,000 thousand.

The Company’s financial statements have been prepared as of and for the year ended 31 December 2021.

The following table shows legal entities with an equity interest greater than 20 percent and the amounts of their equity interests:

SHaReHOLDEeR OWNERSHIP PERCENTAGE

MINERFIN, 8.S., NAMESTIE LuDOViTa STURA 2, 811 02 BRATISLAVA, SLOVAHIA 48.57%
ToTaL 48.57%

The Company is primarily engaged in purchasing goods for resale and sale, which accounts for 99.05% of its revenues. The Company is additionally
involved in providing domestic and international shipping services.
The Company’s operations are principally focused on T¥inecké Zelezarny, a.s. and its subsidiary companies (for further details refer to Note 4.14).
The consolidated financial statements are available at the registered office of MORAVIA STEEL a.s.

1.2. GHANGes anb AmenomenTs T0 THe REGISTER OF GOMPanies

In the year ended 31 December 2021, no changes were made to the Register of Companies.

1.3. BO@RD OF DIRECTORS aND SUPERVISORY BOARD @S OF 31 DGEMmBeR 2021

BOARD OF DIRECTORS CHalRman PETR POPELAR SUPERVISORY BOARD CHalRman TOMAS CHRENEK
vice cHalRman KRZYSZTOF ROCH RUCINSHI VICe CHaIRman Jan MoDeR
MemBeR MOJMIR KaSPRISIN VICe CHalRman EVZEN BALKO
MemBeRr URSULA NOVOTNA MemBer MARIa BLASHOVA

—
Ul NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2021 FINANGIAL SECTION 38



@ IMIORAVIA STEEL

1.4. ORGANISATIONAL STRUCTURE OF THE COMPaNy as OF 31 DeCeMmBeR 2021

GENERAL MEETING

SUPERVISORY BOARD

BOARD OF DIRECTORS

TRANSPORT DIRECTOR SALES DIRECTOR FINANCE DIRECTOR ASSET MANAGEMENT DIRECTOR

TRANSPORT - SALE, INSURANCE OF RISKS
FROM THE TRANSPORT OF SHIPMENTS

— ROAD TRANSPORT

—  TRANSPORT - PROCUREMENT AND SERVICES

— LOGISTICS

— BILLING, COMPLAINTS ON TRANSPORT

SALE OF RAILS, CONTINUQUS CASTINGS —

SALE OF WIRE —

SALEOF BARSTEEL —

SALE - SECONDARY PRODUCTION —

SALE OF SEAMLESS TUBES —

PURCHASE OF WORKS AND SERVICES, TECHNICAL
OVERHEAD MATERIALS AND SPARE PARTS

PURCHASE OF RAW MATERIAL

TAXES

CONTROLLING

FINANCE AND HR

CLAIMS MANAGEMENT

BANKS AND LOANS

ACCOUNTING AND BILLING

EXTERNAL RELATIONS

PRAGUE OFFICE

IT

PERSONAL TRANSPORT

INTERNALAUDIT
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2. BaSIS OF aGCOUNTING AND GENERAL ACCOUNTING PRINGIPLES

The Company’s accounting books and records are maintained and the financial statements were prepared in accordance with Accounting Act 563/1991
Coll,, as amended; Regulation 500/2002 Coll. which provides implementation guidance on certain provisions of the Accounting Act for reporting entities
that are businesses maintaining double-entry accounting records, as amended; and Czech Accounting Standards for Businesses, as amended.

The accounting records are maintained in compliance with general accounting principles, specifically the historical cost valuation basis, the accruals
principle, the prudence concept and the going concern assumption.

These financial statements are presented in thousands of Czech crowns (‘CZK thousand’).

The Company’s financial statements are prepared as of 31 December 2021.

3. SUMMaRY OF SIGNIFICANT dCGOUNTING POLICIES

3.1. TANGIBLE FIHeD ASSeTS

Tangible fixed assets include assets with an estimated useful life greater than one year and an acquisition cost greater than CZK 40 thousand on an
individual basis.

Purchased tangible fixed assets are stated at cost less accumulated depreciation and any recognised impairment losses. The Company carried no
internally developed tangible fixed assets during the year ended 31 December 2021.

The cost of fixed asset improvements exceeding CZK 40 thousand for the period increases the acquisition cost of the related fixed asset.

Depreciation is charged so as to write off the cost of tangible fixed assets, other than land and assets under construction, over their estimated useful lives,
using the straight line method, on the following basis:

CaTeGoRY OF aSSers NUMBER OF YeaRs

MdCHINERY ano equiPment 3-12

VEHICLeS 4-%

FURNITURE anD FIKTURES 6-15
Provisioning

Provisions against fixed assets are recognised based on an assessment of their value during the stock count.
The Company recorded no provisions against tangible and intangible fixed assets in the year ended 31 December 2021.
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3.2. INTANGIBLE FIRED ASSETS

Intangible fixed assets consist of assets with an estimated useful life greater than one year and an acquisition cost greater than CZK 60 thousand on an
individual basis.

Purchased intangible fixed assets are stated at cost.

The cost of fixed asset improvements exceeding CZK 60 thousand for the taxation period increases the acquisition cost of the related intangible fixed asset.

Amortisation of intangible fixed assets is recorded over the estimated useful lives of assets using the straight line method as follows:

NUMBER OF YeaRs

SOFTWaRe 4
VaLUABLE RIGHTS 4-10
OTHER INTANGIBLE FIKED @SSETS 4-5

3.3. NON-CURRENT FinanciaL ASSeTs

Non-current financial assets principally consist of equity investments.

Securities and equity investments are carried at cost upon acquisition. The cost of securities or equity investments includes direct costs of acquisition,
such as fees and commissions paid to brokers, advisors and stock exchanges and bonuses to the Company’s employees relating to the acquisition of
securities and equity investments.

As of the date of acquisition of the securities and equity investments, the Company categorises these non-current financial assets based on their
underlying characteristics as equity investments in subsidiaries and associates or debt securities held to maturity, or securities and equity investments
available for sale.

Investments in enterprises in which the Company has the power to govern the financial and operating policies so as to obtain benefits from their
activities are treated as ‘Equity investments — controlled or controlling entity’.

Investments in enterprises in which the Company is in a position to exercise significant influence over their financial and operating policies so as to
obtain benefits from their activities are treated as ‘Equity investments in associates’.

At the balance sheet, equity investments in controlled and controlling entities are stated at cost net of any provisions.

Provisioning
Investments are provisioned if there is a risk that the fair value of a non-current financial asset is lower than its carrying value.

In charging provisions against equity securities that are not fair-valued, the Company refers to its detailed knowledge of the relevant entity, the results
of its operations and available expert valuations.
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3.4.INVeNToORY

Valuation
Purchased inventory of material is valued at acquisition costs. Acquisition costs include the purchase cost and indirect acquisition costs such as customs
fees, freight costs and storage fees during transportation, commissions and insurance charges.

Inventory issued out of stock is recorded using costs determined by the weighted arithmetic average method.

Goods are purchased and sold directly to customers and are not physically stored at the Company’s premises. Reported stocks comprise goods in transit
where supplies are delivered based on different delivery terms (e.g. delivery in port, delivery free on board). This gives rise to a certain mismatch between
the purchase date and the date of sale to the customer, during which the goods are carried as the Company’s assets.

Provisions
No provisions were recognised in respect of inventory in 2021.

3.9. CURRENT FInanclaL ASSeTs

Current financial assets principally consist of cash on hand and cash at banks and debt securities with a maturity of less than one year held to maturity
(mainly depository bills of exchange).

Current financial assets are carried at cost upon acquisition and at the balance sheet date. The cost of securities includes the direct costs of acquisition,
such as fees paid to banks.

If the value of securities held to maturity exceeds their estimated recoverable value as of the balance sheet date, such current financial assets are
provisioned pursuant to an expert estimate.

3.6. RECeIVaBLeS

Upon origination, receivables are stated at their nominal value as subsequently reduced by appropriate provisions for doubtful and bad amounts.
Receivables acquired for consideration or through an investment are stated at cost less provisioning for doubtful and bad amounts.

Provisioning

The Company recognised provisions against accounts receivable according to their aging categories as follows:
— Receivables past due by more than 180 and less than 365 days are provisioned at 50 percent; and

— Receivables past due by more than 365 days are provisioned in full.

In circumstances where there is doubt over the collectability of individual debts, the Company increases the provisioning charge taking into consideration
the collateral underlying these debts.
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3.7. TRaDe PayaBLeS

Trade payables are stated at their nominal value.

3.8.L0ans

Loans are stated at nominal value.
The portion of long-term loans maturing within one year from the balance sheet date is included in short — term loans.

3.9. FOREIGN GURRENCY TRansLarion

Transactions in foreign currencies are translated using the exchange rate of the Czech National Bank prevailing on the date preceding the transaction
date.

As of the balance sheet date, financial assets, current assets and liabilities denominated in a foreign currency are translated using the effective
exchange rate promulgated by the Czech National Bank as of that date. Any resulting foreign exchange rate gains and losses are recorded as the current

year’s financial expenses or revenues as appropriate.

3.10. RBSERUES

Reserves are intended to cover future obligations or expenditure, the nature of which is clearly defined and which are likely to be incurred, but which are
uncertain as to the amount or the date on which they will arise.

3.11. FINaNnGe Leases

A finance lease is the acquisition of a tangible fixed asset such that, over or after the contractual lease term, ownership title to the asset transfers from the
lessor to the lessee; pending the transfer of title the lessee makes lease payments to the lessor for the asset that are charged to expenses.
The initial lump-sum payment related to assets acquired under finance leases is amortised and expensed over the lease period.
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3.12. TaHation
3.12.1. TaK DEPRECIATION OF FIKED ASSETS

Depreciation of fixed assets for taxation purposes is recorded on an accelerated basis.

3.12.2. CURRENT TaH PayaBLe

The tax currently payable is based on taxable profit for the reporting period. Taxable profit differs from net profit as reported in the profit and loss account
because it excludes items of income or expense that are taxable or deductible in other periods and it further excludes items that are never taxable or
deductible. The Company’s liability for current tax is calculated using the tax rate that has been enacted by the balance sheet date.

3.12.3. DEFERRED TaR

Deferred tax is accounted for using the balance sheet liability method.

Deferred tax is charged or credited to the profit and loss account, except when it relates to items charged or credited directly to equity, in which case the
deferred tax is also dealt with in equity.

Deferred tax assets and liabilities are offset and reported on an aggregate net basis in the balance sheet, except when partial tax assets cannot be offset
against partial tax liabilities.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is no longer probable that sufficient
taxable profit will be available to allow all or part of the asset to be recovered.

3.13. INPaIRMenT

At each balance sheet date, the Company reviews the carrying amounts of its assets to determine whether there is any indication that those assets have
suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset, the Company estimates the recoverable amount
of the cash-generating unit to which the asset belongs.

The recoverable amount is the greater of the net selling price and the value in use. In assessing the value in use, estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific
to the asset.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount of the asset (cash-
generating unit) is reduced to its recoverable amount.
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3.14. USe OF ESTIMATes

The presentation of financial statements requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities at the balance sheet date and the reported amounts of revenues and expenses during the reporting period. Management of the Company has
made these estimates and assumptions on the basis of all the relevant information available to it. Nevertheless, pursuant to the nature of estimates, the
actual results and outcomes in the future may differ from these estimates.

3.15. Révenue RecoaniTion

Revenues are recognised when supplier terms under INCOTERMS 2020 are fulfilled or when services are rendered and are reported net of discounts and VAT.
Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate applicable.
Dividend income is recognised when the shareholders’ rights to receive payment have been declared.

3.16. CaSH FLOW STaTement

The cash flow statement is prepared using the indirect method. Cash equivalents include current liquid assets easily convertible

into cash in an amount agreed in advance. Cash and cash equivalents can be analysed as follows: (CZK000)
CaSHOon Hano 453 442
CdSHaT BanK anb CaSH INTRANSIT 2073805 3084073
TOTaL GaSH anDb CasH equivaLents 2074258 3084515

Cash flows from operating, investment and financial activities presented in the cash flow statement are not offset.

3.17.YeaR-0Nn-YeaR CHanGes In THe CLaSSIFICATION anp DesIGNation OF BaLance SHEEeT anb PROFIT anb LOSS
ACCOUNT ITEeMS anb THEIR SuBSTance

No changes in the classification or designation of balance sheet and profit and loss account items were made in 2021.
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4.dDDITIoNaL INFORMaATION On THE BaLance SHeeT anb PROFIT

dD LOSS accounTt

4.1. FIfeD ASSeTS
4.1.1.INTanGIBLe FIKeD ASSETS
Cost (CzK*000)
BaLance ar ADDITIONS DISPOSALS BaLance at ADDITIONS DISPOSALS BaLance at
31Dec 2019 31Dec 2020 31Dec 2021
peveLopment 72 0 0 72 0 0 72
SOFTWaRe 1678 0 0 1678 0 0 1678
VaLUaBLE RIGHTS 182604 0 0 182604 0 0 182604
OTHER INTANGIBLE FA 700 0 0 700 0 0 700
INTANGIBLE FA UNDER CONSTRUCTION 0 0 0 0 0 0 0
PREPAYMeENTS anb abvances 0 0 0 0 0 0 0
FORINTANGIBLE FA
T0TaL 185054 0 0 185054 0 0 185054
Accumulated Amortisation (CZK*000)
BaLance ar ADDITIONS DISPOSALS BaLance art ADDITIONS DISPOSALS BaLance at
31Dec 2019 31Dec 2020 31Dec 2021
DeveLoPment 72 0 0 72 0 0 72
SOFTWaRe 1678 0 0 1678 0 0 1678
VaLU@BLE RIGHTS 87706 18894 0 106 600 17227 0 123827
OTHER INTANGIBLE FA 700 0 0 700 0 0 700
T0Tal 90156 18 894 0 109 050 17227 0 126 277
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Net Book Value (CZK*000)

BaLanceart BaLancear

31D€ec 2020 31Dec 2021
peveLoPment 0 0
SOFTWaRe 0 0
VaLUaBLe RIGHTS 76004 58777
OTHBR INTANGIBLE FA 0 0
INTANGIBLE FAUNDER CONSTRUCTION 0 0
PREPAYMENTS anb abvances FOR INTANGIBLE FA 0 0
ToTaL 76004 58777

Amortisation of intangible fixed assets was CZK 17,227 thousand and CZK 18,894 thousand as of 31 December 2021 and 31 December 2020, respectively.

4.1.2.TANGIBLE FIRED ASSETS

Cost (CZK*000

BaLancear ADDITIONS DISPOSALS BaLancear ADDITIONS DISPOSALS BaLancear

31DeC 2019 31DeC 2020 dipec 2021
STRUCTURES 907 0 0 907 0 0 907
TanGIBLE MOVaBLE @SSeTS 90408 0 077 89831 3445 3116 90161
-MaCHINes anb equiPment 11231 0 210 ol 740 84 11677
- VEHICLES 75937 0 307 75630 2705 3031 75304
- FURNITURE @nD FIKTURES 3240 0 60 3180 0 0 3180
TanGIBLE FAUNDER CONSTRUCTION 0 0 0 0 4158 35693 565
PREPAYMENTS FOR TANGIBLE FA 0 0 0 0 332 332 0
ToTaL 91315 0 571 90738 7935 7040 91633
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Accumulated Depreciation

(CzK*000)

BaLancear ADDITIONS DISPOSALS BaLancear ADDITIONS DISPOSALS BaLancear

31D€ec 2019 31Dec 2020 31Dec 2021

STRUCTURES 2 18 0 20 18 0 38
TanGIBLE MOVaBLe aSSEeTS 64356 9115 577 72894 7423 2692 77625
- MacHInes anp eguiPment 10412 315 210 10517 438 84 10871
-VEHICLES 50814 8778 307 59285 6964 2608 63 64
- FURNITURE @ND FIKTURES 3130 22 60 3092 2l 0 3113
ToTaL 64358 9133 571 72914 7441 2692 77663

Net Book Value (CZK‘000)

BaLanceart BaLancear

31D€eC 2020 31Dec 2021

STRUCTURES 887 869
TanGIBLE MOVaBLe aSSeTS 16 937 12536
- MacHInes anp eguiPment 504 806
-VEHICLES 16 345 11663
- FURNITURE @ND FIKTURES 88 67
TaNGIBLE FA UNDER CONSTRUCTION 0 bbb
PREPAYMENTS FOR TANGIBLE FA 0 0
T0TaL 17824 13970

The Company principally acquired cars in 2020 and 2021.

The Company acquired tangible assets that were charged directly to expenses in the amounts of CZK 1,124 thousand and 1,601 thousand for the years

ended 31 December 2021 and 2020, respectively. These assets are low value tangible assets comprising other movable assets and sets of movable assets

with an estimated useful life greater than one year not reported within fixed assets. These assets are directly expensed on a one-off basis.
Depreciation of tangible fixed assets amounted to CZK 7,441 thousand and CZK 9,133 thousand as of 31 December 2021 and 31 December 2020,

respectively.
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4.2.NON-GURRENT FINaNnclaL ASSeTs

Cost (CZK“000)

BaLance at ADDITIONS DISPOSALS BaLance at ADDITIONS DISPOSALS BaLance at
3ipec 2019 31Dec 2020 dipec 2021

EQUITY INVESTMENTS - 8875207 942097 0 9817304 21225 0 9838529

CONTROLLED OR CONTROLLING

ENnTITIES

EQUITY INVESTMENTS - 2886 0 0 2886 0 2886 0

dsSoclaTes

ACQUISITION OF noN-CURRENT 94925 879 221 942097 32049 53036 53465 31620

FInanclaL aSSers

PREPAYMENTS FOR NON-CURRENT 2238 60000 7229 5009 0 1006 4004

FINanclaL asSers

ToTaL 8975256 1881318 999326 9857248 74 261 57356 9874153
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4.2.1. EQUITY INVeSTMEeNnTS - CONTROLLED OR CONTROLLING ENTITIES

2021 (CZK*000)

Name ReGISTE ReD coST NominaL OWNERSHIP EQUITY PROFIT/ PROVISION DIVIDEND
OFFICe vaLue % LOSS Income FOR

THE PERIOD

TRINECKE ZELEZARNY, .. TRINEC 7165579 8109863 100 30275505 1306 080 0 0
BARRANDOV STUDIO @.. PRAGUE 746 439 197112 99.85 1048 425 71945 150 000 0
MORAVIa STEEL SLoVeniya, D.0.0. ceLJe 1573 867 B 13 051 1437 0 0
MORAVIA STEEL ITaLIa, SRL MILANO 2580 2075 66 81666 32882 0 8623
MORAVIa STEEL IBERIA, S.4. LISBON 10850 2533 99.33 17300 4571 0 2096
MS - SLOVENSKO S.R.0. BRATISLAVA 161 160 100 13797 -413 0 0
MORAVIa STEEL ISRAEL LTD.") PETACHTIKVA 605 466 100 ) ") 0 0
BESHYDSKA GOLFOVA, 8. ROPICE 274342 230000 100 226795 2663 150 000 0
MORAVSHOSLEZSKY KOVOSROT, .. 0STRava 202209 2000 100 209414 -8633 0 50 000
M STEEL PROJECTS A.S. TRINEC 10000 10000 100 57122 -4127 0 0
MORAVIa STEEL UK LTD CHESHIRE 1449 728 100 13745 3850 0 2968
MORAVIA STEEL DEUTSCHLAND GMBH KURTEN 113140 1625 100 81568 68165 113000 64575
NEOMET SP.Z 0.0. RADOMSHO 33972 34701 100 203349 34955 0 0
MORAVIa MINING PLC") ADDIS AB3BA 3153 3157 76 ) ") 3153 0
KOVARNAVIVA@.S. ZLin 417667 33000 66 1142787 106 382 0 29700
MSV METAL STUDENKA, a.S. STUDENKA 886430 69300 100 482067 50803 206 861 0
ToTaL 9870149 8697587 33886 591 1670560 623014 157962

*) Figures not available.
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2020 (CzK*000)

Name ReGISTEReD coST NominaL OWNERSHIP EQuITY PROFIT/ PROVISION DiviDeno
OFFice vaLue % LOSS income FOR

THE PERIOD

TRINECKE ZELEZARNY, 8.5.) TRINEC 7164783 8109863 100 28969425 469323 0 0
BaRRaNDOV STUDIO a.S. PRAGUE 746 439 197112 99.85 976 448 25673 150 000 0
MORavIa STEeL SLoventJa, 0.0.0. CELJe 1673 867 ol 12308 582 0 0
MORavIa STEEL ITaLla, SRL MiLano 25680 2075 66 65687 17817 0 8927
MORaVIa STEEL IBERIA, S.a. LISBON 10850 2533 99.33 15747 4175 0 213
MS - SLOVENSHO S.R.0. BRaTISLava 161 160 100 14989 -427 0 0
MORaAVId STEEL ISREEL LTD. PETACH TIHvVa 605 466 100 0 0 0 0
BESHYDSHA GOLFOVA, 8.8 ROPICE 254342 230000 100 204131 1096 170000 0
MORAVSHOSLEZSHY HOVOSROT, &.S. 0STRava 202209 2000 100 233814 28816 37000 50000
M STEEL PROJECTS A.S. TRINGC 10000 10000 100 97424 7139 0 100000
MORaVIa STEEL UK LTD CHESHIRE 1449 728 100 12713 863 0 9918
MORaVia STEEL DEUTSCHLaND GMBH KURTEN 113140 1625 100 81965 65384 113000 50050
NEOMET SP.Z 0.0. RaDOMSKO 33972 4856 100 180590 15693 0 0
MORaVvia MIniNG PLC ADDIS ABaBa 3153 3167 76 0 0 3163 0
KOVARNAVIVAA.S. 2Lin 417667 33000 66 1082 342 66 255 0 0
MSV MeTaL STUDENHA, a.8.*) STUDENHa 886430 69300 100 419 026 100543 0 0
ToTaL 9849353 8667742 32366 609 867184 473153 217008

*) During 2020, the investment increased by CZK 55,667 thousand consisting of an increase in the share price that was paid to minority shareholders based on a court ruling.
**) On 28 February 2020, MORAVIA STEEL a.s. acquired a 100% share in MSV Metal Studénka, a.s. based on a share purchase agreement. MORAVIA STEEL a.s. thereby became the 100% owner of the

aforementioned company.
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4.2.2. EQUITY INVESTMENTS - ASSOCIATes

2021 (CZK“000)
Name ReGISTeReD COST NominaL OWNERSHIP EQuITY PROFIT/ PROVISION DiviDeno
OFFICe vaLue % LOSS Income FOR
THE PERIOD
MORaVvia STEEL MIDDLE EaSTFZC07) puBal 0 0 0 0 0 0
ToTaL 0 0 0 0 0 0

*)On 2 August 2021, MORAVIA STEEL a.s. sold 6 shares representing a 40% investment in the equity of Moravia Steel Middle East FZCO under the contract for a call and put option.
The settlement took place on 31 October 2021.

2020 (CzK*000)
Name ReGISTEReD COST NominaL OWNERSHIP EQUITY PROFIT/ PROVISION DiviDeno
OFFICE vaLue % LOSS income FOR
THE PERIOD
MORaVia STEEL MIDDLE EaST FZCO puBal 2886 284l 40 304085 7914 0 0
ToTaL 2886 2841 304085 7914 0 0

4.2.3.PLeDGeD NOoNn-CURRENT FinanciaL ASSeTs anb CURRENT EQUITY SeCURITIES
In 2021 and 2020, shares of MSV Metal Studénka, a.s. were pledged, see Note 4.6.7.

4.3.INVeNnToRY (c2K000
BALANCE a1 31 DEC 2021 BALANCE a1 31 DEC 2020
MaTeRlal 1788 2 055
INVNTORY - RAW MaTeRIaL 17739 247755
INVENTORY - MeTaLLURGICAL PRODUCTS 393798 481062
ToTaL 413325 730872

In the year ended 31 December 2021, the Company recognised no provision against inventory.
No prepayments for inventory were provided in the reporting periods.
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4.4.RecelvaBLes
4.4.1. LONG-TERM RECEIVaBLes

As of 31 December 2021, the Company reports long-term receivables of CZK 2 thousand.
As of 31 December 2021 and 2020, the Company records no long-term receivables with maturity exceeding 5 years.

4.4.2.TRADe RecelvaBLeS (CZK000)
BalLance ar 31Dec 2021 BaLance at 31Dec 2020

SHORT-TBRM
- CUSTOMERS 10756 396 8497856
- BILLS OF BHCHANGE T0 BE COLLECTED 3344 3344
- PROVISIONS - CUSTOMERS ~221610 ~250 546
- PROVISIONS - BILLS OF BKCHANGE T0 BE COLLBCTED -3344 -3344
ToTaL 10534786 8247310
4.4.3. AGING OF RecelvaBLesS FROM CUSTOMERS (CZK000)
BaLance ar CaTecoRY BEFORE DU DaTe PasT DUE Dare ToTaL
31D6C 202] GROSS 9509919 1246 477 10756 396
PROVISIONS 329 22128 221610
31D8C 2020 GROSS 7299308 1198548 8497856
PROVISIONS 511l P45 435 250546

Receivables typically mature within 30 days.

Past due receivables: (CZK*000)
Year enben LocaL CROSS-BORDER T0Tal
31DeC 2021 229726 101675l 1246477
31Dec 2020 160 085 1038463 1198 548
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4.4.4.INTERCOMPANY TRADe RecelvaBLesS (CZK000)

SHORT-TERM TRADE RECEIVABLES

TRINECKE ZELEZARNY, .. 2226500 1959169
STROJIRNY @ STAVBY TRINEC, 8.5. 0 77
ENERGETIKA TRINEC, 8.S. 43173 48746
SLEVARNY TRINEC, .. 68389 49515
MORAVIA STEEL DEUTSCHLAND GMBH, GERMANY 0 2
RETBZaRNAA.S. 29425 23580
HZPa.s. 67768 38893
MORAVIA STEEL UK LTD 0 40
MORAVIA STEEL ITaLla, SRL. 0 112
DOPRAVATZ,a.S. 1128 343
BESHYDSHA GOLFOVA, 8.S. Bl Bl
VUHZ, 8.8 4675 4773
SROUBARNA KYJOV SPOL. SR.0. 3388 31458
KOVARNAVIvA@.S. 178530 102 851
M STEEL PROJECTS .. 121 242
ZDB DRATOVNA 8.S. 398934 361863
,NEOMET“SP.Z 0.0. 439 475
“DED” DROTARU IPARI ES 244019 198 689
MORAVSHOSLEZSHY KOVOSROT 87 377
BOHEMIA RINGS S.R.0. 89556 63546
MSV METAL STUDENKA, a.8. 81090 37267
T0TaL SHORT-TERM INTERCOMPANY ReCeIVaBLeS 3437283 2922089
RECEIVABLES 0UTSIDE THE GROUP 7322457 5579111
T0TaL SHORT TERM TRADE RECEIVABLES - GROSS 10759740 8501200
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4.4.5.STaTe - TaK RecelvaBLeS

State — tax receivables principally comprise a receivable arising from VAT of CZK 91,229 thousand as of 31 December 2021 (2020: a receivable arising from
VAT of CZK 60,269 thousand).

4.5. SHAREHOLDERS’ EQUITY

4.5.1. SHARe CarITaL

The Company’s share capital in the aggregate amount of CZK 3,159,000 thousand as of 31 December 2021 is composed of 315,900 registered shares in book-
entry form with a nominal value of CZK 10,000 each. The shares are not readily marketable but are fully transferable subject to the prior consent of the
Company’s General Meeting.

4.5.2. CHanGes In eguity

Based on the decision of the General Meeting of Shareholders held on 28 June 2021, the profit of CZK 755,996 thousand for the year ended 31 December
2020 was allocated as follows:

— CZK 755,996 thousand — payment of a dividend from the current period profit; and

— CZK 1,244,282 thousand - additional payment of a dividend from retained earnings.

The expected allocation of profit of CZK 988,273 thousand for the year ended 31 December 2021 is the payment of dividends of CZK 2,000,278 thousand as follows:
— CZK 988,273 thousand — payment of a dividend from the current period profit;
— CZK 1,012,005 thousand - additional payment of a dividend from retained earnings.

4.6. PayaBLES
4.6.1.L0NG-TERM PayaBLeS

The Company records no long-term trade payables with maturities exceeding five years as of 31 December 2021.

4.6.2. AGING OF P@YaBLeS TO SUPPLIGRS (CZK‘000)
BaLance ar RIS BEeFORe Due pate pasTDue pate ToTaL
31DeC 2021 SHORT-TERM 6534153 0 6534153
3108C2020  SHORT-TERM 4601238 35773 463701

Payables typically mature within 45 days.
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4.6.3.INTERCOMPanNY PayaBLeS (2K 000)

Name OF THe enTiTy BalLancear3ipec202i  BaLance at 31DeC 2020

SHORT-TERM TRaDe PayaBLeS

TRINECKE ZELEZARNY, .. 2837635 1590712
STROJIRNY @ STAVBY TRINEC, 8.5. 9 16
ReTéz4rRnaas. 0 0
REFRASIL, S.R.0. 10097 12808
MORAVIa STEEL ITaLla, SRL 20874 35393
MORAVIa STEEL IBERIA, S.4. 0 0
MORAVIa STEEL SLoveniya, D.0.0. 5678 4627
DOPRAVATZ,a.S. 14 27
VESUVIUS CESKA REPUBLIKA, 8.S. 21771 19176
ZDB DRATOVNA@.S. 0 0
BESHYDSHA GOLFOVA a.S. 0 10
TRINECKE GASTROSLUZBY, S.R.0. 286 191
MINRFINA.S. 568437 786 065
MORAVIa STEEL DEUTSCHLAND GMBH 16 967 14162
MORAVIa STEEL UK LTD 18042 11984
KOVARNAVIVAQ.S. 0 |
MSV METAL STUDENKA. 8.S. 0 4
TOTAL INTERCOMPANY SHORT-TERM PayYaBLeS 3499810 2475176
PAYaBLES TO OTHER THAN GROUP COMPanIes 3034343 2161835
T0TaL SHORT-TERM TRADE PayaBLeS 6534153 463701

4.6.4. ESTIMATeD PayaBLES

Estimated payables principally consist of unbilled supplies of raw materials amounting to CZK 22,897 thousand (2020: CZK 20,356 thousand), unbilled
supplies of work and services amounting to CZK 70,942 thousand (2020: CZK 71,087 thousand) and an estimated payable for staff costs in the amount of
CZK 2,757 thousand (2020: CZK 14 thousand).
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4.6.5.DUE AMOUNTS FROM SOCIAL SECURITY anD HEALTH INSURance

As of 31 December 2021, the aggregate amount of due amounts related to social security, state employment policy and health insurance contributions was
CZK 4,730 thousand (2020: CZK 5,780 thousand). These payables were fully settled as of the balance sheet date.

4.6.6.STaTe - Tak PayaBLES

State — tax payables as of 31 December 2021 principally comprise a payable arising from personal income tax amounting to CZK 1,064 thousand (2020: CZK
2,239 thousand) and a payable arising from the corporate income tax in the amount of CZK 35,978 thousand.

4.6.7.BaNnK L0@Ns

During the years ended 31 December 2021, the Company used a long-term bank loan.

2021
PURPOSE CURRENcY BaLancear 31Dec 2021 CoLLaTeRral
INCZK THOUSanD
LONG-TERM LOANS 0
REFINANCING OF MAKIMUM 80% OF THE TOTAL ACQUISITION COST FOR THE TRANSFER OF 100% SHARES IN THE CZK 446641  SECURITIES PLEDGE
comPany acCORDING T0 SHARE PURCHASE GREEMENT - DUE 0N 31 MARCH 2025 AGREement
ToTaL
SHORT-TERM PART OF LONG-TERM LOANS 137428
T0TaLLONG-TERM LOANS 309213

4.6.8. SHORT-TERM PREPAYMeNTS Recelven
In the year ended 31 December 2021, the Company recorded short-term prepayments received of CZK 214,624 thousand (2020: CZK 244,341 thousand).

4.6.9. ACCRUED EHPENSes

Accrued expenses largely comprise costs related to the year ended 31 December 2021 for transportation and other services paid in 2022 in the amount of
CZK 10,377 thousand (2020: CZK 10,368 thousand) and banking fees and bank interest payable on short-term and long-term operating loan facilities in the
amount of CZK 11 thousand (2020: CZK 20 thousand).
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4.6.10. DEFERRED Taration

The deferred tax asset/liability is analysed as follows:

Deferred Tax Arising from (CZK*000)
BaLance at BaLance ar
31Dec 2021 31Dec 2020
ACCumuLaTen DEPRECIATION anD amORTISATION OF FIRED ASSETS -12196 -13135
ESTIMATen PAyaBLe aRISING FROM OUTSTANDING vacartion Days 524 3
unpaib penaLties 0 1001
PROVISIONS - RECEIVABLES 8725 6683
unpaipb (UN-Recerven) PenaLty -975 -1019
RESERVES 0 722
TOTAaLRECOGNISEeD Tak aSSeT (+) / LIaBILITY (-) -3922 -5745
4.7.1ncome Tax 0N ORDINARY ACTIVITIES
The charge for the year can be reconciled to the profit per the profit and loss account as follows: (CZK‘000)
BaLance at BaLance ar
31Dec 2021 31DeC 2020
PROFIT BEFORE TaK 1224971 900626
TaK aT THE DOMESTIC INCOME TaK RATe OF 19% 232744 171119
TaK BFFECT OF PBRMANENT DIFFERENCES 5741 -30169
DEFERREDTAK LIABILITY -1824 3567
ADDITIONAL TAXES OF PRIOR YEARS 3l 113
TOTAL INGOme Tak on ORDINARY ACTIVITIES 236698 144630
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4.8.1NnGomMme FROM ORDINGRY ACTIVITIES (czK-000
o2 2]
L0caL  CROSS-BORDER ToTal L0caL  CROSS-BORDER ToTal
B00DS - RAW MaTeRIalL 25383 057 0 25383 057 19073422 0 19073422
B00DS - METALLURGICAL PRODUCTS 14183 135 31751010 45934145 11374 390 25968 260 37342 650
SaLes OF GOODS 39566192 31751010 71317202 30447812 25968 260 56 416 072
58L6S OF SERVICES 597777 85903 683680 521751 63717 585468
TOTAL SLes OF OWN PRODUCTS aND SERVICES 597777 85903 683 680 521751 63717 585 468

The line entitled ‘Goods — raw material’ represents the income from the purchases of input raw material for Tfinecké Zelezdrny, a. s., and its subsidiaries.
The line entitled ‘Goods — metallurgical products’ largely relates to sales of products purchased from Tfinecké Zelezdrny, a. s.

Sales of services principally comprise the provision of forwarding services of CZK 520,782 thousand for the year ended 31 December 2021
(2020: CZK 469,770 thousand). The sales of services also comprise revenues arising from remuneration and commissions based on mandatory contracts.

4.9.COSTS OF GOODS SOLD (2K 000)
YeaR enoep YeaR enoep
31 08¢ 202| 31 DEC 2020
PURCHASE OF GOODS - RAW MATeRIaLS 24774103 18.693 250
PURCH8SE OF GOODS - METALLURGICAL PRODUCTS 42089 958 34069770
COSTS FOR TRANSPORT OF GOODS - METALLURGICAL PRODUCTS 1731997 1751833
TOTAL COSTS OF GOODS SOLD 68596058 54514 853
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4.10. SeRvICes (62K 000)

Year enneo Year enoeo

dipec 2021 31Dec 2020
TRANSPORTATION COSTS - SERVICES 602855 5682 62!
LEdSE OF TRaDEMaRK 123000 123000
commissions 347626 311549
ADVERTISING 118 068 95594
RENTAL FEES 12272 9494
TELECOmmunicarions 9020 9624
LEGAL aDVISORY anb aubITING acTIvITIeS 1811 22 96l
OTHER SERVICES 327315 345018
ToTaL 1558 307 1499761

4.11. CHanGe In ReSerVes anb PROVISIONS RELATING TO OPERATING ACTIVITIES

dlD GOMPLEeR DEFERRED ERPENSES (c2€ 000

YeaR enoep YeaRr enoep

31Dec 2021 31DeC 2020
SETTLEMENT OF COMPLEH DEFERRED EHPENSES 0 0
CHanGe In RESERVES -3622 4227
RESERVES ReLaTING T0 OPERATING ACTIVITIES anD COMPLER DEFERRED EHPENSES -3622 4227
CHanNGEes In PROVISIONS UNDER SPECIAL LEGISLATION -21026 18381
- PROVISIONS aGainST RECEIVaBLEeS -21026 18 381
CHAaNGEs InTaH NoN-DEDUCTIBLE PROVISIONS: 15260 -3146
- PROVISIONS @GaINST RECEIVABLES 15260 -3146
CHanGes In RecelvaBsLes -5766 15235
ToTaL -9388 19462
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4.12. SUNDRY OPERATING ERPENSES anb Income

Sundry operating expenses primarily include the costs of the write-off of receivables due to the completed insolvency proceedings and sale of receivables
of CZK 31,109 thousand (2020: CZK 0 thousand) and the costs of insurance of supplies and other insurance in the aggregate amount of CZK 49,333 thousand
(2020: CZK 44,078 thousand). Sundry operating income primarily includes discounts and rebates of CZK 63 thousand (2020: CZK 19 thousand) and supplies
of insurance companies arising from insurance of receivables of CZK 37,767 thousand (2020: CZK 4,860 thousand).

4.13. 0THER FINanciaL ERPenses ano income

Other financial income is composed of foreign exchange rate gains of CZK 715,218 thousand (2020: CZK 1,173,826 thousand).

Other financial expenses principally comprise foreign exchange rate losses of CZK 908,295 thousand (2020: CZK 1,054,154 thousand). The remaining
balance consists of sundry financial expenses such as fees under letters of credit, fees under loan agreements, banking fees and other financial costs of
CZK 4,152 thousand (2020: CZK 3,335 thousand).

4.13.1.Income Generarten WITH ReLaTeD ParTIes

2021 (CZK*000)
ENTITY ReLarion T0 THe compPany G00DS SEeRvices OTHEeR Income FIn.Income ToTaL
TRINECKE ZELEZARNY, .. SUBSIDIARY 24844 468 367080 2938 0 25214486
BESKYDSHA GOLFOVA, a.S. SUBSIDIARY 0 600 0 0 600
HZPa.S. SUBSIDIARY OF @ SUBSIDIARY 392422 7412 0 0 399834
MORAVIA STEEL ITaLIa S.R.L. SUBSIDIARY 0 0 | 0 |
MORAVIa STEEL IBERIA, S.4. SUBSIDIARY 0 0 0 0 0
MORAVIA STEEL UK LTD SUBSIDIARY 0 0 0 0 0
KOVARNAVIVA.S. SUBSIDIARY 818707 969 30 0 819706
M STEEL PROJECTS .. SUBSIDIARY 42697 1200 0 0 43897
STROJIRNY @ STAVBY TRINEC, 8.5 SUBSIDIARY OF @ SUBSIDIARY 202 177 0 0 379
ENERGETIKA TRINEC, 8.S. SUBSIDIARY OF @ SUBSIDIARY 361804 2832 0 0 364636
SLEVARNY TRINEC, a.5. SUBSIDIARY OF @ SUBSIDIARY 191330 8918 0 0 200 248

e TABLE CONTINUES ON THE FOLLOWING PAGE
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° CONTINUATION OF THE TABLE FROM THE PREVIOUS PAGE

ENTITY ReLation 1o THe comeany GOODS SERviCces OTHEeR Income FIn.Income ToTaL
REFRASIL, S.R.0. SUBSIDIARY OF @ SUBSIDIARY 0 0 0 0 0
ReTézarnaa.s. SUBSIDIGRY OF @ SUBSIDIGRY 232167 0 0 0 232167
DOPRAVATZ Q.. SUBSIDIGRY OF @ SUBSIDIGRY 0 5618 0 0 5618
MORaVIa STEEL DeUTSCHLAND GMBH SuBSIDIaRY 0 0 0 0 0
VUHZ,a.8. SUBSIDIARY OF @ SUBSIDIARY 29673 2773 0 0 32446
SROUBARNA KYJOV, SPOL. S R.0. SUBSIDIGRY OF @ SUBSIDIGRY 499550 9689 27 0 509 266
ZDB DRATOVNA&.S. SUBSIDIGRY OF @ SUBSIDIGRY 2147665 120105 0 0 2267710
NEOMET SP.Z 0.0. SUBSIDIaRY 0 15422 0 0 15422
MINERFING.S. 0 358 150 0 908
“METALURGIA” SPOLHA AHCYJNA SUBSIDIGRY OF @ SUBSIDIGRY 132 362 13 0 0 132 375
“DED” DROTARU SUBSIDIGRY OF @ SUBSIDIGRY 1452 354 0 156 0 1452510
MORAVSHOSLBZSHY HOVOSROT, a.s. SUBSIDIaRY 0 3047 0 3054
MORavia MINING SUBSIDIaRY 0 329 0 329
BOHEMIARINGS S.R.0. SUBSIDIGRY OF @ SUBSIDIGRY 352884 21708 0 0 374592
MSV METAL STUDENHa, a.S. SuBSIDIaRY 324064 14809 74 0 338947
ToTaL 31822349 583059 3383 0 32408791
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2020 (CZK*000)
ENTITY ReLaTION T THEe ComPany G00DS SBRVICES OTHER Income FIN.Income ToTaL
TRINECKE ZELEZARNY, .. SUBSIDIARY 18524 816 317120 2773 0 18844709
B3RRANDOV STUDIO @.S. SUBSIDIARY 0 0 0 0 0
BESHYDSKA GOLFOVA, a.S. SUBSIDIARY 0 600 0 0 600
HZPa.s. SUBSIDIARY OF A SUBSIDIARY 215140 4808 0 0 219948
MORAVIA STEEL ITALIa S.R.L. SUBSIDIARY 0 116 0 0 116
MORAVIa STEEL IBERIA, S.4. SUBSIDIARY 0 0 0 0 0
MORAVIA STEEL UK LTD SUBSIDIARY 0 I 0 0 If
KOVARNaVIvA a.S. SUBSIDIARY 379609 638 0 0 380247
M STEEL PROJECTS .. SUBSIDIARY 0 1200 0 0 1200
STROJIRNY @ STAVBY TRINEC, 8.5 SUBSIDIARY OF @ SUBSIDIARY 0 189 0 0 189
ENERGETIKA TRINEC, .S. SUBSIDIARY OF A SUBSIDIARY 428263 2435 0 0 430698
SLAVARNY TRINGC, .. SUBSIDIARY OF @ SUBSIDIARY 120485 6077 0 0 126562
REFRASIL, S.R.0. SUBSIDIARY OF @ SUBSIDIARY 0 0 0 0 0
RETEZAaRNAA.S. SUBSIDIARY OF @ SUBSIDIARY 182 343 0 0 0 182343
DOPRAVATZ,a.S. SUBSIDIARY OF @ SUBSIDIARY 0 925 0 0 925
MORAVIA STEEL DEUTSCHLAND GMBH SUBSIDIARY 0 12 0 0 12
VUHZ, .. SUBSIDIARY OF A SUBSIDIARY 19337 3777 0 0 23114
SROUBARNA KYJOV, SPOL. S R.0. SUBSIDIARY OF @ SUBSIDIARY 345760 6923 0 0 352693
ZDB DRATOVNA 3.S. SUBSIDIARY OF @ SUBSIDIARY 1564404 108 334 0 0 1672738
NEOMET SP.Z 0.0. SUBSIDIARY 0 3970 0 0 3970
MINERFIN4.S. GROUP ENTITY 0 100 0 0 100
“MBTALURGIA” SPOEHA AHCYJNA SUBSIDIARY OF A SUBSIDIARY 127229 43 0 0 127272
“D&D” DROTARU SUBSIDIARY OF @ SUBSIDIARY 967112 73 23 0 967208
MORAVSHOSLEZSHY HOVOSROT, a.S. SUBSIDIARY 0 3250 0 0 3250
MORAVIa MINING SUBSIDIARY 0 0 0 320 320
BOHEMIA RINGS S.R.0. SUBSIDIARY OF @ SUBSIDIARY 412031 26979 0 0 439010
MSV METAL STUDENHA, 8.5. SUBSIDIARY 193135 65 0 0 193200
ToTaL 23479664 487745 2806 320 23970535
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4.13.2. PURCH@SES

2021 (CZK*000)
ENTITY ReLarion 10 THe G00DS MaTeRiaL SeRvICES OTHER  EHTRA-ORDINARY T0TaL
company gxpenses gxPenses
TRINECKE ZELEZARNY, .. SUBSIDIARY 41861388 226 173959 155 0 42035728
MORAVIa STEEL ITaLla, S.R.L. SUBSIDIARY 0 0 96174 0 0 96174
MORAVIa STEEL IBERIA, S.8. SUBSIDIARY 0 0 15449 0 0 15449
MORAVIa STEEL SLoVenlya, D.0.0. SUBSIDIARY 0 0 15707 0 0 15707
MORAVI3 STEEL DEUTSCHLAND GMBH ~ SUBSIDIARY 0 0 175634 0 0 175634
MORAVIa STEEL UK LTD. SUBSIDIARY 0 0 38747 0 0 38747
BESHYDSHA GOLFOVA, a.S. SUBSIDIARY 0 0 7044 198 0 7242
HZPa.S. SUBSIDIARY OF @ SUBSIDIARY 0 0 0 7 0 7
STROJIRNY @ STAVBY TRINEC, a.S. SUBSIDIARY OF @ SUBSIDIARY 0 0 93 0 93
REFRASIL, S.R.0. SUBSIDIRY OF @ SUBSIDIARY 102294 0 0 0 102294
DOPRAVATZ, a.S. SUBSIDIARY OF @ SUBSIDIARY 141 0 0 0 0 141
TRISIA, .S. SUBSIDIARY OF @ SUBSIDIARY 0 0 1028 124 0 1152
TRINECKE GASTROSLUZBY, S.R.0. SUBSIDIARY OF @ SUBSIDIARY 0 0 0 3790 0 3790
VESUVIUS CESKA REPUBLIKA, .S. SUBSIDIARY OF @ SUBSIDIARY 110470 0 0 0 0 110470
MINERFIN a.S. GROUP eNTITY 5335065 0 0 0 0 5335065
SLEVARNY TRINEC, .S. SUBSIDIARY OF @ SUBSIDIARY 0 0 0 0 0 0
BOHEMIA RINGS S.R.0. SUBSIDIARY OF @ SUBSIDIARY 0 0 0 B 0 6
MSV METAL STUDENKA, &.. SUBSIDIARY 0 0 18 0 0 18
ToTaL 47409358 226 523853 4280 0 47937717
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2020 (CZK*000)
ENTITY ReLation 10 THe G00DS MaTeRiaL SERVICES OTHEREHPENSES ERTRA-ORDINARY ToTaL
company expenses
TRINECKE ZELEZARNY, .. SUBSIDIARY 33806182 480 171297 273 0 33978232
MORAVIa STEeLITaLla, S.R.L. SUBSIDIARY 0 0 76435 0 0 76435
MORAVIa STEEL IBERIA, S.4. SUBSIDIARY 0 0 12611 0 0 12611
MORAVIa STEEL SLoVenlya, D.0.0. SUBSIDIARY 0 0 12911 0 0 12911
BARRANDOV STUDIO, .. SUBSIDIARY 0 0 0 0 0 0
MORAVIa STEEL DEUTSCHLAND GMBH ~ SUBSIDIARY 0 0 177009 0 0 177009
MORAVIa STEEL UK LTD. SUBSIDIARY 0 0 27637 0 0 27637
BESHYDSKA GOLFOVA, a.S. SUBSIDIARY 20 0 6920 30 0 6970
HZPas. SUBSIDIARY OF @ SUBSIDIARY 0 0 0 | 0 1
STROJIRNY @ STAVBY TRINEC, .. SUBSIDIRY OF @ SUBSIDIARY 0 9 108 0 0 115
REFRASIL, S.R.0. SUBSIDIARY OF @ SUBSIDIARY 94432 0 0 0 0 94432
DOPRAVATZ, .. SUBSIDIARY OF @ SUBSIDIARY 229 0 0 0 0 229
TRISIA, 8.5. SUBSIDIARY OF @ SUBSIDIARY 2l 0 3090 14 0 3125
TRINECKE GASTROSLUZBY, S.R.0. SUBSIDIARY OF @ SUBSIDIARY 0 0 568 2948 0 3516
VESUVIUS CESKA REPUBLIKA, .S. SUBSIDIARY OF @ SUBSIDIARY 114738 0 0 0 0 114738
MINERFIN.S. GROUP eNTITY 4106 615 0 0 ] 0 4106716
SLEVARNY TRINEC, .. SUBSIDIARY OF @ SUBSIDIARY 264 0 0 0 0 264
BOHEMIA RINGS S.R.0. SUBSIDIARY OF @ SUBSIDIARY 0 0 0 9 0 9
MSV METAL STUDENKA, 8.5. SUBSIDIARY 0 0 3 57 0 60
ToTaL 38122501 489 488587 3433 0 38615010
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0. BMPLOYELS, ManaGement anb STATUTORY BODIES

0.1. STAFF COSTS aND NUMBER OF EMPLOYEEeS

The average number of the Company’s employees and managers and staff costs for the years ended 31 December 2021 and 2020 are as follows:

2021 (CZK*000)
NUmBeR P@YROLL COSTS SocClaL securityano ToTaL
HeaLTH InSurance STAFF COSTS
EMPLOYEES 266 211190 91753 2993 265936
Management 33 69755 24690 122 94567
ToTaL 299 280945 76443 3115 360503
2020 (CzK*000
NUMBER PQYROLL COSTS S0cCIdL SecuRrity anp OTHEeR ToTaL
HeaLTH INSURance COSTS STArF COSTS
EMPLOYEES 268 134718 47476 2869 185063
Management 30 63772 16764 0 80536
ToTaL 298 198490 64240 2869 265599

The number of employees is based on the average recalculated headcount. As of 31 December 2021, management includes the Finance Director and
Board Chairman, Sales Director and Board Vice Chairman, Asset Management Director and Board member, Transportation Director and Board member,
Raw Material Procurement Director, Director for Procurement of work and services, technical overhead material and spare parts, Sale of Wires Director,
Re-processing Director, Bar Steel Director for TZ, Sale of Rails and Semi-Finished Products Director, Sale of Seamless Tubes Director, Audit Committee
Chairman, Supervisory Board Chairman, two Supervisory Board Vice Chairmen, Supervisory Board member, two proxies and Transportation Deputy
Directors, Head of Transportation — sale, shipment transportation risk insurance, Head of Road Transportation, Head of Transportation — procurement and
services, Head of Logistics, Head of Billing and Transport Complaints, Head of Taxes, Head of Controlling, Head of Funding and HR, Head of Accounting
and Billing, Head of Receivable Administration, Head — Banks and Loans, Head of External Relations, Head of IT, Head of Passenger Transportation, Head of
Internal Audit.

Other costs principally include remuneration of statutory bodies paid in other than the ‘salaries’ form.
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9.2.L0aNns, BORROWINGS anb OTHER BENEeFITS PROVIDED

The Company provides members of the Board of Directors, Supervisory Board and management bodies with company cars and other

movable assets for both business and private purposes (the amount presented in the table below increases the tax base of employees): (CZK‘000)
BOA@RD OF DIRECTORS 960 983
SUPERVISORY BOARD 0 0
MEMBERS OF ManaGement BODIBS 2685 2594
T0TaL 3645 3577

Management of the Company includes the Board of Directors.

Benefits provided to the members of the Supervisory Board and Board of Directors also included the payment of premiums under the liability insurance
for damage caused in performing professional duties of a statutory member. Insurance for 2021 for all members of the Board of Directors and the
Supervisory Board totalled CZK 3,844 thousand (2020: CZK 1,169 thousand).

6. GCONTINGENT LIABILITIES anD OFF BaLaNCE SHeeT CoOmMMITMenTs
dlD LeGaL DISPUTES

As of 31 December 2021, the Company was involved in no legal dispute, the outcome of which would significantly impact the Company.

As of 31 December 2021, the guarantees issued by the bank on behalf of the Company in favour of third parties amounted to CZK 85,135 thousand.

The dispute held since 2013 based on the petition of former minority shareholders of TRINECKE ZELEZARNY, a. s. to review of the adequacy of the
consideration attributable to the minority shareholders based on the decision of the General Meeting of TRINECKE ZELEZARNY, a. s. of 31 July 2013, was
effectively concluded by the ruling of the High Court in Olomouc on 11 September 2019. This appellate court confirmed the ruling of the Regional Court
in Ostrava of 8 June 2018, which set the amount of adequate consideration for each share with the nominal value of CZK 1,000 at CZK 2,284 (compared to
CZK 1,815, which was the amount awarded by the company to minority shareholders based on an expert opinion prepared for the purposes of the squeeze-
out).

Following the conclusions of the appellate court’s ruling, the Company recognised an anticipated payable to the minority shareholder as of the effective
date in the amount of the consideration of CZK 26,878 thousand as well as interest as of 31 December 2021 in the amount of CZK 4,742 thousand.
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MORAVIA STEEL a.s., as well as TRINECKE ZELEZARNY, a. s. as another participant in the proceedings and some former shareholders, filed an appeal
against the ruling of the High Court in Olomouc with the Supreme Court of the Czech Republic which, however, rejected all appeals by its ruling of 6 May
2021. Two former shareholders subsequently filed a constitutional complaint against this ruling of the Supreme Court which has not yet been decided.

In relation to the above legal dispute, several former shareholders of TRINECKE ZELEZARNY, a. s. took legal action regarding the payment of default
interest on the additional payment of the consideration for their shares. On 31 January 2022, the Regional Court in Ostrava partially upheld the legal
action of two shareholders. MORAVIA STEEL a.s. filed an appeal against the ruling of the Regional Court in Ostrava which has not yet been decided by the
High Court in Olomouc.

Court proceedings based on a legal action filed by the group entities of Deutsche Bahn (DB Netz AG and companies) with the State Court in Frankfurkt am
Main whereby the plaintiffs are claiming from Moravia Steel Deutschland GmbH, MORAVIA STEEL a.s. and other entities compensation for damage arising
from unlawful cartel arrangements. MORAVIA STEEL a.s.’s liability for damage (the legal action was delivered on 29 March 2013) is based on an argument
regarding one economic unit that the Company allegedly formed together with Moravia Steel Deutschland GmbH.

The legal dispute is still in the phase of first-instance procedures and only the first court hearing has taken place so far, where the court focused
on procedural matters concerning the place of holding the dispute (international jurisdiction), and on 25 September 2019 the Court issued an interim
judgment, ruling that the jurisdiction was both international and local. MORAVIA STEEL a.s. filed an appeal against this decision on 20 December 2019.
The High State Court rejected the appeal on 1 December 2020 and confirmed the admissibility of the action but did not agree with the opinion of the State
Court that its jurisdiction is based on a concept of one economic unit. During 2021, there were no changes in this proceeding. MORAVIA STEEL a.s. thus still
has a realistic possibility that the claim will be dismissed.

The dispute initiated in October 2019 by the plaintiff — insurance company Mapfre Esparia Compariia de Seguros y Reseguros, S.A. against MORAVIA
STEEL a.s., as well as against TRINECKE ZELEZARNY, a. s. (jointly and severally). The subject of the action is the claim for compensation for damage that
was allegedly suffered when the plaintiff covered a loss on behalf of the customer MORAVIA STEEL a.s. arising from alleged faulty performance provided
by MORAVIA STEEL a.s./TRINECKE ZELEZARNY, a. s. District Court in Frydek-Mistek issued a payment order which was cancelled after both defendants
filed a protest against it. Trial proceedings will be conducted in respect of the claim arising from the legal action.

Further development of this dispute and its prognosis depends on how the plaintiff will

deal with their so far inaccurate factual allegation and whether they provide evidence to support this allegation. The court ordered the first hearing
to be held on 21 April 2021, where the action was dismissed. Given that the plaintiff filed no appeal, the ruling became final and enforceable. As such, the
proceeding was definitively closed.

Inasmuch as the MORAVIA STEEL a.s.s management considers the above legal actions against the Company to lack merit, no reasonable estimate of the
results of the court proceedings and future payments, if any, in respect of these legal disputes can presently be made.
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1.COVID-19

The Company considered the impact of the coronavirus (referred to as SARS-CoV-2) when preparing the financial statements as of 31 December 2021.
The impact is not material and does not compromise the Company’s ability to continue as a going concern.

8. POST BaLance SHeet events

The Company has assessed and tried to predict, as far as possible, the impacts arising from the Russian — Ukrainian conflict, primarily in respect of the
supplies of iron ore from Ukraine and the supplies of gas. The Company is aware of a threat in this regard, these supplies may be interrupted completely,
and it therefore works on expanding the range of iron ore suppliers.

In view of the rapidly developing situation, the Company has analysed these impacts on an ongoing basis, including the financial statements
preparation time, and takes measures in order to eliminate the risks that this development triggers, including possible restrictions on the production in
the Company. However, as of the financial statements date, the Company continues to duly meet its commitments and therefore applies the going concern

assumption.
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CONSOLIDATED BALANGE SHEET FULL VERSION - ASSETS (NCZKTHOUSAND)
31.12. 2021 31.12.2020
GROSS ApJustment NeT Net
TOTAL ASSETS 108 597 835 46809601 61788234 59371019
B. FIRBD aSSers 74818419 45649405 29169 014 30304 826
B.l. INTanGIBLE FIHED assers 1355036 1030186 324850 1450571
B.LI. DEveLopment 6405 6406 0
B.l.2. VaLuaBLe RIGHTS 1220629 987750 232879 242550
B.l.2.l. SOFTWaRe 443647 350784 92863 74570
B.l2.2. OTHER VaLU@BLE RIGHTS 776982 636 966 140016 167980
B.I.3. GOODWILL 22439 3634 18806 21188
B.I4. OTHER INTANGIBLE FIKED @SSETS 89663 32087 57576 1168577
B.L5. PREPAYMENTS FORINTANGIBLE FIKED aSSETS ano 15900 310 15590 28256
INTanGIBLE FIKED aSSETS UNDER CONSTRUCTION
B.l5.2. INTANGIBLE FIHED @SSETS UNDER CONSTRUCTION 15900 310 15590 28256
B.II. TanGIBLe FIKED aSSeTs 72060221 44307645 27752576 27625907
B.ILL. Lano ano STRUCTURES 20536151 9708603 10827548 10834973
B.ILLL Lano 1421366 2924 1418 442 1391542
B.LL.2. STRUCTURES 19114785 9705679 9409106 9443431
B.Il.2. TanGIBLE MOvaBLE aSSETS anb SETS OF TanGIBLE MOVABLE aSSETS 49937259 34178 354 15768 905 15080169
B.Il4. OTHER TaNGIBLE FIED asSers 467524 413043 54481 64605
B.I.4.3. OTHER TANGIBLE FIKED ASSETS 467524 413043 54481 64605
B.ILS. PREPAYMENTS FOR TANGIBLE FIKED aSSETS an 1119287 7645 1111642 1646160
TanGIBLe FIKED aSSETS UNDER CONSTRUCTION
B.ILS.I PREPAYMENTS FOR TANGIBLE FIKED SSETS 272579 272579 214589
B.1.6.2.  TanGIBLE FIHED aSSETS UNDER CONSTRUCTION 846708 7645 839063 1431571

e TABLE CONTINUES ON THE FOLLOWING PAGE
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° CONTINUATION OF THE TABLE FROM THE PREVIOUS PAGE

CONSOLIDATED BALANGE SHEET FULL VERSION - ASSETS INCZKTHOUSAND)

31.12.2021 31.12.2020

GROSS ApJustment NeT Net

B.III. NON-CURRENT FinanciaL assers 611402 134871 376531 397240
B.IILI. EQUITY INVESTMENTS - CONTROLLED OR CONTROLLING ENTITY 483189 117131 366058 386 367
B.IIL.3. EQUITY INVESTMENTS IN 8SSOCIATES 26202 17740 8462 8862
B.IILG. OTHERNON-CURRENT SECURITIES AND INVESTMENTS 201 201 201
B.IV. GOODWILL aRISING on consoLibarion 717296 176703 540593 545698
B.IV.I. POSITIVE GOODWILL 731862 179131 85273 558564
B.IV.II. NEGaTIvE GOODWILL -14 566 -2428 -12138 -12 866
B.. SCCURITIES anb eQUITY INVESTMENTS UNDER 8QUITY accounting 174 464 174464 285410
C. CURRENTassers 33779416 1160196 32619220 29066193
C.l. INVenTorIeS 18 372 511 810460 17562 051 14514 582
C.LL MarTeRlaL 871559 521715 8193876 6493 865
C.l.2. WORK IN PROGRESS anb SEMIFINISHED GOODS 5552842 185890 5366 952 4389489
C.l.3. PRODUCTS ano GooDS 4091369 102 855 3988514 3625320
C..3.. PRODUCTS 4019576 100956 3918620 3553598
C.l.3.2. G0ODS 71793 1899 69894 nree
C.L5. PREPAYMENTS FOR INVENTORIES 12709 12709 5908
C.lI. ReceIvaBLeS 11380680 346702 11033 978 8594296
C.IL1. LONG-TERM RECEIVABLES 151492 151492 73139
C.ILLL TRADE RECEIVaBLES 17326 17326 20621

@ 74BLE CONTINUES ON THE FOLLOWING PAGE
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° CONTINUATION OF THE TABLE FROM THE PREVIOUS PAGE

CONSOLIDATED BALANGE SHEET FULL VERSION - ASSETS INCZKTHOUSAND)

31.12.2021 31.12.2020

GROSS ApJustment NeT Net

C.I.14. DEFERRED TaK aSSet 115185 115185 31365
C.ILS. RECEIVaBLES - OTHER 18 981 0 18 981 21153
C...5.2.  LONG-TERM PREPGYMENTS MaDE 1209 1209 1220
C.IlL5.4.  SUNDRYRECEIVABLES 17772 17772 19933
C.l.2. SHORT-TERM RECEIVABLES 11031160 346702 10684 458 8308193
C.l.2.1. TRADE RECEIVaBLES 10172 095 303 966 9868129 7299550
Cl.2.2. RECEIVABLES - CONTROLLED OR CONTROLLING €NTITY 25587 12402 13185 8016
C.l1.24. RECeIVaBLeS - OTHER 833478 30334 803144 1000627
C.Il.2.4.1.  RECelvaBLeS FROM PARTNERS 0 6792
C.ll.2.43. STaTe-TaK RECEIVaBLES 617387 917387 721573
C.Il.2.4.4.  SHORT-TERM PREPAYMENTS MaDe 33768 33768 32201
C.Il.2.45.  ESTIMATED RECEIVABLES 197989 197989 151499
C.Il.2.4.6.  SUNDRYRECEIVABLES 84334 30334 54000 88562
C.I.3. OTHER assers 198 028 0 198 028 212964
C.I1.3.1. DEFERRED EHPENSES 102166 102166 8063l
C.l.3.2. COMPLEH DEFERRED EXPENSES 91056 91096 117083
C..3.3.  ACCRueDIncome 4807 4807 15250
C.II. CURRENT FInanciaL assers 20363 3034 17329 32219
C.lI.2. OTHER CURRENT FINANClaL aSSets 20363 3034 17329 32219
C.IV. CasH 4005862 0 4005862 5925096
C.IV.1. CaSHON Hano 6733 6733 6856
C.Iv.2. CaSHaT Bank 3999129 3999129 5918240

e TABLE CONTINUES ON THE FOLLOWING PAGE
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CONSOLIDATED BALANGE SHEET FULL VERSION - LIABILITIES & EQUITY

(IN CZK THOUSAND)

TOTAL LIABILITIES & EQUITY 61788234 59371019
A. EQUITY 43121362 42110 800
Al SHaRE Capiial 3159000 3159000
ALL SHARe GaPITaL 3159000 3159000
Al SHAaRE PREMIUM anp carital Funos -279 617 -164760
AlL2. capiialL Funos -279 617 -164 760
All2.l. OTHBR CaPITAL FUNDS 20964 20963
All2.2. GAINS OR LOSSES FROM THE RevaLuation 0F aSSEeTS anb LIaBILITIES (+/-) -300 58I -185723
Alll. FUNDS FROM PROFIT 1801961 1800953
AIILL OTHER RESBRVE FUNDS 1802533 1801404
Alll2. STATUTORY anDb OTHER FUNDS -b72 -45|
AV, RETaINeD earningGs (+/-1 34891104 35453 828
AV ACCUMULATED PROFITS OR LOSSBS BROUGHT FORWARD (+/-) 3489100l 35453828
Alv.2. OTHER PROFIT OR LOSS FROM PRIOR YBaRS (+/-) 53
AV. PROFITOR LOSS FOR THE CURRENT PERIOD (+/-] 3037067 1256 143
AVI. PROFIT SHAR6 PREPAYMENTS DECLARED () 2994196 1220794
AV.2. SHARE INPROFITOR LOSS UNDER EQUITY aCccounTing 42871 35349
Vil. consoLipation Reserve FunD 511847 605636
B.+C. LIaBILITIES 17932467 16572 394
B. RESERVES 1097928 847342
B.I. RBSERVE FOR PENSIONS and SIMILAR LIABILITIES 18185 19649
B.II. INCOMe TaX RESBRVE 1328 7994
B.III. RBSERVES UNDER SPECIaL LeaGlSLaTion 9914 4750
B.IV. OTHBR REBSBRVES 1068 501 814949

° TABLE CONTINUES ON THE FOLLOWING PAGE
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° CONTINUATION OF THE TABLE FROM THE PREVIOUS PAGE

CONSOLIDATED BALANGE SHEET FULL VERSION - LIABILITIES & EQUITY (N GZK THOUSAND)
C. PayaBLesS 16 834539 15725 052
C.l. LONG-TERM PaYaBLES 5762298 5586531
C.l.2. PayaBLES T0 CREDIT INSTITUTIONS 3678512 3568741
C.l4. TRADE PayaBLeS 44770 38789
C.1.8. DEFeRRED TAK LIABILITY 2031474 1970715
C.1.9. PayaBLes - OTHeR 7542 8286
C.1.9.3. SUNDRY PayaBLeS 7542 8286
C.Il. SHORT-TEBRM PayaBLES 11008 065 10 077 551
c.l.2. PayaBLES T0 CREDIT INSTITUTIONS 2651201 2132839
C.I.3. SHORT-TERM PREPAYMENTS RECEIVED 284406 296 356
C.l1.4. TRADE PayaBLeES 6300976 5268128
C.I.8. OTHER PayaBLES 1771482 2380228
C.IL.8.1 PayaBLeS T0 PARTNERS 4145
C.1.8.2. SHORT-TERM FINANCIaL BORROWINGS 139 23
C.1.8.3. PayaBLeS T0 emMPLOYEES 667483 624 221
C.1.8.4. S0CIaL SECURITY @anb HeaLTH INSURANCe PayaBLeS 209843 258941
C.1.8.5. STaTe - TaH PayaBLeS anb SUBSIDIBS 456 836 1228343
C.1.8.6. ESTIMATEeD PAyaBLeS 351540 233418
C.1.8.7. SUNDRY PayaBLeS 3564 31137
C.II. OTHER LIaBILITIES 64176 60970
C.IILL. ACCRUED EXPENSES 38200 36239
C.l.e. DEFERRED INCome 25976 24731
E. MINORITY eQuITY 734405 687825
E.Ll MINORITY SHARe CaPITaL 76898 76898
El2 MINORITY CaPITaL FUNDS 5376 5849
E.l3 MINORITY PROFIT FUNDS INCL. aCCUMULATeD PROFITS OR LOSSES BROUGHT FORWARD 578185 566163
EV. MINORITY PROFIT OR LOSS FOR THE CURRENT PERIOD 73946 38915
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CONSOLIDATED PROFIT AND LOSS ACGOUNT (N GZK THOUSAND)
l. SaLesS OF PRODUCTS anb SERVICES 57734264 47354049
Il. 5aLes OF GOoDS 476 011 260998
A. PURCHA@SED CONSUMaBLeS anb SeRVICES 44510 005 35856200
Al COSTS OF GOODS SOLD 400466 216482
A2 CONSUmMeD maTeRiaL anb ENerRGY 38500133 31033941
A3. SBRVICES 5609406 4600777
B. CHANGe ININTeRNALLY PRODUCED INVENTORY (+/-) -1155588 -292095
C. OWN WORK CaPITaLISeD (-) -134470% -859 651
D. STaFF COSTS 9047765 8466 889
D.l. PAYROLL COSTS 6428791 6017513
D.2. SOCIaL SBCURITY anD HeaLTH INSURanCce COSTS anb 0THER CHARGES 2618974 2449376
D.2.l. SOCIaL SBCURITY anD HeaLTH INSURANCe COSTS 2280221 2163482
D.2.2. OTHER CHARGES 338753 285894
E. ADJUSTMENTS T0 VaLUes In 0PerartinG acTiviTIeS 2447437 2552904
E.l. ADJUSTMENTS TO VaLues OF INTanGIBLe anb TanGIBLE FIKED aSSETS 263083I 2543943
E.LL ADJUSTMENTS T0 VaLUES OF INTanGIBLE and TanGIBLE FIKED aSSeTS - PERMANENT 2563 646 2502766
ELA. ACCOUNTING FOR POSITIVE GOODWILL @RISING On CONSOLIDATIon 37828 32338
E.LB. ACCOUNTING FOR NEGaTIVe GOODWILL aRrISING 0n consoLipation -728 -728
E.l2. ADJUSTMENTS T0 VAaLUBS OF INTanGIBLE anb TanGIBLE FIKED aSSETS - TEMPORARY 30085 9567
E.2. ADJUSTMENTS T0 VALUES OF INVEeNTORIES -132744 -14 875
E.3. ADJUSTMENTS T0 VaLues OF RecelvaBLeS -50650 23836

e TABLE CONTINUES ON THE FOLLOWING PAGE
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° CONTINUATION OF THE TABLE FROM THE PREVIOUS PAGE

CONSOLIDATED PROFIT AND LOSS ACCOUNT

YeaR enoen 31. 12. 2021

(INCZK THOUSAND)
YeaR enoen 31.12. 2020

. OTHER OPERATING InCOMe 5947920 2855199
lIL1. SALES OF FIRED aSSeTs 84943 28388
lI.2. SdLES OFmarerlaL 28168l 194154
IIL.3. SUNDRY OPERATING INCOME 5581296 2672657
F OTHER OPERATING EHPENSES 6424 815 31555672
Fl. NETBOOH VaLUE OF SOLD FIKED aSSETS 24193 7039
k2. MaTeRiaL SOLD 160737 112393
F.3. TaHES and CHaRGES 78634 96110
k4. RESERVES RELATING TO OPERATING CTIVITIES anD COMPLEH DEFERRED EKPENSES 298 824 58240
F5. SUNDRY OPERATING EKPENSES 862427 2881790
. OPERATING PROFIT OR LOSS (+/-) 4228466 1590 427
IV. INCOME FROM NON-CURRENT FINANCIAL aSSETS - QUITY INVESTMENTS 33682 11380
V1. (NCOME FROM EQUITY INVESTMENTS - CONTROLLED OR CONTROLLING ENTITY 29829 11380
Iv.2. OTHER INCOME FROM EOUITY INVESTMENTS 3853

G. COSTS OF QUITY INVESTMENTS SOLD 120343

H. COSTS OF OTHER NON-CURRENT FINANCIAL aSSETS 54233

VI, INTEREST INCOME and SIMILaR InCome 217 591
VLI, INTERESTINCOME anb SIMILAR INCOME - CONTROLLED OR CONTROLLING ENTITY 404 400
vi.2. OTHER INTEREST INCOME anD SImiLaR INCome 1713 55l
} ADJUSTMENTS TO VALUES anb RESERVES RELATING TO FINANCIAL aCTIVITIES 66785 14769
J. INTEREST EHPENSES anD SIMILAR EXPENSES 52095 69006
J.2. OTHER INTEREST EHPENSES anb SIMILAR EHPENSES 52095 69006

° TABLE CONTINUES ON THE FOLLOWING PAGE
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e CONTINUATION OF THE TABLE FROM THE PREVIOUS PAGE

CONSOLIDATED PROFIT AND LOSS ACCOUNT (N GZK THOUSAND)
VII. OTHER FInanciaL Income 971917 1613458
K. OTHER FInanciaL eKPenses 1151761 1418 569
* FInanciaL PROFIT ORLOSS (+/-) -437501 28405
* PROFIT OR LOSS BEFORE TaH (+/-) 3790965 1618 832
L. INCOMe TaH 722823 359123
L.l Due Income TaH 777119 313698
L.2. DBFERRED INCOMEe Tak (+/-) -54 296 45425
- PROFIT ORLOSS NET OF TaH (+/-) 3068142 1259709
** CONSOLIDATeD PROFIT OR LOSS BXCLUDING eQuiTyY accounTen InvesTments 3068142 1259709

CONSOLIDATED PROFIT OR LOSS EXCLUDING MINORITY INTERESTS 2994196 1220794

MINORITY INTEREST IN PROFIT OR LOSS 73946 38915
** PROFIT OR LOSS UNDER eQuITY accounting 42871 35349
PROFIT OR LOSS FOR THEe CURRENT PERIOD (+/-) 311013 1295058
PROFIT OR LOSS FOR THEe CURRENT PERIOD 6XCLUDING MINORITY INTERESTS (+/-) 3037067 1256 143
PROFIT OR LOSS FOR THE CURRENT PERIOD INCLUDING MINORITY INTERESTS (+/-) 3111013 1295 058
PROFIT OR LOSS FOR THE CURRENT PERIOD 6XCLUDING MINORITY INTERESTS BEFORE TaH (+/-) 3759890 1615266
* NETTURNOVER FOR THE CURRENT PERIOD 65165911 52000995

—
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

(INCZK THOUSAND)

SHare CaPiTaL  FUNDS FROM ACCUMuLaTteD OTHER PROFIT PROFITOR  consoLiDa- PROFITOR  TOTAL EQUITY

CaPITaL FUNDS PROFIT, PROFITS OR ORLOSS OF LOSS FOR Tion  LOSS UnDeR

RESERVe LOSSEeSBROU-  PRIORYEARS THE CURRENT REServe eouity

FUND  GHTFORWQRD PERIOD Funp  accounting
BaLance ar1January 2020 3159000 -127350 1799457 33257102 2198 814 607731 5548 40900302

DISTRIBUTION OF PROFIT OR LOSS 1984 2196830 -2198 814 5548 -5548
REvaLuaTion OF aSSETS ano LIaBILITIES -37410 -71643 -45053
PQyYMETS FROM THE SOCIaL FUnD -488 -488
PROFIT OR LOSS FOR THE CURRENT PERIOD 1220794 35349 1256143
PROFIT OR LOSS FOR THE CURRENT PERIOD -104 -104
BaLance at 310ecemseRr 2020 3159000 -164760 1800953 35453 828 1220794 605636 35349 42110800

DISTRIBUTION OF PROFIT OR LOSS 1857 462 941 -464798 35349 -35 349
PROFIT SHAReS PaID -1244282 -755996 -2000278
IMPACT OF CHAaNGeS INTHE 3002 124 845 -129138 -1291

consoLiparion GROUP

RECLASSIFICATIONI/UTILISATION OF FUNDS -34973 -841 89723 53909
REvaLuarion 0F aSSeTs anod LIaBILITIES -82 886 -82 886
PROFIT OR LOSS FOR THE CURRENT PERIOD 53 2994196 42871 3037120
OTHER -8 3996 3988
BaLance at 31DecemseR 2021 3159000 -279617 1801961 34891051 93 2994196 511847 42871 43121362

—
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CONSOLIDATED CASH FLOW STATEMENT (N CZK THOUSAND)
P. OPenInG BaLance OF CasH anp CasH equivaLents 5948614 4532964
CasH FLOWS FROM ORDINARY aGTIVITIES (OPERATING aCTIVITIES)

L. PROFIT OR LOSS BEFORE TaK 3790965 1618 832
Al ADJUSTMENTS FOR NON-CASH TRANSACTIONS 3254156 2814369
ALL DEPRECIATION OF FIRBD @SSeTS 2600746 2534375
Al2. CHANGe IN PROVISIONS anD RESERVES 212300 91535
AlL3. PROFIT/(LOSS) ON THE SALe OF FIKeD aSSeTs 55740 -21348
Al4. REVenues FROM PROFIT SHARBS -29829 -11380
ALb. INTEREST BRPENSE and INTEREST INCome 49978 63096
A.L6. ADJUSTMENTS FOR OTHER NON-CASH TRANSACTIONS 25018 158 091
AL7. COSTS @RISING FROM THE USE OF PURCHASED eMISSION aLLOWances 340203

A NEeTOPeRatinGg CasH FLOW BEFORE CHaNGes IN WORKRING CaPITaL 7045121 4433201
A2 CHANGE IN WORKING CaPITaL -4403997 697992
A2l CHANGe In OPERATING RECEIVaBLES anb 0THER aSSeTS -2708543 391939
A2.2. CHANGE IN OPBRATING PAYyaBLES anD OTHER LIABILITIES 1254 343 822431
A.2.3. CHANGe In INvenToRIeS -2950000 -bl6 255
A.2.4. CHANGe In CURReNT FInanclaL aSSets 203 -123
A NeTGaSH FLOW FROM OPERATIONS BEFORE TaK 2641124 5131193
A3. INTEREST PAID -b1875 -69390
AA4. INTBREST RECEIVED 2147 6098
Ab. NCOME Tax PAID FROM ORDINGRY OPERATIONS -237423 -235667
A.B. RECeIVeD PROFIT SHARES 62 012 27237

° TABLE CONTINUES ON THE FOLLOWING PAGE
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° CONTINUATION OF THE TABLE FROM THE PREVIOUS PAGE

CONSOLIDATED CASH FLOW STATEMENT (N GZK THOUSAND)

A NEeTO0PERatinG CasH FLOWS 2415985 4859471
CaSH FLOWS FROM INVESTING activities

B.I. FIKBD aSSBTS BHPENDITURES -2794 802 -2788849

B.2. PROCEEDS FROM FIKED aSSeTs SoLD 89901 39504

B.3. L0anS anb BORROWINGS TO ReLATED PARTIES -5164 1000

B.4. CASH FLOWS FROM THE aCQUISITION OF @ BUSINESS 0R PART OF a BUSINGSS -883 009

B.7 EMISSION aLLOWanGce BRPENDITURES -340203

B NeTInvesTment GasH FLOWS -3050268 -3631404
CaSH FLOW FROM FInancialL activiTies

C.l CHANGe In PayaBLeS FROM FINANCING 782783 201506

C.2. IMPACT OF CHANGES In equity -208048I -13923

C.2.l CaSHINCRease In SHare CaPITaL

C.2.b. Payments FROM CarITaL FUNDS -5 507 -739

C.2.6. PROFIT SHAResS PalD -2024974 -13184

c. NeTFinanciaL CasH FLOWS -1297698 187583

. NeTINCRease OR DecRease In CasH anb CasH equivaLents -1931981 1415650

R. CLOSING BaLance OF CasH anb CasH eguivaLenTts 4016 633 5948614

—
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I. GBNeRdL INFORMarion

1.1. INCORPORATION anb DESCRIPTION OF THE BUSINESS

MORAVIA STEEL a.s. (henceforth the “Parent Company” or the “Company”) was formed by a Memorandum of Association as a joint stock company on
27 July 1995 and was incorporated following its registration in the Register of Companies held at the Regional Court in Brno-venkov on 23 August 1995
(File B, Insert 1680), currently registered at the Regional Court in Ostrava (File B, Insert 1297). The principal business activities of the Company include
trade activities — purchase of goods for resale. Additional business activities include domestic and international shipping services.

The Company’s registered office is located in Pramyslova 1000, Staré Mésto, 739 61 Tfinec.

The Company’s share capital is CZK 3,159,000 thousand.

The following table shows legal entities holding more than 20% of the Company’s share capital and the amount of their equity investment:

SHaReHOLDEeR OWNERSHIP PERCENTAGE
MINERFIN, 8., NamesTIe LunoviTa STURa 2, 81102 BRATISLAVA, SLOVaHIa 48.57%
T0TaL 48.57%

The consolidated group is primarily engaged in metallurgical production with a closed metallurgical cycle. The consolidated group is additionally involved
in generating electricity and providing foundry and engineering services, and domestic as well as international shipment.

1.2. BOARD OF DIREGTORS anbD SUPERVISORY BOARD @S REGORDED IN THe REGISTER OF COMPaNIes as
OF 31DecemseR 2021

BOARD OF DIRECTORS CHaIRMan PETRPOPELAR
VICe CHalRman KRZYSZTOF ROCH RUCINSHI
MemBeR MOJMIR KaSPRISIN
MemBER URSULANOVOTNA
SUPERVISORY BOARD CHaIRMan TOMAS CHRENeHK
VICe CHaIRMan Jan MODER
Vice cHalRman EVZen BaLKO
MEMBER MARIa BLASHOVA

—
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1.3. ORGANISATionaL STRUGTURE OF THE PAReNT ComPany

GENERAL MEETING

SUPERVISORY BOARD

BOARD OF DIRECTORS

TRANSPORT DIRECTOR SALES DIRECTOR FINANCE DIRECTOR ASSET MANAGEMENT DIRECTOR

TRANSPORT - SALE, INSURANCE OF RISKS
FROM THE TRANSPORT OF SHIPMENTS

— ROAD TRANSPORT

—  TRANSPORT - PROCUREMENT AND SERVICES

— LOGISTICS

— BILLING, COMPLAINTS ON TRANSPORT

SALE OF RAILS, CONTINUQUS CASTINGS —

SALE OF WIRE —

SALEOF BARSTEEL —

SALE - SECONDARY PRODUCTION —

SALE OF SEAMLESS TUBES —

PURCHASE OF WORKS AND SERVICES, TECHNICAL
OVERHEAD MATERIALS AND SPARE PARTS

PURCHASE OF RAW MATERIAL

TAXES

CONTROLLING

FINANCE AND HR

CLAIMS MANAGEMENT

BANKS AND LOANS

ACCOUNTING AND BILLING

EXTERNAL RELATIONS

PRAGUE OFFICE

IT

PERSONAL TRANSPORT

INTERNALAUDIT

—
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2. DEFINITION OF THE GONSOLIDATEeD GROUP, CONSOLIDATION SYSTEM
dllD METHODS

2.1. DEeFINITION OF THEe CONSOLIDATEeD GROUP
2.1.1.CONSOLIDATION METHOD

The consolidation was performed using the proportionate consolidation method.

2.1.2. Names ano ReGISTERED OFFIGES OF SUBSIDIARIES anD ASSOCIATeS INCLUDEeD IN THe CONSOLIDAaTeD GROUP

The consolidated group (hereinafter the “Group”) included the following entities:

Subsidiaries
Name OF THe compPany REGISTERED OFFICe BUSINESS acTIVITIES SHaRe OF SHaRe  SHaRe OF SHaRe
capPiTaLar caPiTaLar
31Dec 2021 31Dec 2020
TRINECKE ZELEZARNY, a.S. PRUMYSLOVA 1000, STARE MESTO, 739 61 TRINEC ~ MANUFACTURE OF METALLURGICAL PRODUCTS 100.00% 100.00%
BARRANDOV STUDIO A.S. PRAGUE 5, HLUBOCEPY KRIZENBCKEHO nam. CRearion ano PRODUCTION OF FILMS and OTHER auDio-VisuaL 99.85% 99.85%
322/5 mareRiaL
MORAVIA STEELITALIAS.R.L. CORS0 SEMPIONE 39, 20154, MiLaN, ITaLY DISTRIBUTION OF METALLURGICAL PRODUCTS 66.00% 66.00%
BESHYDSKA GOLFOVA, a.S. ROPICE 415,739 56 PROVISION OF SPORT SERVICES 100.00% 100.00%
HOTEL GOLF ROPICE a.S. ROPICE 415,739 56 PRODUCTION, TRADE anD SERVICES NOT LISTED IN APPENDICES 1TO3T0 0% 100.00%
THE TRADE LICeNSING ACT
MS - SLOVENSKO S.R.0. NamesTIe LunoviTa STURA 2 81102 BRATISLAVA  PURCHASE anD SALe OF GOODS IN ReTAIL anb WHOLESaLe, meniation 100.00% 100.00%
SERVICES IN THE BRTENT OF NOTIFIABLE TRADE
MORAVSHOSLEZSHY HOVOSROT@.S.  BOZKOVA 936/73, PRIV0Z, 702 00 0STRAVA PURCHASE, PROCESSING anD SALES OF MeTaL SCRaP anb NoN-FERROUS 100.00% 100.00%
meTaLs
M STEEL PROJECTS @.S. PRUMYSLOVA 1000, STARE MESTO, 739 61 TRINEC ~ PRODUCTION, TRADE aND SERVICES NOT LISTED IN APPENDICES 1T0 3T0 100.00% 100.00%
THE TRADE LICENSING ACT

° TABLE CONTINUES ON THE FOLLOWING PAGE
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° CONTINUATION OF THE TABLE FROM THE PREVIOUS PAGE

Name OF THe compPany REGISTERED OFFICe BUSINESS aCTIVITIES SHaRe OF SHarRe SHaRe OF SHaRre
capiTaLar capiTaLar
31Dec 2021 31Dec 2020
MORAVIA STEEL DEUTSCHLAND CLIEV19, 51515 KURTEN-HERWEG, GERMANY DISTRIBUTION OF METALLURGICAL PRODUCTS 100.00% 100.00%
GMBH
MORAVIA STEEL UK LIMITED 5BRADWALL COURT, BRADWALL ROAD, DISTRIBUTION OF METALLURGICAL PRODUCTS 100.00% 100.00%
SanDBACH, CHESHIRE, CWII 1 GE, UNITED
KIngbom
“NEOMET” SP.Z 0.0. UL. BATALIONOW CHEQPSKICH 2, 42-680 TRADING WITH METaL SCRAP and meTaL PROCESSING 100.00% 100.00%
TaRNOWSHIE GORY, POLAND
ENERGETIKA TRINEC, 8.S. PRUMYSLOVA 1024, STARE MESTO, 739 61 TRINGC ~ PRODUCTION AnD DISTRIBUTION OF HEAT anb BLECTRICITY 100.00% 100.00%
SLEVARNY TRINEC, a.S. PRUMYSLOVA 1001, STARE MESTO, 739 61 TRINEC,  FOUNDRY INDUSTRY 100.00% 100.00%
ER 240,739 51 DOBRA PRODUCTION, INSTALLATION anD REPAIRS OF BLECTRONIC BQUIPMENT, 100.00% 100.00%
FOUNDRY INDUSTRY, MODELLING
SROUBARNA KYJOV, SPOL. SR.0. KYJOV, JIRASHOVA 987,697 32 RAILWay ROUTE OPERATION, LOCKSMITHING, TOOL ENGINEERING, 100.00% 100.00%
METaLWORKING
STROJIRNY A STAVBY TRINGC,a.S.  PRUMYSLOVA 1038, STARE MESTO,739 61 TRINEC ~ PRODUCTION OF MACHINERY and TECHNOLOGY UNITS, MACHINERY 100.00% 100.00%
0uIPMenT, CONSTRUCTION WORK
“METALURGIA” S.A. uLica SwieTeJ RozaLli R 10/12, PRODUCTION OF NAILS, WIRE anD WIRE PRODUCTS 100.00% 100.00%
97-500, RADOMSKO, POLAND
“D&D” DROTARU ZRT. 3527 MISHOLC, SaJOSZIGETIUTCA 4, HUNGARY ~ PRODUCTION OF WIRE PRODUCTS 100.00% 100.00%
DB DRATOVNAA.S. JBREMENHOVA 66, PUDLOV, 735 51 BOHUMIN PRODUCTION OF DRAWN WIRE, STEEL CORD anD TUBULAR WIRE, ROPES, 100.00% 100.00%
TISSUES anD WELDeD NETWORKS, SPRINGS, DRAW PLATES anD OTHER
WIRE PRODUCTS
HZPQ.S. DOLNI 3137/100, 796 01 PROSTEJOV PRODUCTION OF LBAF anD HeLICaL SPRINGS FOR THE aUTOMOTIVE anD 100.00% 100.00%
RAILWAY INDUSTRIES
SV SERVISNI, S.R.0. PROSTEJOV, DOLNI 3137/100, 796 01 ELECTRICITY TRADING AND DISTRIBUTION, GAS TRADING anD DISTRIBUTION 100.00% 100.00%
BOHEMIA RINGS S.R.0. N0. 10,565 43 ZAMRSH BLACHSMITHING aND MACHINING 100.00% 100.00%
RETEZARNA a.S. CBSKA Ves, POLSKA 48,790 8 PRODUCTION OF CHAINS, CHAIN PRODUCTS @anD DRAWN WIRE 51.00% 51.00%

° TABLE CONTINUES ON THE FOLLOWING PAGE
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° CONTINUATION OF THE TABLE FROM THE PREVIOUS PAGE

Name oF THe company REGISTEReD OFFIGe BUSINESS aCTIVITIES SHaRe OF SHARe SHARe OF SHaRe
cariTaLar cariTaLar
31Dec 2021 31Dec 2020
REFRASIL, S.R.0. PRUMYSLOVA 720, KONSKA, 739 65 TRINEC PRODUCTION OF BUILDING MATERIALS, PORCELAIN, CERAMIC anD 100.00% 100.00%
PLASTER PRODUCTS
M STEEL PROJECTS, S.R.0. Na BRANE 8665/4,7ILIN4, 010 01 SLOVAKIA PURCHASE OF GOODS FOR SaLe, menIaTion acTIVITIeS, abVeRTISING 100.00% 100.00%
PRODUCTION, TRADE @nb SERVICES NOT LISTED IN APPENDICES1TO 3 TO0
THE TRADE LICeNSING ACT
KOVARNA VIVA .. ZLin, VavReCHoVa 5333, 76001 BLAaCKSMITHING, FARRIERING, MACHINING, BOORHEEPING, Tak RECORD 66.00% 66.00%
KEerPING
ALPERQ.S. PROSTEJOV, VRAHOVICKA 4530, 796 01 BLAaCKSMITHING, FARRIERING, LOCKSMITHING, TOOL-MAKING, MACHINING, 66.00% 66.00%
MSV METaL STUDENHa, a.S. R.TOMASKA 859, STUDENHA 74213 BLACHSMITHING, FARRIERING, LOCKSMITHING, MACHINING, TOOL-MaRING 100.00% 100.00%
KUZNIA OSTROW WIELKOPOLSKISP.  OSTROW WIBLKOPOLSHI, UL WROCLAWSHA 93, BLACHSMITHING, FARRIBRING, TOOL-MARING 100.00% 100.00%
20.0. 63-400
Associates
Name oF THe company ReGISTeReD OFFICe BUSINESS acTIvITIeS EQUITY SHARe ar  EQUITY SHaRe a1
31Dec 2021 31DeC 2020
MORAVIa STEEL MIDDLE EQSTFZCO  JEBEL ALI FREE z0ne, DuBal, U.A.E. DISTRIBUTION OF METALLURGICAL PRODUCTS 0% 40.00%
VESUVIUS CESKA REPUBLIKA, 8.S. PRUMYSLOVA 715, KONSKA, 739 61 TRINEC PRODUCTION OF ISOSTATICALLY PRESSED HEAT-RESISTING PRODUCTS FOR 40.00% 40.00%
conTinuous SteeL CasTinG

The Hotel Golf Ropice a.s. entity, which was dissolved as a result of a merger by amalgamation into the Beskydska golfov4, a.s. entity, was removed from the
consolidation group for 2021. Furthermore, the Moravia Steel Middle East FZCO entity was removed from the consolidation group for 2021 due to its sale.

2.1.3.BaLance SHeeT Dates OF THe CoOmPanies INCLUDeD In THe GROUP

The financial statements of the companies included in the Group were prepared as of and for the years ended 31 December 2021 and 2020. The companies
included in the Group are based in the Czech Republic, with the exception of Moravia Steel Deutschland GmbH, which is based in Germany, MORAVIA STEEL
ITALIA S.R.L. based in Italy, MORAVIA STEEL UK LIMITED based in the UK, “D&D” Drétaru Zrt. based in Hungary, METALURGIA S.A., NEOMET Sp. Z 0.0. and
KUZNIA OSTROW WIELKOPOLSKI Sp. z o.0. based in Poland, M Steel Projects, s.r.o. and MS — Slovensko s.r.o. based in Slovakia.
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2.1.4.ComPanies ERCLUDED FROM consoLiparion

Entities which are the Company’s subsidiaries or associates, are not included in the consolidated group if:

* The share in the consolidation group is not material in terms of giving a true and fair view of the financial position and performance of the consolidation
group, when:

— The share of the recalculated assets of such subsidiary or associate in the total recalculated assets of all the group’s entities is less than 1.5 percent,
and the value of assets is recalculated using the percentage of the interest in the entity which is owned by MORAVIA STEEL, a. s.;

— The share of the recalculated equity of such subsidiary or associate in the total recalculated equity of all of the group’s entities is less than 1.5 percent,
and the value of equity is recalculated using the percentage of the interest in the entity which is owned by MORAVIA STEEL, a. s.; and

— The share in the recalculated net turnover (revenues of account class 6) of such subsidiary or associate in the total recalculated net turnover of all of
the group’s entities is less than 1.5 percent, and the value of the net turnover is recalculated using the percentage of the interest in the entity which is
owned by MORAVIA STEEL, a. s.

* Long-term restrictions significantly hinder MORAVIA STEEL, a. s. in exercising its rights connected to the control of assets or management of these
subsidiaries or associates, or, if the information necessary for the preparation of the consolidated financial statements cannot be obtained without
inevitably incurring undue costs (that can be documented) or with inevitable but unacceptable undue delay;

* The shares or equity interests in subsidiaries and associates are held exclusively with a view to their subsequent disposal.

If the entity exceeds any individual level of materiality for the inclusion in the consolidation group, there must be a real assumption for exceeding the
individual level of materiality for the following reporting period. An entity that does not meet the individual level of materiality for the inclusion in
the consolidation group, has to be included in the consolidation group if there is a real assumption of exceeding the level of materiality in the following
reporting period.

The entities that meet the condition set out above for non-inclusion in the consolidated group, thereby not entering into consolidation based on
individual assessment, must also meet the group materiality criterion for non-inclusion. Under the group materiality criterion, these entities are taken
as one whole. This whole has to have (i) the share of the recalculated assets of this whole in the total recalculated assets of all entities in the group less
than 1.5 percent, while the value of assets for these purposes is recalculated using the percentage of the ownership share held by the parent company
MORAVIA STEEL, a. s. (ii) the share of recalculated equity in total recalculated equity of all entities in the group less than 1.5 percent, while the value of
equity for these purposes is recalculated using the percentage of the ownership share held by MORAVIA STEEL, a. s., and (iii) the share of the recalculated
net turnover (revenues of account class 6) in total recalculated net turnover of all entities in the group less than 1.5 percent, while the value of the net
turnover for these purposes is recalculated using the percentage of the ownership share held by MORAVIA STEEL, a. s. For calculating materiality levels,
all entities in the Group with the exception of companies in liquidation or subject to bankruptcy proceedings are taken into account.

—
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3. BaSIS OF aCCOUNTING AND GENERAL ACGOUNTING PRINCIPLES

The accounting records are maintained and the consolidated financial statements were prepared in accordance with Accounting Act 563/1991 Coll,;
Regulation 500/2002 Coll. which provides implementation guidance on certain provisions of the Accounting Act for reporting entities that are businesses
maintaining double-entry accounting records; and Czech Accounting Standards for Businesses, as amended.

The accounting records are maintained in compliance with general accounting principles, specifically the historical cost valuation basis, the accruals
principle, the prudence concept and the going concern assumption.

For the purposes of preparing the consolidated financial statements of MORAVIA STEEL a.s., the accounting principles within the Group were brought
into line. Significant accounting policies as adopted by individual group entities are set out below.

These consolidated financial statements are presented in thousands of Czech crowns (“CZK thousand”). The figures of MORAVIA STEEL ITALIA S.R.L.,
Moravia Steel Deutschland GmbH, MORAVIA STEEL UK LIMITED, “METALURGIA” S.A., “D&D” Drétaru Zrt., M Steel Projects, s.r.o.,, NEOMET Sp. z 0.0., MS —
Slovensko s.r.o., MSP International AZ, Moravia Mining Plc and KUZNIA OSTROW WIELKOPOLSKI Sp. z 0.0. are translated into CZK (refer to Note 4.10.).

The consolidated financial statements of the Group for the year ended 31 December 2021 were prepared as follows:
— The balance sheet comprises comparative balances as of 31 December 2020;

— The profit and loss account comprises comparative amounts for the year ended 31 December 2020;

— The statement of changes in equity contains comparative amounts for the year ended 31 December 2020; and

— The cash flow statement comprises comparative amounts for the year ended 31 December 2020.

4. SUMMmanY OF SIGNIFICANT aGCOUNTING POLICIES

4.1.TanGiBLe anb INTanGiBLe FIHeD ASSeTS

Valuation
Tangible fixed assets include assets with an acquisition cost greater than CZK 40 thousand on an individual basis and an estimated useful life greater
than one year.
Intangible fixed assets include assets (such as software, valuable rights, research and development) with an acquisition cost greater than
CZK 60 thousand on an individual basis and an estimated useful life greater than one year.
Purchased tangible and intangible fixed assets are valued at acquisition costs.
Tangible and intangible fixed assets developed internally are valued at direct costs, incidental costs directly attributable to the internal production of

—
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assets (production overheads) and relating to the period of activity. Costs of engineering activities are also included in production overheads. Costs of sales
are not included.

The following tangible and intangible fixed assets are stated at replacement cost: tangible and intangible fixed assets acquired through donation,
intangible fixed assets internally generated, assets recently entered in the accounting records and an investment of intangible and tangible fixed assets,
except for cases where the investment is valued differently pursuant to a Memorandum of Association or a Deed of Foundation.

The replacement cost is also applied to tangible fixed assets acquired under finance lease arrangements with an original cost exceeding CZK 1 million.
These assets are carried at replacement cost and recorded in the statutory books as fully depreciated. Replacement cost is determined by an expert
appraiser or through an estimate performed under internal regulations.

Tangible and intangible assets with an estimated useful life greater than one year and an acquisition cost equal to or lower than CZK 40 thousand and
CZK 60 thousand, respectively, are not treated as fixed assets. Such tangible assets are accounted for as inventory and when brought into use they are
charged to “Consumed material and energy” in the profit and loss account. Intangible assets costing CZK 60 thousand and less are expensed through the
account “Services” upon acquisition.

The cost of tangible fixed asset improvements exceeding CZK 40 thousand on an individual basis in the taxation period increases the acquisition cost of
the related fixed asset.

The cost of intangible asset improvements exceeding CZK 60 thousand on an individual basis in the taxation period increases the acquisition cost of the
related fixed asset.

Starting from the reporting period beginning on 1 January 2022

— Tangible and intangible fixed assets will comprise assets with a carrying amount exceeding CZK 80 thousand on an individual basis and a useful life
longer than one year;

— Technical improvement of tangible and intangible fixed assets, if it exceeds the total amount of CZK 80 thousand for each asset in the reporting period,
increases the accounting acquisition cost of the fixed asset.

The intangible results of research and development, if held for trading or resale, are recognised through the balance sheet line “Development”. Research
and development results designed for internal purposes are not classified as intangible fixed assets and are recorded off balance sheet in the valuation of
own costs.

Greenhouse emission allowances (hereinafter “emission allowances”) are recognised as non-depreciable intangible fixed assets and are stated at cost,
or replacement cost when acquired free of charge. The use of emission allowances is accounted for at the consolidated balance sheet date as a minimum,
depending upon the level of emissions produced by the companies in the consolidation group in the relevant calendar year; any difference arising from the
verification of emissions by a verifier is recognised in the reporting period in which the verification was carried out. An initial free-of-charge acquisition
of the allowances is recognised as a subsidy not reducing the carrying amount of the intangible fixed assets. This “subsidy” is released into income on a
systematic basis as the allowances are used and charged to expenses. The sale of free allowances is recognised in the profit or loss under “Sundry operating
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income”. In the case of sale of purchased allowances, such sale is recognised in profit or loss in “Sales of fixed assets”. The exchange of purchased CERs for
allowances is recognised in “Other intangible fixed assets” against the “Sundry operating expenses” and “Sundry operating income” accounts.

As of the consolidated balance sheet date, emission allowances are valued according to the EUROPEAN ENERGY EXCHANGE rate. The decrease in
the valuation of emission allowances acquired on a free-of-charge basis as of the consolidated balance sheet date is recognised in the balance sheet
lines “Other intangible fixed assets” and “State — tax payables and subsidies”. The Company does not recognise an upward revaluation of the emission
allowances. If there is a lack of allowances at the consolidated balance sheet date, the Company recognises a reserve as part of “Other reserves” in the
balance sheet and “Reserves relating to operating activities and complex deferred expenses” in the profit and loss account. The reserve for the purchase
of allowances is released in the following accounting period when the missing allowances are purchased or used from the free-of-charge allocation of the
following period.

As a result of mergers in previous reporting periods, allowances are recorded in separate accounts in the Union Registry depending on the locally
defined operating facility. For accounting purposes, EUAs are reported in a single analytical account, and the FIFO valuation method is used to record the
disposal of allowances.

Depreciation for Accounting Purposes
Depreciation of fixed assets, other than land and assets under construction, is recorded on a straight-line basis over the depreciation period indicated below:

CATeGORY OF aSSETS DEePReciation PERIOD IN YeaRS

STRUCTURES 2-71
MaCHINERY ano equiPment 2-42
VEHICLES 3-40
FURNITURE @nD FIHTURES 6-15
SOFTWaRe 3-7

The depreciation period in years is established in terms of the estimated useful life of the fixed assets taking into account the operational conditions.

If the inventory count indicates that the estimated useful life of assets has changed, the Group appropriately adjusts the depreciation period of the
related asset.

The bulk of buildings and structures are depreciated over 45 — 60 years. The shorter depreciation period is applied to temporary structures and short-
term structures (lighting, fencing, energy grids, pipelines, etc.). A depreciation period over 60 years is applied to structures with a long useful life such as
railway and road bridges, conveying tunnels, and production and administrative buildings.

The bulk of machines and equipment are depreciated over 15 — 25 years. The shorter depreciation period is primarily applied to IT systems, management
systems, devices, etc.; the longer depreciation period is applied in exceptional cases to agglomeration equipment.

The gain or loss arising on the disposal or retirement of an asset is determined as the difference between the sales proceeds and the net book value of
the asset at the sale date and is recognised through the profit and loss account.
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Provisioning
Provisions against tangible fixed assets are recognised in circumstances where the carrying value is greater than value in use, which is equal to the
present value of estimated future cash flows expected to arise from the continuing use of fixed assets or anticipated income for the intended sale.

Impairment

At each balance sheet date, the carrying amounts of tangible and intangible assets are reviewed to determine whether there are any indications that those
assets suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any).

4.2.NON-GURRENT FINANnClaL ASSeTS

Non-current financial assets principally consist of equity investments in subsidiaries and associates and securities and equity investments available for sale.

Valuation
Securities and equity investments are carried at cost upon acquisition. The cost of securities or equity investments includes direct costs of acquisition,
such as fees and commissions paid to brokers, advisors and stock exchanges.

At the consolidated balance sheet date:
Equity investments are valued at cost less any provisions against equity investments.

Available-for-sale securities are valued pursuant to the Accounting Act (Section 27) at fair value, determined by reference to the market value or a
reasonable estimate. If the determination of this fair value is not practicable, the securities are valued at cost.

At the consolidated balance sheet date, changes in the fair value of available-for-sale securities are recorded on the balance sheet as “Other non-
current securities and equity investments” and “Gains and losses from the revaluation of assets”. A deferred tax liability is determined in respect of the
revaluation difference where the value of available-for-sale securities increases, and is recorded through the lines “Gains and losses from the revaluation
of assets” and “Deferred tax liability”.

Upon sale or any other disposal, securities of the same type are valued at the weighted average cost.

Investments in enterprises in which the entities consolidated using the full consolidation method have the power to govern the financial and operating
policies so as to obtain benefits from their activities are treated as “Equity investments — controlled or controlling entity”.

Investments in enterprises in which the entities consolidated using the full consolidation method are in a position to exercise significant influence over
their financial and operating policies so as to obtain benefits from their activities are treated as “Equity investments in associates”.
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Provisioning against Equity Investments
Investments are provisioned if there is a risk that the fair value of non-current financial assets is lower than its carrying value.

In charging provisions against equity securities that are not fair valued, the Group refers to its detailed knowledge of the relevant entity, its anticipated
future cash flows and the results of its operations and reflects its interest in the entity’s equity.

4.3. DeRivarive FinanciaL TRANSACTIONS

The Company designates derivative financial instruments as either trading or hedging. The Company’s criteria for a derivative instrument to be accounted

for as a hedge are as follows:

— In line with the financial risk management strategy, at the inception of the hedge, a decision was made regarding the hedged items and hedging
instruments, the risks subject to hedging, the approach to calculating and documenting whether the hedge is effective;

— The hedge is highly effective (that is, within a range of 80% to 125%); and

— The hedge effectiveness can be measured reliably and is assessed on an ongoing basis, the Company assesses effectiveness at the derivative trade date
and at the balance sheet date.

If derivative instruments do not meet the criteria for hedge accounting referred to above, they are treated as trading derivatives.

Derivative transactions are concluded for an agreed trade volume. At the consolidated balance sheet date, derivatives are reported at fair value. The
market value is used as a fair value measure.

A cash flow hedge is a hedge of the exposure to variability in cash flows that is attributable to a particular risk associated with a contract, a forecasted
future transaction, groups of assets, groups of liabilities, contracts or forecasted future transactions with similar characteristics where the same type and
category of risk is the subject of the hedge. Gains or losses arising over the term of the hedge from changes in fair values of hedging derivatives contracted
under cash flow hedging that are attributable to the hedged risks are retained on the balance sheet. The gains or losses are taken to income or expenses
in the same period in which the income or expenses associated with the hedged item are recognised. Gains or losses arising from changes in fair values
of hedging derivatives contracted under cash flow hedging that are attributable to unhedged risks are recorded as expenses or income from derivative
transactions at the measurement date.

4.4. CURRENT FInanciaL ASSeTs ano CasH

Current financial assets include short-term debt securities maturing within one year and other securities available for sale.
Current financial assets are carried at cost upon acquisition.
Cash comprises cash on hand and cash at bank.
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4.5. INVeNToRY

Valuation
Purchased inventory is valued at acquisition costs. Acquisition costs include the purchase cost and indirect acquisition costs such as customs fees, freight
costs and storage fees during transportation, commissions and insurance charges.

Inventory is issued out of stock at costs determined using the weighted arithmetic average method.

Internally produced inventory is valued at cost using a costing formula in which the pure charge is valued at the actual cost and processing costs are
valued at planned rates of the particular year.

At the consolidated balance sheet date, the Company assesses the actual costs of the charge and the difference between the actual costs of the charge
and the valuation of the charge from the prior month is reflected only in the financial accounting records. In respect of processing costs, the difference
between the value of processing costs of the planned operations valued at planned rates of the particular year and the value of the actually completed
operations valued at planned rates of the particular year is reflected in the financial accounting accounts.

Provisioning
Provisions against inventory of material are made in respect of inventory with low or no movement and a very low likelihood for processing following an
individual analysis.

Provisions against the inventory of finished products and semi-finished products are charged based on their realisability.

Upon origination, receivables are stated at their nominal value as subsequently reduced by appropriate provisions for doubtful and bad amounts.

Provisioning
Provisions are created against receivables with doubtful recoverability.
Tax deductible provisions against receivables are made pursuant to Act No. 586/1992 Coll., on Income Taxes, and Act No. 593/1992 Coll,, on Provisioning.

Non-tax deductible provisions (other than intercompany) are created as follows:
a) Receivables past due for 1 year and more are provisioned in full; and
b) Receivables past due over 180 days but less than 365 days are provisioned at 50%.

In addition, provisions are recognised against specific receivables following an individual assessment of their collectability.
The Group also creates provisions against interest-free long-term receivables. This provisioning charge is calculated as equal to the difference between
the nominal value and the discounted value of these receivables.
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4.]. PayaBLeS

Trade and other payables are stated at their nominal value. Long-term bills of exchange to be settled are stated at their nominal value. Interest on these
bills is accrued over the term to their maturity.

4.8.PaydBLES T0 CREDIT INSTITUTIONS

Payables to credit institutions are reported at nominal value. The portion of long-term payables to credit institutions maturing within one year from the
consolidated balance sheet date and revolving payables to credit institutions which are regularly rolled over to the following period are included in short-
term payables to credit institutions.

4.9.R6SERVES

Other reserves are created to provide for future risks known at the balance sheet date. In addition, a reserve is recorded for the restoration and
maintenance of a dump site and clean-up after termination of the operation of the site in accordance with Regulation of No. 294/2005 Coll. on Conditions
for Storing Waste in Dump Sites.

4.10.TEMPORARY ASSETS aND LIaBILITIES

Deferred/accrued expenses and income are reported on the relevant accounts under Other assets and Other liabilities. Deferred expenses only include
items for which it is probable or certain that they will have a specific measurable effect in terms of income or other economic benefit in future periods
for which they are deferred. Immaterial and recurring expenses or income are not accrued. Complex expenses include research and development and
implementation expenses for projects related to the acquisition of software.

4.11. FOREIGN CURRENCY TRANSLATION

Transactions in foreign currencies conducted during the year are translated using the exchange rate of the Czech National Bank prevailing on the date
preceding the transaction date.

Cash denominated in foreign currencies (foreign currency cash) is translated into Czech crowns using the fixed monthly exchange rate as notified by
the Czech National Bank as of the first day of the month in which it was recorded.

At the consolidated balance sheet date, the relevant assets and liabilities are translated at the Czech National Bank’s exchange rate prevailing as of that
date.

For the purposes of presenting the consolidated financial statements, the assets and liabilities of the Group’s foreign operations are translated into
CZK using exchange rates prevailing at the end of the reporting period. Equity items carried at historical cost in foreign currencies are not translated.
Income and expense items are translated at the average exchange rates for the period. Exchange differences arising, if any, are recognised in capital funds
(attributed to the minority capital funds as appropriate).
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Prepayments for tangible and intangible fixed assets received after 31 December 2020, if non-refundable, are considered to be part of the acquisition cost
of the specific fixed asset as of the date of the consolidated financial statements and are not translated using the Czech National Bank exchange rate as of
the date of the consolidated financial statements. Prepayments for fixed assets received before 1 January 2021 and reported in a foreign currency as of the
date of the consolidated financial statements are translated using the exchange rate of the Czech National Bank prevailing on the date of the consolidated
financial statements.

Foreign exchange gains or losses in provisions for newly created foreign currency receivables exceeding CZK 1 million are recognised individually in
the profit or loss (in the “563 — foreign exchange losses” or “663 — foreign exchange gains” accounts). Below this limit, foreign exchange gains and losses in
provisions for foreign currency receivables continue to be recognised in the operating profit/loss as a charge or release of the provision for receivables.

4.12. Finance Leases

A finance lease is the acquisition of a tangible fixed asset such that, over or after the contractual lease term, ownership title to the asset transfers from the
lessor to the lessee; pending the transfer of title, the lessee makes lease payments to the lessor for the asset that are charged to expenses.
The initial lump-sum payment related to assets acquired under finance leases are amortised and expensed over the lease period.

4.13. Takartion
4.13.1. DBPRECIATION OF FIKBD ASSETS FOR TaK PURPOSES

Depreciation of fixed assets is recorded on an accelerated basis for tax purposes under Section 32 of Act No. 586/1992 Coll., on Income Taxes, with the
exception of assets used by TRINECKE ZELEZARNY, a. s. in the Tube Rolling Mill (the VT operation), VZ — Sochorova valcovna plant and the Univerzalni
trat plant and the Track Fastenings Plant and assets used by ZDB DRATOVNA, a.s. and Retéz4rna a.s. which are depreciated using both the straight-line and
accelerated methods for tax purposes. HZP a.s., SV servisni, s.r.0., S1évarny Tfinec, a.s., REFRASIL, s.r.0., and VUHZ a.s. use the straight-line method for the
calculation of depreciation for tax purposes. The accelerated depreciation method is also used by MORAVIA STEEL a.s. and Moravskoslezsky kovosrot a.s.;
Beskydské Golfov4, a.s. and MSV METAL STUDENKA, a,s, use the straight-line depreciation method for calculating tax depreciation and Kovarna VIVA a.s.
and ALPER a.s. use both the accelerated and straight-line depreciation methods.

4.13.2. CURRENT TaK PayaBLe

The tax currently payable is based on taxable profit for the reporting period. The taxable profit differs from the net profit as reported in the profit and loss
account because it excludes items of income or expense that are taxable or deductible in other periods and it further excludes items that are never taxable
or deductible. The liability for current tax is calculated using tax rates that have been enacted by the consolidated balance sheet date.
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4.13.3. DEFERRED TaK

Deferred tax is accounted for using the balance sheet liability method.

Under the liability method, deferred tax is calculated at the income tax rate that is expected to apply in the period when the tax liability is settled.

The balance sheet liability method focuses on temporary differences which are differences between the tax base of an asset or liability and its carrying
amount in the balance sheet. The tax base of an asset or liability is the amount that will be deductible for tax purposes in the future.

Deferred tax is charged or credited to the profit and loss account, except when it relates to items charged or credited directly to equity, in which case the
deferred tax is also dealt with in equity.

The deferred tax asset/liability reported is the sum of deferred tax assets/liabilities of individual companies of the consolidation group that are reported
by these companies in their separate financial statements.

4.14. BORROWING GOSTS

Borrowing costs arising from payables to credit institutions are expensed irrespective of the purpose for which they were drawn.

4.15. COSTS RELATING TO AGENCY EMPLOYEEs

The staff costs of employees hired through an employment agency who are temporarily assigned to perform work under an agreement with the
employment agency (the “agency employees”) are reported as part of social costs (the “Other Charges” line in the Profit and Loss Account) which include the
actually paid salaries including social security and health insurance costs. The costs of other aids and protective drinks for agency employees are reported
under ‘Consumed material and energy’. Other payments for the services of the employment agency, such as mediation fees or the employment agency’s
overheads, are reported under ‘Services’.

4.16. Revenue rRecoGnition

Revenues are recognised when goods are delivered and accepted by the customer or when services are rendered and are reported net of discounts and VAT.

Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate applicable.

Income from profit shares is recognised when the General Meeting of the Company, or the sole shareholder in the exercise of its powers, has approved
the distribution of profit.

Received insurance benefits are charged to income in the reporting period in which the amount of the insurance benefit is recognised by the insurance
company. If the benefit has not been recognised, an estimate is made for the insurance benefit received only to the extent of the actual expense incurred
to recover the consequences of the insured event in the relevant reporting period.
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4.17. USe OF ESTImATes

The presentation of the consolidated financial statements requires the use of estimates and assumptions that affect the reported amounts of assets and
liabilities at the consolidated balance sheet date and the reported amounts of revenues and expenses during the reporting period. These estimates and
assumptions are made on the basis of all the relevant information available. Nevertheless, pursuant to the nature of estimates, the actual results and
outcomes in the future may differ from these estimates.

4.18. ReSEaRCH anp DeveLOPMenT ERPENDITURE

Research and development expenditure is capitalised as part of cost and posted to the acquisition of tangible or intangible fixed assets if the research and
development projects result in fixed assets (tangible or intangible). The output of a research project is capitalised on the basis of the results of opponent
proceedings. A detailed analysis of the projects in progress is undertaken at the consolidated balance sheet date and the costs incurred are charged to
expenses or recognised as complex deferred expenses in the event that there is doubt over the completion or future utilisation of the project.

Permanent development is charged directly to expenses with regard to repeatability and materiality. The materiality criterion is defined as follows:
“If the expenditure on permanent development for the relevant reporting period does not exceed, on average, more than 50% of the expenditure on
permanent development for the preceding two reporting periods, all such expenditure is charged to expenses in the relevant reporting period. In the
event that the above limit is exceeded, the entity shall select the projects that result in the materiality limit being exceeded and, after analysis, capitalise
them in the ‘complex deferred expenses’ account”.

4.19. GRANTS

Operating subsidies received are credited to income on an accruals basis.

In accordance with Government Decree No. 565/2020 Coll., on the conditions for granting indirect cost compensations for industries identified as
having a significant risk of carbon leakage as a result of projecting GHG-related costs into electricity prices, these compensations are accounted for in the
reporting period in which the Ministry of Industry and Trade issues a decision on granting the compensation.

Subsidies for the acquisition of fixed assets reduce the cost of assets.
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4.20.CaSH FLOW STatement

The cash flow statement is prepared using the indirect method.

For cash flow reporting purposes, cash and cash equivalents include cash on hand and duty stamps, cash in bank except for deposits with maturity
longer than three months, and current liquid assets easily convertible into cash in an amount agreed in advance where no significant changes in the value
of these assets are expected over time.

Cash and cash equivalents can be analysed as follows: (CZK*000)

BaLance art BaLance art

31Dec 2021 31Dec 2020
CaSHaT Hanp 6733 6856
CURRENTACCouUNTS 3999129 5918240
CURRENTaccounTS WITH RESTRICTED HanbLING OF THE BaLance 0 0
TERM DEPOSITS 0 0
SHORT-TERM SECURITIES 20363 352563
TOTAL CURRENT FINAnciaL aSSets (GROSS) 4026 225 5960349
CaSH ano CasH equivaLenTS NOT INCLUDED IN THE CasSH FLOW -6558 -870I
PROVISION @GAINST SHORT-TERM SBCURITIES @ND INVESTMENTS -3034 -3034
TOTaL CasH anb GasH equivaLents 4016633 5948614

The difference between cash and cash equivalents as of 31 December 2021 and 2020 in the cash flows statement in comparison with the current financial
assets in the balance sheet represents blocked deposits that are restricted with regard to the free handling of the funds.

4.21.CONSOLIDATION RULES

The individual items of the balance sheets and the profit and loss accounts of subsidiaries consolidated under the full consolidation method were added up
in total amounts with the balance sheet and the profit and loss account of the parent company. Furthermore, financial investments of the parent company
were eliminated against acquired equity, inter-company supplies, receivables and payables, including profits from the sale of the fixed assets realised
among the consolidated group companies, and profit margins relating to inventories not yet consumed.

Under the equity consolidation method, financial investments of the parent company were eliminated from the balance sheet against acquired equity.
The assets in the consolidated balance sheet included the item “Securities and equity investments under equity accounting”, the balance of which is
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calculated as the share in the equity of associates. This item was adjusted by a portion of the profit margin, reflecting the share in the equity of an
associate, on intercompany supplies of inventories not yet consumed. Liabilities of the consolidated balance sheet included the item “Share in the profit/
(loss) of equity accounted investment” which represents the parent company’s share in the current period’s results, and the “Consolidation reserve fund”
comprising an associate’s accumulated profit/loss of previous years.

Goodwill arising on consolidation represents the difference between the cost of an investment in the consolidated entity and its value determined on the
basis of the Company’s interest in the fair value of equity which arises as a difference between the fair values of assets and the fair values of liabilities as
of the acquisition date or as of the date of a further capital increase (a further increase in the investment). The acquisition date is the date from which the
effectively controlling entity starts to exercise influence over the consolidated entity.

Starting from the reporting period beginning on 1 January 2018, the Company began to amortise the goodwill arising on consolidation recognised in the
consolidated financial statements as of 31 December 2017 over 20 years on a straight-line basis in accordance with Czech Accounting Standard No. 20.

Previously, positive (negative) goodwill arising on consolidation was measured at cost which was adjusted by accumulated losses (accumulated profits)
from the change in this value, with the testing of the change in the value performed on an annual basis. The method of reporting goodwill arising on
consolidation was based on International Accounting Standards and did not have a material impact on the Group’s profits or losses.

Amortisation charges of goodwill arising on consolidation are recognised in a special consolidated profit and loss account line item ‘Release of a positive
consolidation difference (goodwill) or ‘Release of a negative consolidation difference (bargain purchase gain) with a charge against expenses or a credit to
income from common activities as appropriate.

The assets and liabilities of companies included in the consolidated group after 1 January 2003 were remeasured at fair value in accordance with the
accounting regulations applicable for consolidation.

If the investment in the share capital of an already controlled entity (an additional purchase on a non-controlling investment) is increased, the goodwill
on consolidation is not calculated and the assets and liabilities are not remeasured to fair value as of the date when the investment is increased. The
difference between the purchase cost of the equity securities and investments of the consolidated entity and their valuation by the equity share of the
controlling or jointly-controlling entity in the equity of the consolidated entity, in carrying amount which results as equal to the difference between the
carrying amount of assets and the carrying amount of liabilities as of the date when another increase in the investment (another acquisition of securities
or investments) is recognised in equity (profit or loss of prior periods).

The consolidation of the financial statements was performed using the combination of the direct consolidation method and consolidation of
consolidation sub-groups.

The financial statements for the years ended 31 December 2021 and 2020 prepared by the companies included in the consolidated group, as well as
the financial statements of subsidiaries and associates not included in the consolidated group that were received by the Company as of the consolidated
financial statements date are available in the registered office of the Parent Company.

The consolidation rules for 2021 and 2020 (definition of the consolidated group, method of transformation of data from individual financial statements
into the consolidated financial statements) are available in the registered office of the Parent Company.
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0. d1ALYSIS OF IMPACTS 0N PROFIT/LOSS

0.l. CONSOLIDATEeD PROFIT/LOSS FOR 2021

5.1.1. STRUCTURE OF THE CONSOLIDATEeD PROFIT/LOSS FOR 2021 (2K 000)
CURRENT YEAR'S PROFIT MaDE BY MORAVIA STEEL@.S. 988273
CURRENTYEAR'S PROFIT MaDE BY M STEEL PROJECTS @.S. -4127
CURRENT YEAR'S PROFIT MaDE BY M STEEL PROJECTS S.R.0. -15405
CURRENT Y8aR'S PROFIT MaDe BY BESHYDSHA GOLFOVA, a.S. 2663
SHaRe IN CURRENT YeaR'S PROFIT Mape BY BaRRANDOV STUDIO @.S. 71945
SHARe IN CURRENT YeaR'S PROFIT Mapne BY MORAVIA STEEL ITALIAS.R.L. 32882
CURRENT YEAR'S PROFIT MaDE BY MORaVIa STEEL DEUTSCHLAND, GMBH 68165
CURRENT YEaR'S PROFIT MaDE BY MORaVIa STEEL UK LTD. 3850
SHAaRE IN CURRENT YeaRr'S PROFIT MaDE BY KOVARNA VIVAA.S. 106 382
SHARE IN CURRENT YEAR'S PROFIT MaDE BY ALPER @.S. 10553
CURRENT Year'S PROFIT MADE BY THE CONSOLIDATION GROUP OF TZ,a.S. 2211486
CURRENT YEaR'S PROFIT MabE BY MS - SLOVENSHO S.R.0. -413
CURRENT Year'S PROFIT MaDe BY MORAVSHOSLEZSHY HOVOSROTA.S. -8633
CURRENT YEAR'S PROFIT MaDE BY NEOMET SP.Z 0.0. 34956
CURRENT Year'S PROFIT MaDe BY MSV METaL STUDENHA, a.S. 50803
CURRENT Year'S PROFIT MADE BY KUZNIa 0STROW WIELHOPOSHI SP.Z 0.0. 12733
SHARe IN CURRENT YeaR'S PROFIT OF EQUITY aCCOUNTED INVESTMENTS 42871
ADJUSTMENTS UNDER FULL CONSOLIDATION (SEE NOTE 4.1.2.) -454 460
ADJUSTMENTS UNDER THE BQUITY METHOD OF CONSOLIDATION (SEE NOTE 4.1.3.) -117457
consoLiparen PROFIT 3037067
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0.1.2. PROFIT/(LOSS) ADJUSTMENTS UNDER FULL GONSOLIDATION FOR 2021 (CZK 000)
ELIMINATION OF PROFIT FROM UNREALISED INVENTORY FROM INTERCOMPANY SaLe, INCLUDING THE DEFERRED Tak IMPACT and ELIMINGATION OF MINORITY PROFIT OR LOSS -405 411
ELIMINGTION OF THE PROVISION aGaINST INVESTMENTS @nb INVENTORY, INCLUDING THE DEFERRED TaH IMPACT 153 291
OTHER CONSOLIDATION @aDJuUSTMENTS -41473
ELIMINGTION OF DIVIDENDS PAID BY MS ITALIA, KOV.VIVA,MSK,MS UK,MSD,ALPER -160 867
ToTaL apJusTments -454 460

5.1.3. ADJUSTMENTS UNDER THE EQUITY METHOD FOR 2021 (2K 000)
CONSOLIDATION aDJUSTMENTS RELATED T0 DECONSOLIDATION OF MS MIDDLE EAST FZCO -117457
T0TaL aDJusTments -117 457

9.2. GONSOLIDATED PROFIT/LOSS FOR 2020

5.2.1. STRUCTURE OF THE CONSOLIDATED PROFIT/LOSS FOR 2020 (CZK 000)
CURRENT YEAR'S PROFIT MaDE BY MORAVIA STEEL @.S. 755996
CURRENTYEAR'S PROFIT MaDE BY M STEEL PROJECTS @.S. 71391
CURRENT YEaR’S PROFIT MaDE BY M STEEL PROJECTS S.R.0. -33105
CURRENT Y&ar'S PROFIT MaDe BY BESHYDSHA GOLFOVA, a.S. 1096
CURRENTYEaR'S PROFIT MaDE BY HOTEL GOLF ROPICE @.S. -13
SHaRe IN CURRENT YeaR'S PROFIT Mape BY BaRRANDOV STUDIO @.S. 25706
SHARe IN CURRENT YeaR'S PROFIT MADne BY MORAVIA STEEL ITALIAS.R.L. 17817
CURRENT YEAR'S PROFIT MaDE BY MORAVIa STEEL DEUTSCHLAND, GMBH 65384
CURRENT YEaR'S PROFIT MaDE BY MORaVIa STEEL UK LTD. 863
SHARE IN CURRENT YeaR'S PROFIT MADE BY KOVARNA VIVA 4.S. 66 255
SHARE IN CURRENT YEAR'S PROFIT MaDE BY ALPER @.S. 3418

@ 14BLE CONTINUES ON THE FOLLOWING PAGE
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Q CONTINUATION OF THE TABLE FROM THE PREVIOUS PAGE

CURRENT YEaR'S PROFIT MADE BY THE CONSOLIDATION GROUP OF TZ,a.S. 403469
CURRENT YEaR’S PROFIT MaDE BY MS - SLOVENSHO S.R.0. -427
CURRENT Yar'S PROFIT MaDe BY MORAVSHOSLEZSHY HOVOSROT .S, 28816
CURRENT YEaR'S PROFIT MaDE BY NEOMET SP.Z 0.0. 15698
CURRENT Year'S PROFIT MaDE BY MSV METAL STUDENHA, 8.8. ") 86263
CURRENT Year's PROFIT MaDe BY KUZnia 0STROW WIBLHOPOSHISP.Z 0.0.") 19330
SHARe IN CURRENT YeaR'S PROFIT OF BQUITY aCCOUNTED INVESTMENTS 35349
ADJUSTMENTS UNDER FULL CONSOLIDATION (SEE NOTE 4.1.2.) -309163
ADJUSTMENTS UNDER THE EQUITY METHOD OF CONSOLIDATION (SEE NOTE 4.1.3.) 0
consoLiDaTen PROFIT 1256143

*) Included in the consolidation group starting from 28 February 2020

9.2.2. PROFIT/(LOSS) ADJUSTMENTS UNDER FULL CONSOLIDATION FOR 2020 (€ZK‘000)
ELIMINATION OF PROFIT FROM UNREALISED INVENTORY FROM INTERCOMPANY SALe, INCLUDING THE DEFERRED TaK IMPACT anD BLIMINGTION OF MINORITY PROFIT OR LOSS -9884
ELIMINGTION OF THE PROVISION @GaINST INVBSTMENTS, INVENTORY anD RECEIVABLES, INCLUDING THE DBFERRED TaK IMPACT -995
OTHER CONSOLIDATION aDJUSTMENTS -37390
ELIMINGTION OF DIVIDENDS PAID BY MS TALIA, MSP, MSK, MS UK, MSD, MSPI AZ -260894
T0TaLaDJuSTMenTs -309163

9.2.3. ADJUSTMENTS UNDER THE EQUITY METHOD FOR 2020 (€ZK000)
ELIMINATION OF PROFIT FROM SALES OF UNREALISED INVENTORY aMONG aSS0CIATes, INCLUDING THE DBFERRED TaK IMPACT 0
T0TaLaDJusTmenTs 0
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6. ADDITIONAL INFORMATION 0N THE BaLance SHeeT

6.1. INTANGIBLE FIRGD ASSETS

Cost (CZK“000)

BaLance at MERGER IMPacT ADDITIONS DISPOSALS IMPAcCT OF BaLance at

1Jan 2020 FXDIFFERences 31Dec 2020

DeveLoPment 64056 0 0 0 0 6405
START-UP COSTS 0 0 0 0 0 0
GOODWILL 247710 0 0 0 -892 23878
SOFTWaRe 342415 43122 26766 4248 -126 407929
VaLUGBLE RIGHTS 763576 13975 7127 11147 -835 772696
OTHER INTANGIBLE FA 1630667 18073 2104870 2564072 -587 1188 951
INTAnGIBLE FA UNDER CONSTRUCTION 17081 7709 34698 30922 0 28566
PREPAYMENTS FOR INTANGIBLE FA 0 0 201 201 0 0
ToTaL 2784914 82879 2173662 2610590 -2440 2428425

(CzK*000

BaLancear  Newacouisition ADDITIONS DISPOSALS IMPACT OF BaLancear

1dJan 2021 FX DIFFERENCEeS 31Dec 2021

DeveLoPment 6406 0 0 0 0 6405
START-UP COSTS 0 0 0 0 0 0
GOODWILL 23878 0 0 0 -1439 22439
SOFTWaRe 407929 0 40585 4376 -49 443647
VaLUGBLE RIGHTS 772696 0 5106 33 -489 776 982
OTHER INTANGIBLE FA 1188 951 0 525907 1624014 -1181 89663
INTaNGIBLE FA UNDER CONSTRUCTION 28566 0 375775 388407 -34 15900
PREPAYMENTS FOR INTANGIBLE FA 0 0 0 0 0 0
ToTaL 2428425 0 947373 2017128 -3634 1355036
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Accumulated Amortisation and Provisions (CZK‘000)

BaLanceartiJan MERGeR ImPacT ADDITIONS DISPOSALS IMPACT OF BaLancear

2020 FX DIFFERENCEeS 31Dec 2020

DeveLoPment 6405 0 0 0 0 6405
START-UP COSTS 0 0 0 0 0 0
GOODWILL 1669 0 122 46 -54 2690
SOFTWaRe 284089 36 342 17306 4249 -129 333359
VaLUaBLe RIGHTS 576308 3399 33809 8438 -362 604716
OTHER INTANGIBLE FA 15887 12745 2116 0 =374 30374
INTANGIBLE FA UNDER CONSTRUCTION 310 0 0 0 0 310
T0Tal 884568 52486 54452 12733 -919 977854

(CZK‘000)

BaLanceariJan  Newacouisition ADDITIONS DISPOSALS IMPacT OF BaLance art

2021 FX DIFFERENCES 31Dec 2021

peveLoPment 6405 0 0 0 0 6405
START-UP COSTS 0 0 0 0 0 0
GOODWILL 2690 0 1105 0 -161 3634
SOFTWaRe 333359 0 22291 4388 -478 360784
VaLUaBLe RIGHTS 604716 0 33009 497 -262 636 966
OTHBR INTANGIBLE FA 30374 0 2503 0 -790 32087
INTANGIBLE FA UNDER CONSTRUCTION 310 0 0 0 0 310
T0Tal 977854 0 58908 4885 -1691 1030186
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Net Book Value (CZK*000)

BaLance at 31Dec 2020 BaLance at 31Dec 2021
DeveLoPment 0 0
START-UP COSTS 0 0
SOFTWaRe 74570 92863
VaLU@BLE RIGHTS 167980 140016
GOODWILL 21188 18806
OTHER INTANGIBLE FA 1168577 57576
INTANGIBLE FA UNDER CONSTRUCTION 28256 15590
PREPAYMENTS FOR INTANGIBLE FA 0 0
T0TaL 1450 571 324850

Additions to and disposals of other intangible fixed assets predominantly include the allocation and consumption of greenhouse gas emission allowances.

The most significant additions to intangible fixed assets in 2021 include the following: (CZK*000)
SOFTWaRe - SYTeLIng 1681

Amortisation of Intangible Fixed Assets Charged to Expenses
Amortisation of intangible fixed assets charged to expenses amounted to CZK 57,639 thousand and CZK 53,276 thousand for the years ended 31 December
2021 and 2020, respectively.

Other intangible assets include greenhouse gas emission allowances.

In the year ended 31 December 2021, the Company acquired 103,906 emission allowances for 2021 free of charge in the amount of CZK 164,211 thousand.
As of the date of financial statements for the year ended 31 December 2021, the Company recognised a disposal of emission allowances for 2020 in the
amount of CZK 299 thousand and for 2021 in the amount of CZK 5,452,290 thousand.

As of 31.12.2021, the total volume of allowances for 2021 has not been allocated to the Group. In April 2022, the Group acquired an additional 3,375,076
allowances free of charge for 2021 based on the approval of the European Commission and subsequently the decision of the Ministry of the Environment
of the Czech Republic. Therefore, the Group does not create a reserve for the missing allowances as of 31 December 2021. The Group reported a disposal of
allowances and the use of a subsidy for the missing allowances in the amount of CZK 3,645,754 thousand in the corresponding “Other operating expenses”
and “Other operating income” accounts based on estimates only in the profit and loss account.

In the year ended 31 December 2020, the Company acquired 3,466,718 emission allowances for 2020 in the amount of CZK 2,068,860 thousand free of charge.
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As of the date of the consolidated financial statements of 31 December 2020, the Company additionally recognised a disposal of allowances for 2019 in
the amount of CZK 1,602 thousand based on the verification performed. As of the date of consolidated financial statements for the year ended 31 December
2020, the Company recognised a disposal of emission allowances for 2020 of CZK 2,527,283 thousand.

Aggregate Amount of Low-Value Intangible Fixed Assets Maintained Off-Balance Sheet
The aggregate balance of low-value intangible assets not reported on the face of the balance sheet was CZK 41,097 thousand and CZK 40,594 thousand as of
31 December 2021 and 2020, respectively.

6.2. TANGIBLE FIRED ASSETS

Cost (CZK*000)

Balance at MERGER ImPacT ADDITIONS DISPOSALS IMPACT OF FX BaLance at

1Jan 2020 DIFFERENCEes 31Dec 2020

Lano 1286554 114148 49 5738 -1290 1394165
STRUCTURES 16 916 496 748268 1067795 24 331 -14254 18683974
INDIVIDUAL TAnGIBLE MOVABLE aSSETS 45838870 655333 2021545 487021 -48340 47980 387
OTHER TANGIBLE FA 240139 220825 10656 5708 -3726 462186
TanGIBLE FA UNDER CONSTRUCTION 1977835 8773 2574738 3120470 -1060 1439 816
PREPAYMENTS 278490 1786 536 078 601073 -692 214589
T0TaL 66538384 1749133 6201303 4244341 -69 362 70175117

(CzK*000)

BaLancear  NewacouisiTion ADDITIONS DISPOSALS IMPACT OF FX BaLance at

1Jan 2021 DIFFERENces 31Dec 2021

Lanp 1394165 0 30903 1094 -2608 1421366
STRUCTURES 18683974 0 509 816 53126 -25879 19114785
INDIVIDUAL TanGIBLE MOVABLE aSSETS 47980387 0 2715721 693016 -65833 49937259
OTHER TANGIBLE FA 462186 0 19643 9045 -5260 467524
TaNGIBLE FAUNDER CONSTRUCTION 1439 816 0 2701309 3291362 -3055 846708
PREPAYMENTS 214589 0 435868 377620 -258 2725679
T0TaL 70175117 0 6413260 4425263 -102 893 72060221
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Accumulated Depreciation and Provisions (CZK“000)

BaLance at MERGER ImPacT ADDITIONS DISPOSALS IMPACT OF FX BaLance at

1Jan 2020 DIFFERences 31Dec 2020

Lano 162 964 222 8l -3 2623
STRUCTURES 8601472 183170 486899 25105 -5893 9240543
INDIVIDUAL TaNGIBLE MOVABLE aSSeTS 31075398 366189 1977076 485349 -33096 32900218
OTHER TANGIBLE FA 211570 170582 25338 7192 =717 397581
TaNGIBLE FA UNDER CONSTRUCTION 4375 3370 500 0 0 8245
PREPaYMenTs 0 0 0 0 0 0
\aLuarion bIFFeRence on acoUIReD aSseTs 0 0 0 0 0 0
ToTaL 39894 336 724275 2490035 517727 -41709 42549210

(CZK“000)

BaLanceat New ADDITIONS DISPOSALS IMPACT OF FX BaLancear

1Jan 2021 acouisition DIFFERENCES 31Dec 2021

Lano 2623 0 450 0 -149 2924
STRUCTURES 9240543 0 509 384 31481 -12767 9705679
INDIVIDUAL TaNGIBLE MOVABLE aSSETS 32900218 0 2023169 697630 -47403 34178 354
OTHER TANGIBLE FA 39758l 0 28209 8734 -4013 413043
TaNGIBLE FA UNDER CONSTRUCTION 8245 0 4360 4960 0 7645
PREPAYMENTS 0 0 0 0 0 0
VaLuarion DIFFeRence 0N acoUIRBD aSSeTs 0 0 0 0 0 0
ToTaL 42549210 0 2565572 742 805 -64 332 44 307645
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Net Book Value (CZK‘000)
NeTBOOK VaLue BaLance at 31 DeC 2020 BaLance at 31 Dec 2021
Lanp 1391542 1418 442
STRUCTURES 944343 9409106
INDIVIDUGL TaNGIBLE MOVABLE aSSETS 15080169 15768 905
OTHER TANGIBLE FA 64605 5448
TanGIBLE FA UNDER CONSTRUCTION 1431571 839063
PREPEYMENTS FOR TANGIBLE FA 214589 272579
VaLuarion DIFFERENCE 0N aCOUIRED aSSETS 0 0
ToTaL 27625907 27752576

Principal additions to tangible fixed assets for the year ended 31 December 2021 were as follows: (CZK‘000)
RENOvaTion OF BLAST FURNACE NO. 6 563477
RENOvaTion OF CONTINUOUS CaSTING MaCHINE | 275201
HOT BLAST RECUPERATOR NO. 62 0N BLAST FURNACE NO. 6 249166
NEW KOP DN1200 PIPE 81315
VERTICAL FORGING PRESS LMZ 4000 56776
TECHNICAL IMPROVEMENTS OF THE MECHaNICaL WORHSHOP BUILDING 61426
KER/KEH 4.2 PRODUCTION LINE 26 801
TECHNICAL IMPROVEMENTS OF CENTRAL CHANGING ROOMS FOR 900 PERSONS 24817
CNC 20C MaCHIne To0L 21443
CNC 20A MacHIne TooL 20949
ELHA E MaCHINE To0L 19674
EQUIPMENT FOR HEAT TREATMENT OF PRODUCTS 16690
MD900 M.F.L WIRE WINDER 16216
CNC MaCHINE TOOL FOR MACHINING HOLES 11568
E3 COAL DUMP ROCFING 10740
NULT2 6KV DISTRIBUTION POINT 10508
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Principal additions to tangible fixed assets under construction for the year ended 31 December 2021 were as follows: (CZK‘000)
NEW PBELING LING IN VJ - WIRE ROD anD LIGHT PROFILES ROLLING MILL 68671
AKS 63 - H4 PRESS 19906
EQUIPMENT FOR MeasUReMenT OF COLD RalL DIMEeNSIoNS 1249
MODERNISATION OF THE KI9 MACHINg 10835
INNOFREIGHT STATION@RY UNLOADING MacHIne 10123
RAW MaTeRIaL TaNKS 5614

Principal additions to tangible fixed assets for the year ended 31 December 2020 were as follows: (CZK‘000)
ACQUISITION OF HOT BLAST RECUPERATOR NO. 61 FOR BLAST FURNACE NO.6 268819
ACOUISITION OF @ WHEeL SCOoP 183255
ACQUISITION OF HALL NO. 3, INCLUDING THE BRPEDITION RAMP OF VF - THE STEEL DRAWING MILL PLANT 160237
RECONSTRUCTION OF THE FILM LaBORATORY BUILDING 139080
TBCHNICAL IMPROVEMENT OF VKP GasS TanK (Gas Tank BELL) 115364
EHPEDITION anD STORAGE HALL WITH @ SOCIAL INHALL UnIT 80880
CNC HORIZONTAL CENTRE LATHE SKODA SR-2-220/7. 44124
TECHNICAL IMPROVEMENTS OF THE BOILBR K12 (MEaSURES T0 REDUCE S02 and NOK emISSIons) 38187
TBCHNICAL IMPROVEMENTS OF THE FORGING PREBSS LMZ 1600_LO! 33220
TBCHNICAL IMPROVEMENTS OF THE FORGING PRESS LMZ 1600_L02 31808
TBCHNICAL IMPROVEMENTS OF THE BOILER K1 (MeaSURES T0 REDUCE S02 and NOK emiSSIons) 31682
TECHNICAL IMPROVEMENTS OF THEe WIRE ROD WaREHOUSE, VOL. O 27801
KER/KEH 4.2. PRODUCTION LING 2568l
TBCHNICAL IMPROVEMENTS OF THE BUILBING WITH @anneaLIinG anb ROUGH MACHINING FACILITIES 24
VICe asSemBLY 10126
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Principal additions to tangible fixed assets under construction for the year ended 31 December 2020 were as follows: (CZK“000)
ACQUISITION OF @ NEW PEELING LINE aT THE VJ OPERATION - WIRE ROD @nD LIGHT PROFILES ROLLING MILL 144454
RECONSTRUCTION OF THE FILM LABORATORY BUILDING 116 987
ACOUISITION OF STAKU LINE NC. 2 106758
ACQUISITION OF @ DEDUSTING DEVICE FOR THE COLLECTION OF BLAST-FURNACE 8GGLOMERATE 87597
NEW SKIQ 20 MacHIne 18642
EHTENSION OF THE PROCESSING HALL 11688
AKS63 - H4 PRESS 11688
FACILITY FOR DIAGNOSTICS anb REPaIR OF CORES 8671

Depreciation of Tangible Fixed Assets Charged to Expenses
Depreciation of tangible fixed assets amounted to CZK 2,506,007 thousand and CZK 2,449,490 thousand for the years ended 31 December 2021 and 2020,
respectively.

Aggregate Amount of Low-Value Tangible Assets Maintained Off-Balance Sheet
The aggregate cost of low-value tangible fixed assets not included in the balance sheet totalled CZK 1,030,602 thousand and CZK 992,914 thousand as of 31
December 2021 and 2020, respectively.

6.3. ASSETS HELD UNDEeR Finance anb 0PERaTinG Lease AGReements

Finance Leases (CZK*000)
31DecemBeR 2021 PassenGer MacHINery ano BaLance art
Cars equiPment 31Dec 2021
T0TAL 6STIMATED SUM OF Lease INSTaLmenTs 1612 1209 2721
PaymenTsS mape as OF 31 DEC 2021 118 844 1963
DUB INTHE FOLLOWING YeaRs 1807 1192 2999

As of 31 December 2020, the Company records no assets held under the finance lease.

Operating Leases
In the years ended 31 December 2021 and 2020, rental amounted to CZK 73,718 thousand and CZK 71,392 thousand, respectively.
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6.4. FIReD ASSETS PLEDGED aS SEeCURITY

31 December 2021

TFA 546578  L0@n FROM CESHa SPORITELNA, a.S.

STRUCTURES 108 891

Lano 3458

TFA 2058  L0AN FROM CESHOSLOVENSHA OBCHODNI BanKa, a.s.

Lanp 39986

TFA 629944  L0AN FROM CESHOSLOVENSHA OBCHODNI BANKa, a.s.

TFA 713296  L0An FROM CESHOSLOVENSHa 0BCHODNI BanKa, a.S.

TFA 446908  L0AN FROM CESKOSLOVENSKA 0BCHODNI BaNKa, a. S

Lanp 96223

TFA 423718 L0AN FROM ING BANK N. V.

Lano 11988

TFA 143603  LOAN FROM ING BANK N.V.

TFA 1194887  L0AN FROM RAIFFEISENBANKA.S.

Lanp 18538

TFA 69587  COLLATERALFOR an INVESTMENT BanK LOAN FROM UNICREDIT BANK CZECH REPUBLIC anD SLOVAKIA, a.S.
TECHNOLOGY 55301  RAIFFEISENBANK A.S. - SECURITY FOR @ LONG-TERM BANK LOAN FOR FINANCING THE MORE DISTRIBUTION POINT T4 - 110KV
TFA 57495  INVESTMENTLOAN FROM ING BANK N.V.

TFA* 105456  L0OAN FROM BaNK POLSKA KaSa OPIEKI SPOEKA AKCYJNA, SECURED WITH MACHINERY UP TO PLN 15,000 THOUSAND
TFA* 7301 LOAN FROM BanK BGZ BNP PARIBAS S.A., SECURED WITH MACHINERY UP T0 PLN 9,406 THOUSAND

TFA* 21632  L0AN FROM BaNK POLSHA KaSa OPIEHI SPOLHA AKCYJNA, SECURED WITH MACHINERY UP TO PLN 14,795 THOUSAND
TFA* 80009 L0AN FROM BANK POLSKA Kasa OPIEKI SPOEKA AKCYJNA, SECURED WITH MACHINERY UP TO PLN 14,795 THOUSAND
TFA, LAND 890  INVESTMENT LOAN FROM RAIFFEISENBANK A.S.

TFA, LAND 12556  INVESTMENT L0an FROM RAIFFEISENBANK A.S.

e TABLE CONTINUES ON THE FOLLOWING PAGE
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Q CONTINUATION OF THE TABLE FROM THE PREVIOUS PAGE

TFA,LGND 642  INVESTMENT LOGN FROM RalFFEISENBanH a.s.
TFA,LaND 12887 INVESTMENT LOan FROM RaIFFEISENBANHK a.S.
TFA, LanD 1123 INVESTMENT LO@N FROM RAIFFEISENBANH a.S.
TFA,LanDd 1473  INVESTMENT LO@N FROM RAIFFEISENBANH a.S.
TFA,LaND 743 INVESTMENTLOAn FROM RalFFEISENBANK a.S.
TFA,LaNDd 6613 INVESTMENTLOAN FROM RAIFFEISENBANK a.S.
TFA,Lano 353  INVESTMENT LO@N FROM RAIFFEISENBANK a.S.
TFA,LaNDd 2895 INVESTMENTLOan FROM RalIFFEISENBANK a.s.
TFA 976  INVESTMENTLOan FROM RaIFFEISENBANK a.S.
TFA 1527  INVESTMENT LO@N FROM RaAIFFEISENBANH a.S.
TFA 35268 INVESTMENT L0an FROM RaIFFEISENBANK a@.S.
TFA 7975  INVESTMENT LOGN FROM RalFFEISENBanH a.s.
TFA 4789  INVESTMENTL0an FROM RaIFFEISENBANK a.S.
TFA 253376  L0Oan FROM CITIBANH EUROPE PLC.

Lano 4166

TECHNOLOGY 197007

TFA* 43130  INVeSTMeNT Loan FROM ERSTE BanH HUNGARY ZRT.
TFA 18990 INVESTMENTLOGN FROM K&H BanK ZRT.

TEA" 34025 INVESTMeNnT L0an FROM KEH BanH ZRT.

Lano 4772  L0An FROM RalFFEISENBanH a.s.

TFA 231760

Lano 283  L0an FROM CESHA SPORITELNA, a.S.

TFA 43247

TFA 38241  LONG-TERM BaNK Loan FROM CESHOSLOVENSHA 0BCHODNI BanHa, a.S.

Q TABLE CONTINUES ON THE FOLLOWING PAGE
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° CONTINUATION OF THE TABLE FROM THE PREVIOUS PAGE

TFA 70981  L0anFROM CSOB

LanD 4836

TECHNOLOGY 26149

TFA 24793  INVESTMENTLoan FROM CESKOSLOVENSHA 0BCHODNI BANKA, 8.S.

LanD 23202  L0An FROM CESHA SPORITELNA, 3.S. anD CESKOSLOVENSHA 0BCHODNI BANKA, a.S.
TECHNOLOGY 168426  INVESTMENT LOAN FROM CESHOSLOVENSKA 0BCHODNI BanKa, a.S.

TFA 158102  INVESTMENT LOAN FROM CESHOSLOVENSKA OBCHODNI BanKa, a.s.

Lano 73920  L0anFROM PKO BP

ToTaL 6275672

* translated using the exchange rate promulgated by the Czech National Bank as of 31 December 2021

31 December 2020
TFA 556192  L0AN FROM CESKA SPORITELNA, A.S.
STRUCTURES 118323
Lano 3458
TFA 2194  L0an FROM CESKOSLOVENSKa 0BCHODNI BaNKa, a. s
Lano 39986
TFA 692199  L0an FROM CESHOSLOVENSHA OBCHODNI BANKA, 8.
TFA 764853  L0AN FROM CESHOSLOVENSHA 0BCHODNI BANKA, 8.
TFA 513658  L0AN FROM CESHOSLOVENSHA OBCHODNI BANKA, 8.
Lano 106893
TFA 464716 LOAN FROM ING BANK N.V.
Lano 10465
TFA 74232  COLLATERALFOR AN INVESTMENT BaNK LOAN FROM UNICREDIT BanK CZECH REPUBLIC anD SLOVAKIA, a.S.
TECHNOLOGY 60142  RAIFFEISENBANK A.S. - SECURITY FOR @ LONG-TERM BANK LOAN FOR FINANCING THE MORE DISTRIBUTION POINT T4 - 110KV

e TABLE CONTINUES ON THE FOLLOWING PAGE

—
Ul NOTES TO THE GONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DEGEMBER 2021 FINANCIAL SEGTION 115



@ IMORAVIA STEEL

Q CONTINUATION OF THE TABLE FROM THE PREVIOUS PAGE

TFA 71092 INVESTMENT LOAN FROM ING BANK N.V.

TFA 86325 L0AN FROM BaNK POLSHA KaSa OPIEHI SPOEHA AKCYJNa, SECURED WITH MACHINERY UP TO PLN 15,000 THOUSAND
TFA* 54132 L0AN FROM BanK BGZ BNP PARIBAS S.A., SECURED WITH MACHINGRY UP T0 PLN 9,406 THOUSAND
TFA* 85143  L0ANFROM BaNH POLSHA KASA OPIGHI SPOEHA AKCYJNA, SECURED WITH MACHINERY UP TO PLN 14,795 THOUSAND
TFA,LaND 32  INVeSTment Loan FROM RalFFEISENBanH a.S.

TFA,LaNDd 949  INVESTMENTLOAN FROM RaAIFFEISENBANK a.S.

TFA,Lano 1330  INVESTMENT LOAN FROM RalFFEISENBaNH a.S.

TFA,LaNDd 422 INVESTMENT LO@N FROM RAIFFEISENBANK a.S.

TFA,LaND 12922  INVESTMENT LOAN FROM RalFFEISENBaANH a.S.

TFA, LAND 1657  INVESTMENT LOGN FROM RalFFEISENBaNK a.s.

TFA,LanDd 1387  INVESTMENT LOAN FROM RAIFFEISENBANH a.S.

TFA,LGND 826  INVESTMENT LOGN FROM RalFFEISENBaNH a.s.

TFA,LaNDd 7004 InVeSTMenTL0an FROM RaIFFEISENBANK a.S.

TFA,Lano 406 INVESTMENTLoan FROM RaIFFEISENBANH a.S.

TFA 3088 INVESTMENTLOAN FROM RAIFFEISENBANK a.S.

TFA 1124 INVESTMENT LO@N FROM RalFFEISENBaANH a.S.

TFA 1742 INVESTMENT LOAN FROM RaAIFFEISENBANH a.S.

TFA 34367 INVESTMENT LOAN FROM RalFFEISENBaANH a.S.

TFA 8989 INVESTMENT LOGN FROM RalFFEISENBanH a.s.

TFA 6539 INVESTMENT LOAN FROM RaIFFEISENBaANH a.S.

TFA 162726  L0an FROM CITIBANH EURCPE PLC.

Lano 4166

TECHNOLOGY 217180

TFA* 48417  INVESTMENT LOAN FROM ERSTE BANK HUNGARY ZRT.

TFA 21267  INVESTMENT L0an FROM K&H BanH ZRT.

° TABLE CONTINUES ON THE FOLLOWING PAGE
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Lanp 4772 10an FROM RAIFFEISENBANK A.S.

TFA 240756

Lanp 283  L0an FROM CESKA SPORITELNA, &..

TFA 43590

TFA 41183  LONG-TERM BANK LO&N FROM CESKOSLOVENSHA 0BCHODNI BANKA, a.S.
Lano 1022  CONTRACTUAL PLEDGE, LOAN GUARANTEE

- ipoag  CONTRACTUAL PLEDGE, LOAN GuaRanTee

Lanp 57  CONTRACTUAL PLEDGE, LOAN GUaranTee

Lano 24  CONTRACTUAL PLEDGE, LOAN GUaranTee

Lano 26 CONTRACTUAL PLEDGE, L0an GUaranTee

Lanp 1123 CONTRACTUAL PLEDGE, LOAN GUARANTEE

Lanp 2096 CONTRACTUALPLEDGE, L0AN GUARANTEE

TFA 155080 CONTRACTUAL PLEDGE, LOAN GUARaNTee

TFA 25250  INVESTMENT LOAN FROM CESHOSLOVENSHa 0BCHODNI BanHa, 8.
Lanp 4190  INVESTMENT LOAN FROM CESHOSLOVENSKA OBCHODNI BanKa, 8.5
TECHNOLOGY 136422  L0AN FROM CESKE SPORITELNA, &.S. anD CESHOSLOVENSHA 0BCHODNI BANKA, 8.S.
TFA 56032 INVESTMENTLoan FROM CESHOSLOVENSKA 0BCHODNI BanKa, a.s
Lanp 4326  INVESTMENTLOan FROM CESHOSLOVENSKA OBCHODNI BanKa, 8.
TECHNOLOGY 30119 INVESTMENT LOAN FROM CESKOSLOVENSKa 0BCHODNI BanKa, 8.8
TFA 83414  L0AN FROM PKO BP

Lano 5092 L0AN FROM PKO BP

ToTaL 5187346

* translated using the exchange rate promulgated by the Czech National Bank as of 31 December 2020
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6.5. SUMMany OF UNGONSOLIDATED INVESTMENTS
6.5.1. SUMMARY OF UNCONSOLIDATED INVESTMENTS IN 2021

Balance at 31 December 2021 (CZK‘000)
company name SHaRe In % EQUITY PROFIT OR LOSS PROVISION
FOR THE PERIOD
MORAVIa STEEL SLoVenlya, 0.0.0. 51,00 13 051 1437 0
MORAVIa STEEL IBERIA.S.A. 99,33 17300 4571 0
AHP HYDRAULIK A, @.S. 50,11 ) ") 0
MORAVIa STEEL ISRAEL LTD. ™) 100,00 ) ) 0
BARRANDOV PRODUCTIONS S.R.0. 100,00 2357 8l 0
FILMOVA NADACE*) 100,00 1265 -541 0
MORAVIa MINING PLC 76,00 ) ) -3153
MSPROJECTS INTERNATIONAL S.R.0. 100,00 5296 -742 0
MSV SERVIS S.R.0. 100,00 41 -18 0
B.A.ZLIN, S.R.0. 40,00 3554 -53 0
TRINBCHE GASTROSLUZBY, S.R.0., STARE MESTO, TRINEC 100,00 40773 -1887 0
DOPRAVATZ a.S., TRINEC-STARE MESTO 100,00 47067 3206 0
TRIALFA, S.R.0., TRINEC - Kanana 100,00 21089 461 0
MORAVIa SECURITY, 8.S., KONSKA, TRINEC 100,00 40727 2571 0
MATERIALOVY A METALURGICKY VYZKUM S.R.0., VITHOVICE, 0STRaVa 90,00 50276 1455 0
TRINECKA PROJEKCE, 8.5, Kanana, TRINEC 84,54 30293 2702 0
“JAMECZEK BEOGOCICE” SPOLHA Z 0GRANICZON] ODPOWIEDZIALNOSCIA,CIESZYN (POL) 88,00 42303 370 -12522
TRISIA, 8.5., LYZBICE, TRINEC 66,00 40164 534 -15785
ReTaze SLOVaKIa S.R.0., SHALICA (SK) 80,00 12578 3134 0
JUBO JESENIK S.R. 0., JESENiH 80,00 6070 2732 0

° TABLE CONTINUES ON THE FOLLOWING PAGE
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RETEZARNA SERVIS S.R.0., JESENIK 100,00 5103 3268 0
IMOPRA S.R.0., NIVNICE 100,00 113636 4810 -85671
EKOSTROJIRENSTVI TRINEC, 8.S., STARE MESTO, TRINEC 100,00 20940 -9642 0
ENEZA, S.R.0., STARE MESTO, TRINEC *) 52,9 92174 14227 0
T0TaL 32162 -117131

*) financial results for the period 1 April 2021-31 December 2021 (financial year from 1 April 2021 to 31 March 2022)

**) data not available

Note: In italics — preliminary results as of 31 December 2021

MSK Polska Sp.z 0.0. was liquidated as of 2 November 2021.

The Group did not generate any material financial income from the unconsolidated investments in the year ended 31 December 2021.

Balance at 31 December 2020 (CZK*000)

company name SHa@Re IN % EQUITY PROFIT OR LOSS PROVISION
FORTHE PERIOD

MORavIa STEEL SLOventJa, D.0.0. 51,00 12308 82 0
MORAVIa STEEL IBERIA,S.A. 99,33 15747 4175 0
AHP HYDRAULIK A, d.5."*) 100,00 | ) 0
MORaVIa STEEL ISRAEL LTD. **) 100,00 0 0 0
BARRANDOV PRODUCTIONS S.R.0. 100,00 2278 -3l 0
FILMOVA NADAGE ) 100,00 1197 ~450 0
MORavIa MINING PLC 76,00 -293 =377 -3152
MSPROJECTS INTERNATIONAL S.R.0."*) 100,00 6038 -1647 0
MSK POLSHa SPH.0.0 84,00 -3568 -542 -48 345
TRINBCHE GASTROSLUZBY, S.R.0., STARE MESTO, TRINEC 100,00 42660 -14787 0
DOPRAVATZ,a.S. TRINGC-STARE MESTO 100,00 53 86! 23l 0

° TABLE CONTINUES ON THE FOLLOWING PAGE
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TRIALFA, S.R.0., TRINEC - Kanana 100,00 20629 683 0
MORAVIa SECURITY, 8.5., KONSKA, TRINEC 100,00 43430 2603 0
MATERIALOVY A METALURGICKY VYZKUM S.R.0., VITHOVICE, 0STRaVa 90,00 48820 1098 0
TRINECKA PROJEKCE, 8.5, Kanana, TRINEC 84,54 31563 2043 0
“JAMECZEK BEOGOCICE” SPOLHA Z 0GRANICZON] ODPOWIEDZIALNOSCIA,CIESZYN (POL) 88,00 44645 495 -10547
TRISIA, 8.5., LYZBICE, TRINEC 66,00 39630 -15323 -15658
ReTaze SLOVAKIA S.R.0., SKALICA (SK) 80,00 12069 2201 0
JUBO JESENIK S.R. 0., JESENIH 80,00 3938 732 0
RETEZARNA SERVIS S.R.0., JESENIK 100,00 4715 3076 0
IMOPRA S.R.0., NIVNICE 100,00 114826 485 -20654
EKOSTROJIRENSTVI TRINEC, 8.S., STARE MESTO, TRINEC 100,00 30583 -19417 0
ToTal -98 356

Note: In italics — preliminary results as of 31 December 2020

*) Balance at 31 December 2020, reporting period ended 29 February 2021.

**) As of the end of 2020, Moravia Steel Israel Ltd. and AHP HYDRAULIKA, a.s. reported a deficit on equity. The companies reported a loss in 2020.
***) The company deconsolidated as of 1 January 2020

MSP INTERNATIONAL AZ was deconsolidated as of 1 January 2020 and sold as of 21 September 2020.

In 2020 (2019) Moravskoslezsky kovosrot, a.s. held a 84% equity investment in a subsidiary in Poland called MSK Polska Sp. z.0 0., which entered
liquidation and bankruptcy. As of the balance sheet date 31 December 2020 (31 December 2019), the equity investment was recalculated to the amount of
CZK 0.

The Group did not generate any material financial income from the unconsolidated investments in the year ended 31 December 2020.
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6.6. ACCOUNTING FOR GOODWILL ARISING 0N ConsoLiDartion

2021 (CZK*000)
GROSS ApJustment Ner RecogniTion in RecoaniTionIn RecogniTionin
eHPenses income eouity
POSITIVE GOODWILL aRISING 0N consoLibation
ZDB DRATOVNA.S. 261780 -52 356 209424 14920 0 0
BOHEMIARINGS S.R.0. 119809 -22 464 97345 7838 0 0
MS UK 1234 -247 987 62 0 0
HZPa.S. 130609 -37703 92 806 5800 0 0
KOVARNA VIVA 164908 -30233 134675 8245 0 0
BaRRaNDOV STUDIO a.S. 34 362 -34 362 0 0 0 0
MSV 19260 -1766 17494 963 0 0
ToTaL 731862 -179131 9952731 37828 0 0
NeGartive GOODWILL arISING on consoLibation
REFRASIL, S.R.0. -14 566 2428 -12138 0 728 0
ToTaL -14566 2428 -12138 0 728 0
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2020 (CZK*000)
GROSS ADJUSTMENT Ner RecoGnITIon In RecoGnITIonIn RecoGnITIon In
exPenses Income eouIty
POSITIVE GOODWILL aRISING 0N CONSOLIDATION
ZDB DRATOVNA @.S. 249039 -37436 211603 12447 0 0
BOHEMIA RINGS S.R.0. 100 554 -14626 85928 4982 0 0
MS UK 1234 -185 1049 62 0 0
HZPa.s. 130506 -31901 98605 5800 0 0
KOVARNA VIVA 164 908 -21988 142920 8245 0 0
BARRANDOV STUDIO A.S. 34362 -34.362 0 0 0 0
MSV 19 261 -802 18459 802 0 0
ToTal 699 864 -141300 558 564 32338 0 0
NEGartive GOODWILL aRISING 0N CONSOLIDATION
REFRASIL, S.R.0. -14566 1700 -12.866 728 0
ToTal -14566 1700 -12866 0 728 0

6.7. SECURITIES anb EQUITY INVESTMENTS UNDER EQUITY ACCOUNTING

(CzK*000)

SECURITIeS anb equITY INVeSTMENTS UnNDer eQuiTy accounTing

VESUVIUS CESKA REPUBLIKA, 8.S. 174 464 163776
MORaVIa STEEL MIDDLE EGST FZCO 0 121634
ToTaL 174464 285410
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6.8. INVENTORY

As of 31 December 2021, “METALURGIA” SPOEKA AKCYJNA has pledged inventory up to PLN 19,500 thousand (CZK 105,456 thousand) with BNP Paribas
Bank Polska S.A. in relation to the loan drawn and inventory up to PLN 10,500 thousand (CZK 56,784 thousand) with Bank Polska Kasa Opieki Spoétka
Akcyjna in relation to the loan drawn.

As of 31 December 2020, “METALURGIA” SPOEKA AKCYJNA has pledged inventory up to PLN 13,000 thousand (CZK 74,815 thousand) with BNP Paribas
Bank Polska S.A. in relation to the loan drawn and inventory up to PLN 10,500 thousand (CZK 60,428 thousand) with Bank Polska Kasa Opieki Spétka
Akcyjna in relation to the loan drawn.

6.9. RéCelvaBLes
6.9.1. STRUCTURE OF SHORT-TERM RECEIVABLES

As of 31 December 2021, gross short-term trade receivables past their due dates amounted to CZK 1,678,338 thousand (net CZK 1,383,423 thousand). As of
31 December 2020, gross short-term trade receivables past their due dates amounted to CZK 1,535,017 thousand (net CZK 1,192,988 thousand).

Other Short-Term Receivables
Short-term prepayments made principally include prepayments for supplied services.

State — tax receivables as of 31 December 2021 predominantly include a receivable arising from value added tax and prepayments for fees according
to Act No- 201/2012 Coll,, on Air Protection. As of 31.12.2020, this item mainly represented a receivable arising from value added tax, prepayments for
corporate income tax and prepayments for fees pursuant to Act No. 201/2012 Coll., on Air Protection.

Sundry receivables as of 31 December 2021 predominantly include a receivable arising from an unquestionable entitlement to a subsidy, receivables
from individuals, a receivable arising from an unused donation and a receivable arising from a contribution under the “Antivirus” employment support
programme. As of 31 December 2020, this item predominantly included a receivable in respect of an unquestionable entitlement to a subsidy, receivables
from individuals, a receivable arising from group VAT registration and a receivable arising from a contribution under the “Antivirus” employment support
programme.

Estimated receivables as of 31 December 2021 and 31 December 2020, respectively, principally include an estimated receivable arising from anticipated
insurance benefits, use of operating subsidies and reimbursement of value added tax paid abroad.

Receivables typically mature within 30 days.
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6.9.2. RecelvaBLesS PLeDGED aS SeCURITY
As of 31 December 2021, “METALURGIA” SPOEKA AKCYJNA records pledged receivables of PLN 11,222 thousand (CZK 60,686 thousand) with BNP Paribas
Faktoring Sp. z 0. 0. and pledged receivables of PLN 3,209 thousand (CZK 17,355 thousand) with Pekao Faktoring Sp. z 0.0. As of 31 December 2020, the
pledged receivables amounted to PLN 4,860 thousand (CZK 27,970 thousand) with BNP Paribas Faktoring Sp. z 0. 0. and PLN 2,446 thousand (CZK 14,080
thousand) with Pekao Faktoring Sp. z o.0.

As of 31 December 2021, “D&D* Drotaru Zrt. records pledged receivables of HUT 20,767 thousand (CZK 1,398 thousand) with ING BANK N.V. Bucherest and
pledged receivables of HUF 81,715 thousand (CZK 5,503 thousand) with Credit Agricole Bank Polska S.A.

MSV Metal Studénka, a.s.,, NEOMET Sp. z 0.0., KuZznia Ostréw Wielkopolski Sp. z 0.0. and Kovarna VIVA a.s. also record pledged receivables in connection
with their bank loans.

6.9.3. INTERCOMPaNY RecelvasLES

Short-Term Receivables CZK thousand)
ENTITY
DOPRAVATZ,@.S. 4679 343
MOR@VId SECURITY, a.S. 146 102
SECURITY MORava, S.R.0. 9 19
TRIALFA, S.R.0. 6224 1092
TRISIA, @.S. 107 65
TRINECKA PROJEKCE, 8.8. 157 164
TRINECKE GASTROSLUZBY, S.R.0. 2124 1586
VESUVIUS CESKA REPUBLIKA, 8.5. 5780 6612
MATERIALOVY A METALURGICKY VYZKUM S.R.0. 12 10
IMOPRA S.R.0. |
JUBO JBSENiK S.R.0. 4732 5999
ReTaze SLOVAHIa, S.R.0. 1253

° TABLE CONTINUES ON THE FOLLOWING PAGE
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MINERFIN @.S. I I
ENEZA,S.R.0. 1276 0
EKOSTROJIRENSTVi TRINEC, 8.5. 626 0
AHP HYDRAULIKA, @.8. 9693 0
MSV SERVIS S.R.0. 7 0
T0TdL SHORT-TERM INTERCOMPANY RECEIVABLES 35572 17247
OTHER THAN INTERCOMPaANY RECEIVABLES 9832557 7282303
TOTAL SHORT-TERM RECEIVABLES 9868129 7299550

Long-Term Receivables
As of 31 December 2021, the Group records long-term receivables with due dates of more than 5 years of CZK 581 thousand; as of 31 December 2020, the
Group recorded long-term receivables with due dates of more than 5 years of CZK 20,621 thousand.

6.10. EQUITY anD SHaRe CaPITaL
6.10.1. EQUITY

Gains and losses from revaluation comprise the gain or loss from the revaluation of available-for-sale securities net of the deferred tax liability.
In the year ended 31 December 2021, dividends in the amount of CZK 2,078,000 thousand were declared and paid out.

Proposal for the allocation of profit for 2021
In 2021, the consolidation group generated net profit after tax of CZK 3,068,142 thousand. The expected profit allocation for 2021 is the payment of
dividends in the total amount of CZK 2,000,278 thousand.

6.10.2. SHaRe CaPITdL

As of 31 December 2021, the share capital amounted to CZK 3,159,000 thousand. The Company'’s share capital is composed of 315, 900 registered shares in
book-entry form with a nominal value of CZK 10,000 thousand each. The shares are not readily marketable but are fully transferable subject to the prior
consent of the Company’s General Meeting.
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6.1. RSERVES

Other reserves consist primarily of reserves for employee bonuses and risks arising from business relationships, including claims.

6.12. PaYaBLES
6.12.1. LONG-TERM PaYaBLes

As of 31 December 2021 and 2020, primarily payables arising from retention fees to suppliers according to concluded contracts are reported under long-
term trade payables.

6.12.2. SHORT-TERM TRADE PAYaBLES
As of 31 December 2021, short-term trade payables past their due dates amount to CZK 48,395 thousand (2020: CZK 95,510 thousand).

6.12.3. 0THER PayaBLEsS
As of 31 December 2021 and 2020, due amounts arising from social security and state employment policy contributions and public health insurance
amounted to CZK 259,843 thousand and CZK 258,941 thousand, respectively. These payables were duly settled as of the balance sheet date.

As of 31 December 2021, state — tax payables and subsidies predominantly include the corporate and individual income tax payable. As of 31 December
2020, this item mainly included subsidies received for allowances and an individual income tax payable.

As of 31 December 2021 and 31 December 2020, estimated payables predominantly include an estimated payable for covering all unbilled payments
relating to staff costs, an estimated payable arising from fees in accordance with Act No. 201/2012 Coll,, on Air Protection, and an estimated payable
arising from unbilled inventory including services.

Sundry payables of the Company as of 31 December 2021 and 31 December 2020 predominantly include payables arising from a group registration for
value added tax and contributions to employees.
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6.12.4.INTERCOMPaNY PayaBLes

Short-Term Payables (CZK*D00)
DOPRAVATZ a.S. 13170 27
0CELARSHA Unie, a.s. 835 0
MORAVIa SECURITY, a.S. 11887 6548
TRINECKE GASTROSLUZBY, S.R.0. 10462 191
VESUVIUS CESKA REPUBLIKA, 8.S. 29967 19176
MORAVIa STEEL IBERIA, S.4. 883 0
MORAVIA STEEL SLOVENIJA D.0.0. 628l 4627
MINERFIN, 8.S. 568 437 786 065
RET@ZAaRNA SERVIS S.R.0. 2613 0
TRIALFA, S.R.0. 15809 0
TRISIA, 8.5. 463 0
TRINECKA PROJEKCE, 8.S. 5 961 0
ZAMECZEK BEOGOCICE”SP.Z.0.0. 9l 0
MATERIALOVY A METAL.VYZKUM, S.R.0. 225 0
ENEZA, S.R.0. 11026 0
SECURITY MORAVA, S.R.0. 1980 0
T0TaL SHORT-TERM INTERCOMPANY PayaBLeES 680090 816 634
OTHER THan INTERCOMPANY PayaBLes 10327975 9260917
T0TaL SHORT-TERM PaYyaBLeS 11008 065 10077551
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6.13. DBFERRED TaH LIABILITY anND DEFERRED Tak ASSET
6.13.1. DBFERRED TaH LIABILITY

In determining the deferred tax liability amount, the Group used the tax rate for the period in which the deferred tax liability

is anticipated to be realised. (CZK*000)
DeFerReD TaH ariSING FROM TaH RaTe In % BaLance ar 31 Dec 2021 BaLance at 31Dec 2020
DIFFERENCE BETWEEN THE TAK anD aCCOUNTING CaRRYING VALUES OF FIXED dSSETS 19 1193158l 11208 532
DIFFERENCE BETWEEN THE TaK anb aCCOUNTING CaRRYING VALUBS OF FIXBD dSSETS 9 65302 57505
REvaLuation OF SECURITIES avalLaBLE FOR SaLE 19 -b4 -b4
REvaLuation OF aSSETS 10 FAIR VaLUE CHARGED TO EQUITY 19 882459 781391
RevaLuarion OF aSSeTs 10 FAIR vaLue CHARGED T0 eQuITY 9 30317 31742
RevaLuarion OF aSSeTs T0 FAIR vaLUue CHARGED TO CONSOLIDATION GOODWILL 19 0 178 753
ACCOUNTING RESERVES 19 -851679 -392204
PROVISIONS 19 -90216l -974212
PROVISIONS 9 0 -5909
OUTSTaNDING DEFQULT INTEREST 19 513 -18
EHPENSES DEDUCTIBLE FOR Tak PURPOSES IN THE FOLLOWING YEARS 19 -237456 -133 992
UTILIS@BLE TAK LOSS 19 -93795 -72859
UTILIS@BLE TaK LOSS 19 -3888 -7950
UNREALISED PROFIT ONTHE SALE OF INVENTORY WITHIN THE GROUP 19 -48 69 -11550
UNREALISED PROFIT 0N THE SaLe OF TaNGIBLE FA WITHIN THE GROUP 19 -34938 -281502
UNREALISED PROFIT FROM THE SALe OF TANGIBLE @nb INTANGIBLE FA WITHIN THE GROUP (BQUITY) 19 169 0
TOTaL TemPORaRY DIFFERENCES 10742 297 10377673
DeFeRReD TaH LIaBILITY 2031474 1970715
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(CZK000)

ANaLYysSIS OF movements
1Jan 2020 1809 626
CURREBNT CHANGES CHARGED T0 THE PROFIT anb LOSS account 170659
CURRENT CHANGES CHARGED TO eQuUITY -2297
CHARGE aGaINST POSITIVE GOODWILL ON CONSOLIDATION -1273
31Dec 2020 1970715
CURRBNT CHANGES CHARGED TO THE PROFITAND LOSS accounTt 29220
CURRENT CHANGES CHARGED TO eQuUITY -457
CHARGE aGaINST POSITIVE GOODWILL ON CONSOLIDATION 31996
31Dec 2021 2031474

6.13.2. DEFERRED TaH ASSeT (CZK*000)

TaH Rate (%) BaLance art BaLance at
31Dec 2021 31DeC 2020
DIFFERENCE BETWEEN THE TaK anD aCCOUNTING NBT BOOK VALUE OF FIXBD aSSeTs 19 4091 3042
ACCOUNTING RESBRVES 19 10183 9196
PROVISIONS 19 6437 4780
UNRBALISED PROFIT 0N THE SALE OF INVENTORY anD aSSETS WITHIN THE GROUP 19 580874 143095
DBFERRED BRPENSES 19 4653 4967
TOTAL TeMPORARY DIFFERENCES 606238 165080
DEFeRRED Tak asSeT 115185 31365

—
Ul NOTES TO THE GONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DEGEMBER 2021 FINANCIAL SEGTION 129



@ IMIORAVIA STEEL

° CONTINUATION OF THE TABLE FROM THE PREVIOUS PAGE

(CzK*000)
AnaLysis oF movements
14an 2020 36799
CURRENT CHanGesS CHARGED T0 THE PROFITanD LOSS account -5434
CURRENT CHanGes CHaRGED 10 eQuITY 0
3iDec 2020 31365
CURRENT CHAanGes CHaRGED T0 THE PROFITanD LOSS account 83820
CURRENT CHanGes CHArRGED T0 EQUITY 0
dipec 2021 115185
6.14. BaNK L0@NS alD BORROWINGS
Long-Term Bank Loans (CZK“000)
TYPE OF LOGAN CURRENCY BaLance art BaLancear FORM OF COLLaTeRaL aT 31 Dec 2021
31Dec 2021 31DeC 2020
INvesTmenT Loan CZK 60000 240000 ImmovaBLE anb MOVaBLE aSSETS, SECURITIES, PROMISSORY NOTE
INvesSTmenT Loan EUR 7952 25184 HERMES GUaRanTee INSURER
InvesTment Loan EUR 0 14544  0DLGUARANTEE INSURER
TERMLOAN CZK 1080000 0 ImmovaBLE anb movaBLE aSSETS, INSURANCE RECEIVABLES, PROMISSORY NOTE
ACQuISITION LOaN EUR 124300 306192  SECURITIES, PROMISSORY NOTE
INvesTmenT Loan EUR 775694 880091 ImMMOvaBLE and mOVaBLE aSSETS, INSURANCE RECEIVABLES
INvesTment Loan CZK 400000 628571  IMMOVaBLE anb MOvVaBLE aSSETS, INSURANCE RECEIVABLES, PROMISSORY NOTE
INvesTment Loan EUR 3865 6307 PLEDGE OF REAL ESTATE
INvesTmenT Loan EUR 13429 23132  PLEDGE OF RedL estare
InvesTment Loan CZK 6650 2827 NOTSECuren
INvesTment Loan CZK 92803 79167  BLANK PROMISSORY NOTE, PLEDGE OF MOVABLE aSSETS

° TABLE CONTINUES ON THE FOLLOWING PAGE
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(NVESTMEnT Loan CZK 47333 65333 BLANK PROMISSORY NOTE

INVESTMenT Loan CZK 11400 26600 PLEDGE OF aSSETS, BLanH PROMISSORY NOTE

one-Time Loan EUR 0 21753  MOVaBLE anb ImmOvaBLE aSSETS

One-Time Investment Loan* EUR 0 25668 MOVaBLEanD IMMOVaBLE aSSETS

one-Time investment Loan EUR 78132 109979  MOV@BLE anD IMMOVaBLE aSSETS

INvesTment Loan EUR 0 10733  BLaNH PROMISSORY NOTE, PLEDGE OF MOVABLE @SSETS

INvesTment Loan EUR 17105 29649  BLanH PROMISSORY NOTE, PLEDGE OF MOVaABLE @SSETS

PURPOSE LO@N CZK 25000 45000 PLEDGEOFMOVaABLE 8SSETS

INVESTMEnT Loan EUR 0 6561 BLaNHPROMISSORY NOTE

INVesTment Loan EUR 11586 0 BL@NH PROMISSORY NOTE

INvesTment Loan CZK 10561 26403 TWO0 BLanH PROMISSORY NOTES

INVESTMEnT Loan EUR 2486 6561 PLEDGE OF IMMOVABLE aSSETS, BLanK PROMISSORY NOTE, RESTRICTION OF THE RIGHT OF DISPOSAL OF IMMOVABLE
dSSETINSURance

[NVESTMenT Loan EUR 359l 7498  PLEDGE OF IMMOVaBLE aSSETS, BLanK PROMISSORY NOTE, PLEDGE OF INSURANCE RECEIVABLES

INvesTment Loan EUR 33622 48402 BLanH PROMISSORY NOTE

INvesTment Loan EUR 61709 0 BL@nH PROMISSORY NOTE

[NVeSTMenT Loan EUR 7966 15143  MORTGAGe, INSURANCE PLEDGE

[NVESTMEnT Loan EUR 5338 8876  MORTGAGE, INSURANCe PLEDGE

INvesTment Loan EUR 12569 18099 MORTGAGE, INSURANCE PLEDGE

INvesTment Loan PLN 0 2389  PLEDGE OF MACHINES anb equiPment

[NVESTMEnT Loan PLN 14894 0 SECURED WITH TanGIBLE @SSETS (MACHINERY, EQUIPMENTI and INSURANCE

INVESTMenT Loan PLN 3213 0 SECURED WITH TanGIBLE @SSETS (MACHINERY, EQUIPMENT) and INSURANCE

OPERaTING LOan EUR 0 548  FINANCING OF CaRrS

RaIFFEISENBaANH a.S. CZK 0 2000 PLEDGEOFFINancen asset

INVESTMenT Loan CZK 82020 114900 PLEDGE OF IMMOVaBLE aSSETS

e TABLE CONTINUES ON THE FOLLOWING PAGE
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(NVESTMEnT Loan EUR 19099 26884 ReaLesTarte, PRODUCTION EQUIPMENT
INVESTMenT Loan EUR 96128 122951  TECHNOLOGY

INvesTment Loan CZK bl78l 0 TecHnoLoay

INvesTment Loan EUR 90487 0 TecHnoLoGy

INVESTMenT Loan CZK 37104 42472  RedLesTare anb TeCHNOLOGY
INVESTMEnT Loan EUR 11006 0 ReaLEesTaTeanD TECHNOLOGY
INvesTment Loan EUR 4632 0 REdLEeSTaTe anoTECHNOLOGY
ACQuISITION LO@n CZK 309213 471525  BLANH PROMISSORY NOTE
[NVESTMenT Loan EUR 62036 87322 PLEDGE OF MOVABLE aSSETS WILL BE ESTABLISHED N0 LATER THAN 0N 31 MaRCH 2021
INvesTment Loan EUR 21778 0 PLEDGEOF MOVABLE 8SSETS
INvesTment Loan EUR 10322 0 PLEDGEOFMOVaBLE 8SSETS
[NVESTMEnT Loan EUR 7856 0 PLEDGE OF MovaBLE aSSeTs
INVESTMEnT Loan PLN 9544 10845 MORTGAGE, INSURANCE PLEDGE
INvesTment Loan PLN 4350 8632 MORTGAGE, INSURANCE PLEDGE
ToTaL 3678512 3568741
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Short-Term Bank Loans (CZK*000)
TYPE OF LOAN GURRENcY BaLance at BaLancear FORM OF COLLATeRaLaT 31Dec 2021
31Dec 2021 31Dec 2020
INVESTMENT Loan EUR 15904 16790 HERMES GUARaNTee INSURER
INVeSTmenT Loan EUR 6215 6561 BLANKPROMISSORY NOTE
INVESTMeNT Loan EUR b8l17 0 BLanK PROMISSORY NOTE
OVERDRAFTLOAN PLN 44035 29454 PLBDGE
INVEeSTMenT Loan PLN 0 3033 SECUREBD WITHTANGIBLE aSSETS (MACHINeRY, eQuIPMENT) ano INSURanGe
OVERDRAFTLOAN PLN 54006 33969 PLEDGE - MACHINERY, eQUIPMENT anb RECEIVaBLES
INVESTMENT Loan PLN 224h 4696 PLEDGE - MACHINERY
INVESTMENT Loan PLN 4255 0 PLBDGE-MaCHINeRY
INVESTMENT Loan PLN 2268 0 PLBDGB-MaCHINeRY
E[r]laeﬁnmelnvesrmem EUR 20605 21753  MOvaBLEe anb ImmovaBLe aSSeTs
0VERDRAFT LOAN - CREDIT CZK 46 6 NOTSECURED
N
Eggﬁqmelnvesmem EUR 24313 25668 MOVaBLE and ImMmOvaBLe aSSeTS
[Jggﬁnmelnvesrmem EUR 26044 27495 MOVaBLE and IMMOVvaBLe aSSeTs
INVesTmentLoan CZK 0 240000 ImmOvaBLE anb MovaBLe aSSEeTS, INSURANCE RECBIVABLES, PROMISSORY NOTE
INVESTMENT Loan EUR 13776 29087 0DLGUARAnTee INSURBR
INVESTMENT LOan EUR 221627 97788 ImMmOvaBLE and MOvVaBLe aSSeTS, INSURANCE RECEIVABLES
INVESTMENT Loan CZK 180000 240000 ImmOvaBLE anb MovaBLe aSSEeTS, INSURANCE RECBIVABLES, PROMISSORY NOTE
ACQUISITION LOaN EUR 165733 174967  SECURITIES, PROMISSORY NOTE
INVESTMENT LOan CZK 228571 228572  ImMOVABLE anD MOVaBLe aSSETS, INSURANCE RECEIVABLES, PROMISSORY NOTE
INVESTMENT Loan CZK 120000 0 ImmovaBLE anb MOvaBLe aSSETS, INSURANCE RECeIVaBLES, PROMISSORY NOTE
OVERDRAFT LOAN CZK 65937 0 PROMISSORY NOTE
OVERDRAFT LOAN CZK 65805 0 NOTSECUReD
OVERDRAFT LOAN CZK 66124 0 PROMISSORY NOTE

° TABLE CONTINUES ON THE FOLLOWING PAGE
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Q CONTINUATION OF THE TABLE FROM THE PREVIOUS PAGE

OVERDRAFT LOAN CZK 71043 0 PROMISSORY NOTE

OVERDRAFT LOGN CZK 70841 0 PROMISSORY NOTE

OVERDRAFT LOGN CZK 9 0 NOTSECURED

[NVESTMENT Loan EUR 244 2441 PLEDGE OF ReaL estare

[NVESTMENT Loan CZK 8482 8954 PLEDGE OF REaLESTate

INvesTment Loan CZK 1900 314 NOTSECURED

INvesTment Loan CZK 15200 15200 PLEDGE OF @SSETS, BLaNH PROMISSORY NOTE

CREDIT CaRDS CZK 6 I NOTSECURED

PURPOSE LOaN CZK 10000 0 PLEDGE OF MovaBLE aSSeT

[NVESTMEnT Loan CZK 26 364 26364  BLaNKPROMISSORY NOTE, PLEDGE OF MOVABLE aSSETS

CZK 18000 18000 BLanNK PROMISSORY NOTE

INvesTment Loan EUR 10166 14310 BLanK PROMISSORY NOTE, PLEDGE OF MOVABLE aSSETS

OVERDRAFT LOAN CZK 39562 2799 NOTSECuren

OVERDRAFT LOAN CZK 44570 16577  BLaNK PROMISSORY NOTE

INVESTMeNnT Loan EUR 10980 0 BLanK PROMISSORY NOTE, PLEDGE OF MOVABLE dSSETS

OVERDRAFT LOGN CzK 70494 0 NOTSECURED

INVeSTmentLoan CZK 15842 15842  TWO PROMISSORY NOTES

OPERaTInG Loan CZK 14638 27183  PLEDGE OF IMMOVaBLE aSSETS, TRANSFER OF OWNERSHIP TITLE T0 MOVABLE aSSETS aS SECURITY, BLaNH PROMISSORY
NOTE, RESTRICTION OF THE RIGHT OF DISPOSAL OF IMMOVABLE aSSET INSURaNce

INVESTMenT Loan EUR 0 20340 PLEDGE OF IMmOVaBLE aSSETS, TRANSFER OF OWNERSHIP TITLE TO MOVABLE @SSETS aS SECURITY, BLaNK PROMISSORY
NOTE, RESTRICTION OF THE RIGHT OF DISPOSAL OF IMMOVABLE @SSET INSURaNCce

INVESTMenT Loan EUR 3729 3937 PLEDGE OFIMMOVaBLE aSSETS, BLaNK PROMISSORY NOTE, RESTRICTION OF THE RIGHT OF DISPOSAL OF IMMOVaBLE
dSSETINSURance

INVESTMENT Loan EUR 35652 3749  PLEDGE OF IMMOVaBLE aSSETS, BLanH PROMISSORY NOTE, PLEDGE OF INSURANCE RECEIVABLES

OPERatInG Loan CZK 187026 76412  BLaNH PROMISSORY NOTE

INVESTMenTLoan EUR 12227 12908  BLANK PROMISSORY NOTE

INVESTMENT LOan EUR 1187 0 BLAnK PROMISSORY NOTE

Q TABLE CONTINUES ON THE FOLLOWING PAGE
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(NVESTMEnT Loan EUR 6373 6730 MORTGAGE, INSURANCe PLEDGE
INVESTMenT Loan EUR 3067 3239 MORTGAGe, INSUrRAnCe PLEDGE
INVESTMENT LOan EUR 4571 4826 MORTGaGE, INSURANCe PLEDGE
ACOUISITION LO@N CZK 137428 145085  BLANH PROMISSORY NOTE
CURRENT Ban Loan EUR 619 6851 CREDITCARDS

OPERaTING LOan CZK 0 8250 PLEDGE OF ReaLestare
INvesTment Loan CZK 2000 8000 PLEDGEOF REdLESTATE
INvesTmenT Loan CZK 32880 32880 PLEDGE OFREALESTATE
[NVESTMENT Loan EUR 0 29236  ReaLEsTaTe, PRODUCTION MACHINERY
OPERaTING Loan EUR 8100 30225 RECEIVABLES

OPERaTING Loan CZK 33326 47003 RECEIvaBLES

[NVESTMENT Loan EUR 6366 6721 REdLESTaTe TECHNOLOGY
[NVESTMENT Loan EUR 20238 21263  EHPANSION OF PRODUCTION
OPERATING LOAN CZK 52 395 0 RECelvaBLeS

OPERATING LOAN EUR 16 446 0 RECEIVaBLES

INvesTment Loan CZK 219 0 REaLEeSTaTe TECHNOLOGY
OVERDRAFT LOGN PLN 56 508 69705 PLEDGE OF RECEIVABLES
OPERATING LOAN CZK 10790 8383  FINANCING OF NET WORKING CaPITaL
INVESTMENT LOoan CZK 9368 5368 REadLESTaTe, TECHNOLOGY
INVesTmentLoan EUR 1748 0 EHPANSION OF PRODUCTION
REVOLVING Loan CZK 74656 60729 PLEDGE OF RECEIVABLES
REVOLVING LOan CZK 71592 71289  PLEDGE OF RECEIVABLES
INVesTmentLoan EUR 0 21831 PLEDGE OF MOvaBLe aSSeT
Re-FInancinG Loan EUR 0 32692 PLEDGE OF MOvaBLE aSSeT
INVeSTmentLoan EUR 30666 0 PLEDGE OF MovaBLE aSSeT
OPERaTING Loan PLN 86355 77363 MORTGAGE FOR REAL ESTATE
ToTaL 2651201 2132839

e TABLE CONTINUES ON THE FOLLOWING PAGE
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Short-Term Financial Borrowings (CZK*000)
PURPOSE CURRENCY BaLancear BalLancear PROVIDER
31DeG 2021 31DeC 2020
SHORT-TERM PLN 139 23  MSARADOMSHO
ToTaL 139 23

6.15. 0THER OFF-BaLdnce SHEeT LIaBILITIeS, LeGaL DISPUTES

MORAVIA STEEL a.s.
As of 31 December 2021, the Company participated in no legal dispute, the ruling of which would have had a material impact on the Company.

As of 31 December 2021, the guarantees issued by the bank on behalf of the Company in favour of third parties amounted to CZK 85,135 thousand.

The dispute held since 2013 based on the petition of former minority shareholders of TRINECKE ZELEZARNY, a. s. to review the adequacy of the
consideration attributable to the minority shareholders based on the decision of the General Meeting of TRINECKE ZELEZARNY, a. s. of 31 July 2013, was
effectively concluded by the ruling of the High Court in Olomouc on 11 September 2019. This appellate court confirmed the ruling of the Regional Court in
Ostrava of 8 June 2018, which set the amount of adequate consideration for each share with the nominal value of CZK 1,000 at CZK 2,284 (compared to CZK
1,815, which was the amount awarded by the company to minority shareholders based on an expert opinion prepared for the purposes of the squeeze-out).

Following the conclusions of the appellate court’s ruling, the Company recognised an anticipated payable to the minority shareholders as of the effective
date in the amount of the consideration of CZK 26,878 thousand as well as interest as of 31 December 2021 in the amount of CZK 4,742 thousand.

MORAVIA STEEL a.s., as well as TRINECKE ZELEZARNY, a. s. as another participant in the proceedings and some former shareholders, filed an appeal
against the ruling of the High Court in Olomouc with the Supreme Court of the Czech Republic, which however, by its ruling of 6 May 2021, rejected all
appeals. Two former shareholders subsequently filed a constitutional complaint against this decision of the Supreme Court, which has not yet been
decided.

In connection with the above-mentioned dispute, several former shareholders of TRINECKE ZELEZARNY, a. s. filed a legal action for the payment of
interest on the delayed payment of the consideration for their shares in 2021. On 31 January 2022, the Regional Court in Ostrava partially upheld the
action filed by two shareholders. MORAVIA STEEL a.s. filed an appeal against the decision of the Regional Court in Ostrava, which has not yet been decided
by the High Court in Olomouc.

Court proceedings based on a legal action filed by the group entities of Deutsche Bahn (DB Netz AG and companies) with the State Court in Frankfurkt am
Main whereby the plaintiffs are claiming from Moravia Steel Deutschland GmbH, MORAVIA STEEL a.s. and other entities compensation for damage arising
from unlawful cartel arrangements. MORAVIA STEEL a.s.’s liability for damage (the legal action was delivered on 29 March 2013) is derived from one
economic unit that the Company allegedly formed together with Moravia Steel Deutschland GmbH.
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The legal dispute is still in the phase of first-instance procedures and only the first court hearing has taken place so far, where the court focused on
procedural matters concerning the place of holding the dispute, (international jurisdiction), and on 25 September 2019 the court issued a preliminary
ruling with international as well as local jurisdiction. MORAVIA STEEL a.s. filed an appeal against this decision on 20 December 2019, which was rejected
by the appealing Higher Regional Court on 1 December 2020. The Court upheld the admissibility of the action, but did not agree with the opinion of the
Regional Court that the dispute’s jurisdiction is based on the concept of one economic unit. There were no changes in this procedure during 2021. Thus,
MORAVIA STEEL a.s. still has a real possibility to reach the rejection of the plaintiff’s claim in the main proceedings.

The dispute initiated in October 2019 by the plaintiff — insurance company Mapfre Espafia Compariia de Seguros y Reseguros, S.A. against MORAVIA
STEEL a.s., as well as against TRINECKE ZELEZARNY, a. s. (jointly and severally). The subject of the action is the claim for compensation for damage that
was allegedly suffered when the plaintiff covered a loss on behalf of the customer MORAVIA STEEL a.s. arising from alleged faulty performance provided
by MORAVIA STEEL a.s./TRINECKE ZELEZARNY, a. s. District Court in Frydek-Mistek issued a payment order which was cancelled after both defendants
filed a protest against it. Trial proceedings will be conducted in respect of the claim arising from the legal action.

The further development of this dispute and its prediction depend on how the plaintiff deals with its hitherto inaccurate factual allegation and whether
this allegation is substantiated. The court ordered the first hearing in the case on 21 April 2021, where the action was dismissed. As the plaintiff did not
appeal, the judgment became final and enforceable. The proceedings were thus definitively terminated.

Inasmuch as the MORAVIA STEEL a.s.s management considers the above legal actions against the Company to lack merit, no reasonable estimate of the
results of the court proceedings and future payments, if any, in respect of these legal disputes can presently be made.
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TRINECKE ZELEZARNY, a. s.

Provided Guarantees

31 December 2021
TYPE TOTaL amount BaLance at 31Dec 2021
GUaRranTees
TO OTHBR enTITIeS EUR 3,449 THOUSAND CZK 85,749 THOUSAND
31 December 2020
GUaranTees
T0 OTHBR enTITIeS EUR 3,249 THOUS@ND CZK 85,277 THOUSAND

Received Guarantees

31 December 2021
TYPe ToTaL amount BaLance at 31Dec 2021
GUaRanrees
USD 52 THOUSanD CZK 1,131 THOUSanD
FROM OTHER ENTITIES EUR 5,709 THOUSAND CZK 141,915 THOUSanD
CZK 86,937 THOUSAND CZK 86,937 THOUSAND
31 December 2020
TYPe ToTaLamount BaLance at 31 Dec 2020
GUaRanrees
FROM OTHER ENTITIES USD 103 THOUSanD CZK 2,204 THOUSAND
EUR 4,007 THOUS@ND CZK 105,158 THOUSAND
CZK 120,697 THOUSAND CZK 120,697 THOUSAND
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As of 31 December 2021, the Company records in off-balance sheet accounts both the promissory notes issued by the Company in favour of credit
institutions and the promissory notes received, issued in favour of the Company to secure cash liabilities under the Revolving Credit Agreements.

In addition, as of 31 December 2021, the Company records a pledge of accounts receivable in its favour as a means of securing cash debts under the
Credit Agreement.

Legal Disputes

Dispute initiated by certain former shareholders of the Company for reviewing the adequacy of the payments provided by MORAVIA STEEL a.s. that belong
to former shareholders according to the resolution of the extraordinary general meeting of the Company held on 31 July 2013, on the transfer of the shares
of the Company owned by other shareholders to MORAVIA STEEL, a.s., as the majority shareholder. The Company is referred to as another participant in
the proceedings. Through its ruling of 8 June 2018, the Regional Court in Ostrava determined that the amount of an adequate payment per each share with
the nominal value of CZK 1,000 thousand issued by the Company is CZK 2,284. The High Court in Olomouc confirmed the above ruling on 11 September
2019 in an appellate proceedings and the ruling is final and conclusive. The Supreme Court rejected the appeal. A constitutional complaint is currently
being processed by the Constitutional Court.

Dispute initiated by the insolvency trustee of the debtor VITKOVICE GEARWORKS a.s., regarding the ineffectiveness of the agreement on the
extinguishment of mutual obligations concluded between the Company, Strojirny a stavby T¥inec, a.s., and this debtor, based on which the Company’s
obligation to pay an amount to this debtor, the settlement of which is now being sought by the lawsuit, ceased to exist. The Regional Court in Ostrava
rejected the lawsuit. On 23 May 2018, the High Court in Olomouc revoked the ruling of the Regional Court in Ostrava and referred the matter back to the
court for additional proceedings. Following the completion of the debtor’s restructuring, the dispute is ongoing after the insolvency trustee of VITKOVICE
POWER ENGINEERING a.s. became the new plaintiff. The Regional Court in Ostrava rejected the legal action again on 17 April 2019. The High Court in
Olomouc cancelled the judgement of the Regional Court in Ostrava on 17 December 2019 and referred the matter back to the court for further proceedings.
By a ruling of 10 February 2021, the Regional Court in Ostrava dismissed the lawsuit again. On 29 June 2021, the High Court in Olomouc confirmed this
judgment, which is now final. Appellate proceedings are in progress at the Supreme Court. The outcome of the dispute will not have a significant impact on
the Company.

The dispute initiated by Mapfre Espafia Compariia de Seguros y Reseguros, S.A. (“Mapfre”) against the Company and against MORAVIA STEEL a.s. (“MS*)
for the payment (jointly and severally) of an amount including fees and interest, representing, as claimed by Mapfre, the damage suffered by Mapfre by
paying damages on behalf of a customer of MS caused by alleged defective performance provided by the Company and MS. The District Court in Frydek-
Mistek dismissed the action by its judgment issued on 21 April 2021; this judgment is final. The Company is therefore not obliged to pay anything to the
plaintiff in this case.
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Environmental Liabilities

The Company was subject to an environmental audit, which highlighted the Company’s environmental obligations. Based upon the audit, the Company
entered into an agreement with the National Property Fund of the Czech Republic for the settlement of expenses involved in removing environmental
liabilities up to CZK 514 million that had arisen prior to privatisation.

Under the amendment to this contract concluded on 3 November 2008 with the Czech Republic — the Ministry of Finance, the guarantee of the Ministry
of Finance is capped at CZK 843.6 million. This guarantee covers environmental liabilities of the Company. For this reason, the Company does not create a
reserve for environmental burdens.

As of 31 December 2021, the Company used up funds in the amount of CZK 541,615 thousand (2020: CZK 540,796 thousand).

Other
In 2021 and 2020, the Company was involved in the project of the Regional Chamber of Commerce of the Moravian-Silesian Region that provides
educational courses for employees. The support of this project is based on the de minimis rule.

In 2020, the Company was involved in the project “Education of REGRADA members as a joint path to the region’s development”, which is co-funded by
the European Union. Education as part of the project was provided at a discounted price and the remaining costs were funded by the subsidy’s recipient,
which is the Regional Development and Cooperation Council based in Tfinec.

Other entities included in the MS consolidation group

Energetika tfinec, a.s.

Security for liabilities (CZK*000)
LIaBILITY TYPE BaLancear3ipec  BaLancear 31Dec
2021 2020
BLANK PROMISSORY NOTES - SECURITY FOR OWN OVERDRAFTS 450000 450000
BLANK PROMISSORY NOTES - SECURITY FOR OWN LONG-TERM LOANS 235000 235000
ToTaL 685000 685000

Moravia Steel Deutschland GmbH
On 26 February 2013, MORAVIA STEEL DEUTSCHLAND GMBH received a legal action filed by the group entities of Deutsche Bahn with the State Court in
Frankfurt am Main. The Company records a reserve for this legal dispute of CZK 375,780 thousand.

Payables and receivables not reported in the accounting records and legal disputes of entities included in the MS consolidation group are described in
detail in the separate financial statements of these entities.
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6.16. COVID-19

In preparing the consolidated financial statements as of 31 December 2021, the Group has considered the impact of COVID-19 (referred to as SARS-CoV-2).
The impact is not material and does not impede the Group’s ability to continue as a going concern.

7.d0DDITIONAL INFORMATION 0N THE PROFIT anb LOSS account

7.1.1NCOme FROM GURRENT ACTIVITIES OF THe GROUP

2021 (CZK*000)
ACTIVITIES InLanD  CROSS-BORDER ToTaL
METALLURGIC PRODUCTION 12096 837 36755839 48852676
OTHER PRODUCTION 2073958 5336 836 7410794
SaLe OF GOODS 94018 381993 476,011
SERVICES 1214844 255 950 1470794
ToTaL 15 479 657 42730618 58 210 275

2020 (CzK*000)
ACTIVITIES InLanD  CROSS-BORDER ToTaL
METALLURGIC PRODUCTION 34824 857 27715195 39854762
OTHER PRODUCTION 1708157 3729314 5437 47)
SaLe OF GOODS 83410 177568 260 998
SERVICES 1285705 77611 2061816
ToTaL 37902129 32398 208 47615 047

e TABLE CONTINUES ON THE FOLLOWING PAGE
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71.2. 0THER INCOMe anb ERPENSEeS

Costs of advisory, consulting and audit activities amounted to CZK 43,625 thousand and CZK 48,921 thousand as of 31 December 2021 and 2020,
respectively.

Other operating income as of 31 December 2021 and 2020 predominantly included the use of the grant for allowances in the amounts of CZK 5,114,072
thousand and CZK 2,528,885 thousand, respectively.

Other operating expenses as of 31 December 2021 and 2020 predominantly included the use of allowances in the amounts of CZK 5,451,864 thousand
and CZK 2,528,885 thousand, respectively.

Financial donations are reported under operating expenses. The total amount of donations provided in 2021 was CZK 31,767 thousand (2020: CZK 86,107
thousand).

Other financial income and expenses in the years ended 31 December 2021 and 2020 predominantly included foreign exchange rate gains and losses.

71.3. GRANTS anb SUBSIDIES

In the year ended 31 December 2021, TRINECKE ZELEZARNY, a. s. received a subsidy for the acquisition of environmental and other investments of CZK
34,002 thousand.

In the year ended 31 December 2020, TRINECKE ZELEZARNY, a. s. received a subsidy for the acquisition of environmental and other investments of CZK
145,969 thousand.

In the year ended 31 December 2020, ENERGETIKA TRINEC, a.s., received a subsidy for the project ‘Optimisation of production of industrial water
Vodarna 1’ in the amount of CZK 9,300 thousand.

In the year ended 31 December 2021, Strojirny a stavby T¥inec, a.s., continued to receive a subsidy for the acquisition of fixed assets under the
“Enterprise and Innovation for Competitiveness” Operational Programme in the “Energy Savings” project in Strojirny a stavby T¥inec, a.s. in the amount of
CZK 444 thousand.

In the year ended 31 December 2020, Strojirny a stavby Tf¥inec, a.s., received a subsidy for the acquisition of fixed assets within the Operational
Programme Enterprise and Innovation for Competitiveness in the project Energy savings in Strojirny a stavby Tfinec, a.s. in the amount of CZK 21,836
thousand.

In the year ended 31 December 2021, BOHEMIA RINGS s.r.0. received an investment subsidy in the amount of CZK 321 thousand for the acquisition of
new energy-saving lighting in the production halls.

In the year ended 31 December 2020, BOHEMIA RINGS s.r.o. received an investment subsidy for a new energy-saving heating system in the production
halls in the amount of CZK 837 thousand.

In 2021, Kovarna VIVA a.s. received an investment subsidy in the amount of CZK 14,727 thousand for the project “Development centre for machining of
drop forgings”.
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Subsidies for operating purposes and contributions relating to companies of the TZ consolidation group in the amount of CZK 27,188 thousand used
in 2021 include subsidies for research and development, a subsidy for the museum operation, a subsidy for environmental projects, a contribution as
part of the “Antivirus” employment support programme — a contribution for partial reimbursement of payroll costs, and a contribution to support the
implementation of the COVID-19 self-sampling tests.

Subsidies for operating purposes and contributions relating to subsidiaries of MS a.s. amount to CZK 5,434 thousand for the year ended 31 December
2021.

Subsidies for operating purposes related to the companies of the TZ consolidation group, in the amount of CZK 22,733 thousand utilised in 2020, include
subsidies for development, a subsidy for the museum operation, subsidies for environmental projects, subsidies for professional training and employment
support “Antivirus” — a contribution for partial reimbursement of payroll costs.

1.4. AGGReGaTe ReSeanrCH anb DeveLOPMeNnT EXPENDITURE G2k 000)

RESEARCH anb DEVELOPMENT EHPENDITURE (NET OF GRANTS) 43634 34029

1.5. RéLaTeD PaRTY TRANSACTIONS
7.5.1.INCOME Generaren WITH ReLaTeD PaRTIES

Income generated with related parties amounted to CZK 239,333 thousand in 2021. All related party transactions took place under arm’s length conditions.
Income from profit shares from related parties for 2021 and 2020 is disclosed in Note 6.5.

7.5.2. PURCHASES FROM ReLaTeD PARTIES

Total purchases from related parties amounted to CZK 6,145,897 thousand in 2021.
All related party transactions took place under arm’s length conditions.
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8. EMPLOYEES, MANAGEMENT AND STATUTORY BODIES

8.1. STAFF COSTS anD NUMBER OF EMPLOYEES
8.1.1. STAFF COSTS anD NUMBER OF EMPLOYEES FOR THE YeaR

The number of employees as of 31 December 2021 was 13,608, of which 248 managers. The number of employees as of 31 December 2020 was 13,859, of
which 246 managers.

The staff costs of employees in the year ended 31 December 2021 amounted to CZK 9,047,765 thousand, of which staff costs of managers amounted to
CZK 556,236 thousand. The staff costs of employees in the year ended 31 December 2020 amounted to CZK 8,466,889 thousand, of which staff costs of
managers amounted to CZK 412,634 thousand.

The number of employees and managers is based on their average recalculated headcount.

For the purposes of these notes to the consolidated financial statements, the term “management” refers to the members of the Supervisory Board,
members of the Board of Directors and specialised directors. For the Company, it also includes the heads of operations and professional departments and
the plant manager.

8.1.2.10ans, BORROWINGS, anb 0THER BENEFITS PROVIDED

Amount of other supplies provided to managers, Supervisory Boards and Audit Committee: (CZK*000)
USE OF manaGemenT CaRsS (THE FIGURE INCREASES THE TaK BASE OF EMPLOYEES) 18123 16 956
CONTRIBUTION FOR LIFE INSURANCE 4493 3157
LIaBILITY INSURANCE 6705 1971
ToTaL 29371 22084
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9. POST BaLance SHeetT events

On 15 February 2022, TRINECKE ZELEZARNY, a. s. sold its 46200/51330 share in MATERIALOVY A METALURGICKY VYZKUM s.r.o.
The Group evaluates and tries to anticipate, as far as possible, the effects resulting from the Russian-Ukrainian conflict, especially in the area of iron ore
supplies from Ukraine as well as gas supplies. The Group perceives a threat in this area, with the possibility of a complete disruption of these supplies, and

is therefore working on expanding the range of iron ore suppliers.
In view of the rapid development of the situation, the Group is continuously analysing these impacts and taking measures to eliminate the risks
caused by these developments, also at the time of preparing the consolidated financial statements. However, as of the date of these consolidated financial

statements, the Group continues to meet its obligations properly and therefore applies the going concern assumption.

—
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